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EDITOR’'S NOTE

This issue of the scientific journal “Social Horizons”, published by the Faculty of
Social Sciences from Belgrade, is entirely dedicated to the Republic of Hungary. On
behalf of the Editorial Board, the Scientific Council and myself, | express my grati-
tude to colleagues from Ludovika National University of Public Service (Budapest)
for very quality texts, and to guest editors for the selection of articles and the con-
ception of this issue of the magazine that we present to our and foreign readers.

This is also an opportunity to mention that this issue of “Social Horizons” also
represents a novelty in editorial practice and that we are very pleased that the first
such thematic one in English is dedicated to the Republic of Hungary, with which
our country develops intensive, friendly, and strategic cooperation in many areas.

Finally, | believe that this issue of our magazine represents the concrete begin-

ning of cooperation between our educational and scientific institutions, but also our
joint contribution to getting to know each other better and more comprehensively.
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HAMNOMEHA YPEOHWULE

OBaj 6poj Hay4yHor Yaconuca ,JpyLTBeHN XOPU3OHTU", KOju Mn3naje DakynTeT
OPYLTBEHWMX Hayka 13 Beorpaaa, y uenoctu je nocseheH Penybnunum Mahapckoj. Y
nMe YpeoHULWTBa, Hay4yHor caBeTa U MeHe NTMYHO M3parkaBaM 3axXBasIHOCT KofleraMma
ca JlynoBuKa HauwWoHanHoOr yHuUBep3uTeTa 3a jaBHe cny>kbe y ByammnewTn Ha
BeoMa KBaIMTETHUM TEKCTOBMMA, @ FoCTyjyhuM ypeaHuumMMa Ha ogabupy YnaHaka
M KOHLEMUMjKM caMor Bpoja Yacornmca Koju npencraBbaMo Halloj M MHOCTPaHO]
YmMTanavkoj Nyenmum.

Mpunuka je, TakoNe, oa HanoMeHeM Aa oBaj 6poj ,AdpyLITBEHMX Xopu3oHaTa”
yjeaoHo npeacTaB/iba M HOBUHY Y YpeNMBaYKoj NpakcK 1 Aa CMO BeOMa 3a40BOSbHU
LWTO je MPBW TakaB TEMATCKM OPOj Ha E€HINecKoM je3nKy noceeheH Penybnuum
MahapcKoj ca KOjoM Hallla 3eM/ba pa3Buja MHTEH3MBHY NMpPUjaTebCKy M CTPaTEeLUKY
capafrby Y MHOrMM obnacTtuma.

KoHauHO, cMaTpaM [Oa oBaj 6poj Hauler 4yacomnuca MpencrtaB/ba M KOHKpPeTaH

rmoyeTak capafrbe M3Mehy Hallmx o6pas’oBHO-HAYUYHUX WMHCTUTYLMja anu U Hall
3ajedHMYKM JOMPUHOC Aa ce 6orbe M CBecTpaHuje yrno3HaMo.
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Péter KRISZTIAN ZACHAR

University of Public Service
Budapest, Hungary
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Hungary has been at the forefront of recognising the Western Balkans' crucial
role in the European Union's enlargement policy for years. This debate is now more
relevant than ever as Europe faces severe challenges due to the effects of the war
in Ukraine. If the Western Balkans were already members of the European Union,
these dramatic effects could be managed more effectively, as the region plays a
crucial role in the security aspects of the continent. EU membership for countries
in the Western Balkans region would stabilise the region and contribute to the
security and stability of the entire continent.

While states aspiring to become members of the EU fulfil the accession criteria,
they must wait in an imaginary “hallway” to first become potential candidates, later
candidate countries, and then finally member states. For countries of the Western
Balkans, this metaphor is entirely true because they have been waiting in that
“hallway” for quite some time now. With regards to Serbia, and the enlargement of
the Western Balkans in general, Hungary is particularly affected, not only because
of the countries’ shared history and culture, but also due to their geographical
proximity. Nevertheless, the accession of these states would not only stabilise the
Central and Eastern European (CEE) region, but it would also significantly contribute
to improving the security and economy of the entire EU.

The situation of Hungary undeniably resonates with that of the Western Balkans,
as it has relatively recent experience with the fulfilment of the accession criteria and
the so-called Europeanization process. Bearing in mind that the accession process is
difficult and lengthy, the changes that occur in a candidate state’s internal political,
judicial and economic system have a significant impact not only on the candidate
state itself, but also on its neighbouring countries. Therefore, accession as a process
can become an objective in itself, which definitely brings reforms and stability to the
country concerned and its wider region. In this respect, the enlargement policy of
the EU towards the Western Balkans could in fact, be perceived as the expansion of
the Common Foreign and Security Policy (CFSP) of the European Union: the more
stable the EU can keep its neighbours, the more secure the entire region will be.

Against this backdrop, the University of Public Service (UPS) is pleased to
play another important role in strengthening the ties between Hungary and



the Western Balkans, with a particular focus on the relationship with Serbia. The
recently emerging scientific cooperation between the UPS and the Faculty of Social
Sciences, Belgrade, evidences the dedicated cooperation between the institutions
of Hungary and Serbia. In his introduction to this volume, Ambassador Ivan Gyurcsik,
Director of the Ludovika Scholars programme, will present the background to this
cooperation. Based on these experiences it has been an honour to work as co-
editors on Social Horizon's special issue devoted to Hungary.

In the present volume, the reader will find articles grouped around two headings,
representing the two sides of the same coin: Hungary as a member state (European
Context) and Hungary as a nation-state (Internal Dilemmas). In many cases, such
an artificial analytical distinction is difficult — even impossible — to make, since these
two perspectives come into contact with each other at many points, which is a
natural modus vivendi of an EU member state. Nevertheless, we attempted to find
topics that can be better evaluated in a broader European context (EU sanctions,
regional security, interregional cooperation or minority rights) and others that
can be interpreted through a national prism (economic perspectives, military and
higher education reforms, climate policy).

When it comes to the European context, the recent war between Russia and
Ukraine, and the preceding challenges at the external borders of the European
Union, have once again highlighted the importance of security. The study of Péter
Talas examines the security policy shocks and responses to them in the countries
and societies of the CEE region, and how these shocks and responses have changed
the relationship between CEE countries and the European Union since 2008. Over
the past 15 years, a series of security policy events have shaken societies in the
CEE region, significantly changing the security perception of the local societies
and political elites: the financial and economic crisis of 2008, the illegal Russian
annexation of Crimea and Russian support for separatism in Eastern Ukraine from
2014, the migration crisis of 2015, the Covid-19 pandemic and the escalation of the
Russian-Ukrainian war in February 2022. The conclusion of the authors regarding
these shocks is that the countries of the CEE region appear to be increasingly active
in seeking responses to various crises. However the question that remainsis whether
the rationality and sense of reality of the political actors are strong enough for them
to think in terms of joint action (reinforcing regionalismm and Europeanisation)
instead of primarily relying on national responses.

Such joint actions form the focus of the study of Réka Varga and Blanka Ujvari,
which shedslight on the European Union’s diplomatic and legal effortsasaresponse
to the Russian-Ukrainian armed conflict. As a key participant in the international
political scene, the European Union’s common foreign policy seeks to achieve and
maintain international peace and security. Thus, the diplomatic toolbox of the
European Union is basically determined by mediation in order to avoid conflicts
or settle them peacefully as soon as possible. In regard to the current conflict,
dialogue and mediation are crucial to enact a ceasefire and to come up with a
political framework acceptable to both parties in order to save lives and to end the
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armed hostilities. The EU and some Member States have repeatedly tried to make
use of this opportunity, however, all of these attempts have failed — so far. In such a
situation where mediation is not an option, the EU decided to respond to Russian
aggression with sanctions, as a manner of expressing its opinion and as key tools
to promote the goals of the Commmon Foreign and Security Policy. The study gives
a deep insight into the nature of sanctions, but concludes that although there is a
joint community action, their effects are still unpredictable. It seems that although
the EU is trying to appear capable of influencing the conflict both economically and
legally, it is still unclear what role it can play in its solution, just as the impact of the
Russian/Ukrainian conflict on the international legal order also remains uncertain.
These security challenges have also created a new context for cross-border
cooperation, which was already of high relevance in the European context. In her
study, Zsuzsanna Fejes focuses on the importance of these areas in the cohesion
policy of the European Union as well as in the formation of neighbourhood policy.
Although the main idea of the EU was the dissolution of inner borders, these recent
crises have led to the re-discovery of borders. European discourse has changed
fundamentally: instead of the elimination of borders and border obstacles, the issue
of security has come to the fore, resulting in the reclosing of borders, construction of
new borders and application of more stringent border controls. The study helps to
understand the institution-building process of cross-border territorial cooperation
processes IN the European Union. For internal and external EU borders, cross-border
cooperation offers a unique contribution to conflict resolution and reconciliation, an
alternative solution for territorial divergence and a means to enhance inclusion. The
border regionssituated along the external borders of the EU can be moved from their
isolated positions by intensifying their relations. The local and regional partnerships
that emerge through decentralised dialogue could ensure border areas peaceful
coexistence, economic and social development, democratic transition and the
consolidation of security — all of which is relevant to Hungarian-Serbian relations.
Regarding the positive elements of the development of Serbian-Hungarian
relations, it is certainly worth pointing out the innovative and very proactive way in
which the two parties are handling the issue of national minorities — an issue raised
by the fourth study in the first section. Focusing on the question of Hungarian
minorities in Europe, Baldzs Tarnok examines the Minority SafePack, a European
Citizen'’s Initiative launched in 2013 that called upon the EU to adopt a set of legal
acts to improve the protection of persons belonging to national and linguistic
minorities and strengthen cultural and linguistic diversity in the Union. The study
not only shows the legal framework and the political perspective of the different EU
institutionsregarding the EU-level protection of national minorities but also analyses
the history of the Minority SafePack, the Europe-wide collection of signatures and
the refusal by the European Commission. The author concludes that the respect for
the rights of persons belonging to minorities is a fundamental value of the EU, and
yet, in practice it does not have a significant impact. The current legal framework
lacks specific and enforceable provisions on the protection of national minorities.



The language, culture and national characteristics of national minorities are part
of Europe’s cultural heritage. This is especially crucial for Hungary: there are still
significant Hungarian minority groupsliving in the countries neighbouring Hungary:
some 2 million individuals who are ethnic Hungarians and/or speak Hungarian as
a native language. Also from an EU perspective, the most important communities
of ethnic Hungarians outside Hungary are in Romania and Slovakia (EU member
states), and in Serbia and Ukraine (EU candidate countries). Based on this fact, since
the democratic transition, Hungary became one of the most prominent advocates
of the rights of national minorities domestically, internationally and in the European
public and political spheres. Hungary was trying to show positive examples for
the neighbouring countries, also providing political justification for its support of
Hungarian minorities. The study concludes that ignoring the challenges that these
communities face each day could lead to the eventual disappearance of regional
cultures and national minority identities in Europe.

In the second part of the journal, we will present some Hungarian policy issues of
international relevance. Accordingly, the issues of crucial importance for the Balkan
countries that should also be considered are the labour market and demographic
situation. In his study Adam Marton reflects on the global trends of aging societies
and the reduction of labour supply. The author not only highlights how Hungarian
developments relate to international trends, but also shows the country-specific
factors, such as the increase in the fertility rate in recent years and the achievements
of Industry 4.0. The population of Hungary reached its peak in the 1980s, and since
then its population has been decreasing, which — based on the latest census data
—is now slightly above 9.6 million. Besides these numbers, the society is aging: the
proportion of people over the age of 65 has increased in Hungarian society, with a
corresponding increase in the number of pensioners over the last ten years, which
may have a significant impact on the labour market. Hungarian economic policy
places greatemphasisonthefactor of work, whichis a key factor in economic growth.
The study shows that there is no general labour shortage in Hungary, nevertheless,
it can be stated that the Hungarian economy is clearly characterised by sectoral
unemployment. Therefore, for Hungary to maintain its current economic growth, it
will have to maintain and possibly increase its labour force on the long term.

In line with the security focus of the first part of the journal, Tamas Csiki Varga
examines the modernization of the Hungarian Defence Forces that started in the
mMid-2010s. The paper maps, explains and assesses the internal drivers of defence
modernisation within the framework of the Zrinyi Homeland Defence and Armed
Forces Development Program. As main elements can be seen the challenging
security environment of Hungary since 2008, the lack of joint European action
to address crises and the realisation that Hungarian defence forces — despite of
the NATO membership — were in a spiral of neglect and underfinancing. With its
modernisation, the development of the Hungarian military fits into regional trends,
as such efforts — albeit on varying timelines — are currently underway in all CEE
armed forces. In 2023, the goals and modernisation programs of Hungary's Zrinyi



University of Public Service University of Public Service
Budapest, Hungary Budapest, Hungary | 17

Homeland Defence and Armed Forces Development Programme are reaching
the end of the first implementation stage. In accordance with these goals, more
resources have been allocated to the programmes over the last few years, ensuring
a dynamic, increasing trend in Hungarian defence spending. In this phase, several
capability development projects were launched which targeted, among others,
the air force (H145M helicopters, Zlin training aircraft), ground forces (Leopard-
2A4 training tanks, PzH 2000 self-propelled howitzers) and the modernization of
personal equipment (small and light arms). Meanwhile, the expansion of military
industry production began with kick-starting an Airbus factory producing helicopter
propulsion parts, the assembly and production lines of handguns and a Lynx IFV
factory. As German-Hungarian defence cooperation has become a central element
of long-term modernisation, the study highlights what lies at its core and identifies
synergies of force development, weapons modernisation, defence industrial
production and international military tasks.

We believe that the evolution of Hungarian policy on climate change and energy
challenges will also attract international interest. Tamas Palvolgyi and Lajos Kovacs
focus on these issues in their study, highlighting that preparing for and adapting
to the impacts of climate change depends fundamentally on local communities.
In many cases, activities, measures and interventions related to mitigation and
adaptation are difficult to implement without social cooperation. Today, it is
becoming increasingly clear that climate policy measures can be seen as a key to
the future success of municipalities, therefore the paper reviews the strategic basis
for municipal climate policies and presents a case study of Hungary to illustrate
how municipalities’ decarbonisation performmance can be measured and evaluated.
The authors recommend on the basis of their research that local and regional
economic development strategies should identify and consider locally relevant
activities (local green economy) that can significantly contribute to improving
local competitiveness and economic growth in the face of increasingly stringent
environmental and climate protection standards. One possibility to reach these
targets can be the appointment of a climate and energy officer within the district’s
working structure. Good examples should be in the forefront of local activities by
launching complex building energy and climate protection programmes, covering
a wide range of residents and public institutions.

The final paper in the journal reflects on a highly topical issue, the reform of
Hungarian higher education, which has also generated considerable international
debate in the most recent period. The study of Norbert Kis shows that between
2019 and 2021, the Hungarian parliament transferred the majority of the country’s
state (public) universities from public ownership to the ownership of public interest
trusts (PITs), established by the Hungarian state as foundations. In current debates,
the European University Association expressed its concern about the decline in
university autonomy resulting from these developments, especially the impact of
the boards of trustees on academic autonomy. The study gives an insight into a
five-item research/education autonomy test (5-REACT) that evaluates the operation
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and powers of the boards of trustees operating at the top 100 universities (as per the
2022 QS World University Ranking). It also applies this test to the new Hungarian
university governance model, highlighting that Hungarian boards of trustees still
seem to be in the critical range of the research and teaching autonomy, and it
would be desirable to enhance the influence of the university senates on the boards
of trustees decisions.

As editors of the present issue of the journal, we are confident that the issues
discussed in this volume are not only complex and interesting, but also focus on
areas of international politics common to Hungary and Serbia, and more broadly, to
the European Union and the Western Balkans. We hope that the issues raised and
approaches offered will stimulate international professional debate and contribute
to the exchange of academic ideas between our countries.
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THE LUDOVIKA SCHOLARS
PROGRAM - A NEW OPPORTUNITY
FOR INTERNATIONAL COOPERATION
IN OUR REGION

The University of Public Service in Budapest, as the leading higher
educational institution of the Hungarian public service, has always been committed
to establishing strong and constructive international academic relations, reaching
long-term agreements with universities from all over the world, especially in our
region. This intention became even more pronounced since Rector Dr. Gergely Deli
took up his duties last year. He brought new approaches to international relations,
and internationalization became a strategic mission for our university. This new
approach emphasized academic mobility, knowledge transfer, and research
capacity development through international collaborations.

At our rector’s initiative, | had the honor and privilege to create the legal
and organizational framework for launching the Ludovika Scholars Program, an
international guestlecturer scholarship program and one of the flagship programs of
our university, aiming for specific and concrete international academic cooperation.

Within the framework of this program, successful applicants can spend
a week at Ludovika - University of Public Service, giving lectures, participating in
workshops, and taking part in professional discussions on certain areas of expertise
and specific disciplines, which are defined every year by the host faculties and
research centers of the university.

The program is open to guest lecturers and researchers from 22 countries,
from Tallinn to Baku, including the Baltic States, the Visegrad Four, the Western
Balkans, as well as the Republic of Bulgaria, the Republic of Croatia, the Hellenic
Republic, the Republic of Moldova, Romania, the Republic of Slovenia, the Republic
of Turkey, and the South Caucasian countries. We have already received excellent,
internationally recognized guest lecturers from nine of these countries. Their
presence and activity have truly brought new inspirations and ideas on certain
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fields and opened up new possibilities for cooperation. Many of these professors
have become returning specialists for other events and conferences in Budapest,
which shows the high quality of work they provided in the program.

The Western Balkans is a region of high priority for the Ludovika Scholars
Program. Within the framework of the program, we have had the privilege of
receiving two Serbian citizen professors already, one of whom is Professor Slobodan
S. Pajovi¢. We are pleased that the Faculty of Social Sciences, Belgrade initiated
the application of Professor Pajovi¢, who not only gave excellent lectures on the
policies of Central European countries towards Latin America but also analyzed
the geographical complexity of the Latin American region. He personally and
actively launched scientific cooperation between our institutions, becoming one
of the most active Ludovika Scholar alumni. We will be delighted to see that the
Ludovika Scholars Program provides genuine possibilities to promote cooperation
and network between our institutions, including joint publication and research
opportunities. As part of his activity as a Ludovika Scholar alumni, Professor Pajovi¢
became the initiator and spiritus rector of this special issue of Social Horizons,
dedicated to Hungary.

We are delighted that the Ludovika Scholars Program can promote
concrete academic cooperation between our institutions and indirectly promote
cooperation between our countries, Hungary and Serbia. We are committed to
future collaboration and partnership. For more information about the Ludovika
Scholars Program, please visit its official website: https://ludovika-scholars-en.uni-
nke.hu/

Ludovika — University of Public Service looks forward to welcoming your
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Our study looks at the security of the Central and Eastern European region® (CEE)
over the last decade and a half. Its aim is to describe in brief the strategic processes
of security in the region in the broad sense, and the factors and events that have
shaped these processes to the greatest extent.

On the interpretative framework

Since 2009, in several writings, we have sought to draw attention to the fact that,
broadly speaking, the security of the states and societies of the CEE region is defined
by three major integration processes: renationalisation (national integration),
Europeanisation (European integration) and globalisation (interdependent global
integration). (TALAS 2009, 21-22; CsIkl — TALAS — VARGA 2013, 37) These processes are
seen as the channels through which, on the one hand, the societies of the CEE
region are influenced by world events and processes and, on the other hand,
through which the CEE states, individually or in alliances, can influence and reflect
on the outside world and the influences that come from it.

By renationalisation, we mean the continuation of a historically delayed and
incomplete nation-building process, i.e. political nation-building. (SzUcs 1983; BIBO
1986; OLTAY 20213, 2021b) This refers to the sum of the efforts of local societies and
their political elites whose main goal is to complete the sovereignty of their nation-
state. (SzILAGYI 2009, 63— 65) These start from the defence of the state's territory and
independence, to the creation of a strong and competitive national economy and a
national entrepreneurial class, to the creation of a cultural elite that prefers national
values. (TALAS 2009, 22; KERENYI 2021a; 2021b) The fact that the CEE region has been
living in a modern (national) period of its own history, as opposed to the states at
the centre of European integration, which are living in a postmodern period of their
history, is most evident in the renationalisation process. (LACzO 2021, REVDEM 2021)

Europeanisation includes the efforts of the societies and political leaders of
the CEE region to make their nation states and national economies catch up to
the European economic centre, to draw on the modernisation experience of
European capital and technology, to adapt European values to national needs and
to incorporate their national values into European values. (TALAS 2009, 22) Although
the strengthening of the sovereignty of the nation state is also an important political
goal here, CEE countries must also achieve this — through integration — by sharing
elements of sovereignty. (SzILAGYI 2009, 65, WOZNIAKOWSKI — SCHIMMELFENNIG —
MATLAK 2018, 7-8) While renationalisation is seen as rivalry, Europeanisation is
essentially a process of cooperation and compromise.

Finally, there is globalisation, where the main aspiration of societies and their
leaders is to successfully connect their national economies to global value chains,

1 In this study, the Central and Eastern European region is defined as the post-socialist bloc of EU
member states, i.e. the Baltic countries, the V4 countries, Romania and Bulgaria, and the post-Yugoslav
region, i.e. Slovenia and Croatia.
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to attract job-creating and modernising foreign investment in a way that creates a
beneficial balance between the interests of global value chains and companies and
national economies for the CEE states. (TALAS 2009, 22; SzILAGY1 2009, 67; CsIKI, TALAS,
VARGA 2013, 37) Globalisation is seen as a process that encourages cooperation at
the level of European integration and competition within the EU.

This framework of interpretations is still relevant today. We also maintain that
the success of CEE states in successfully guaranteeing security in the broad sense
is crucially determined by the ability of their political elites to harmonise the effects
of the three integration processes, to reduce their negative consequences and to
perpetuate their positive benefits. (Csikl — TALAS — VARGA 2013, 38)

Over the past 15 years, a series of security policy events have shocked societies in
the CEE region, significantly changing the security perception of the local societies
and political elites — not only in relation to threats, but in many respects also in
relation to each other and their allies. The financial and economic crisis of 2008, the
illegal Russian annexation of Crimea in 2014 and the start of the Russian-Ukrainian
war, the refugee and migrant crisis of 2015, the Covid-19 pandemic of 2020 and the
escalation of the Russian-Ukrainian war of 24 February 2022 have followed each
other so quickly that some experts speak of not of multiple crises but of a single
multi-crisis. (BECKER 2022) In our view, this claim is not entirely justified, as these
crises are not structurally related.

Strategic shocks (also) affecting CEE

In this part of our study, we briefly review the strategic shocks that have affected
the CEE region, focusing on how they have affected the security of the region and
what impacts their management have had on the European integration and the
relationship of CEE with integration.

The 2008 financial and economic crisis

The crisis initially started as a credit crunch, which made financial institutions
fail, leading to a financial crisis. This in turn led to economic stagnation, falling
demand, and rising unemployment, turning the original financial crisis into an
economic crisis. The crisis, which started as a US story, quickly spread to Europe
because of the close interconnections between their financial markets. Although
many had hoped that CEE could escape a deep crisis (as it had initially proved
resilient), declining investor interest in emerging markets and a collapse in investor
confidence quickly dashed hopes of a region free of global turmoil. Although the
crisis hit the CEE region hard as a result, the consequences across the region varied.
Paradoxically, the non-euro area members of CEE (Poland, the Czech Republic and
Hungary) were less affected than the Baltic and South-Eastern European countries.
(GARDO — MARTIN 2010, 22-40) This may have been closely related to the fact that the



EU’s economic policy framework and instruments were essentially optimised for a
growth environment in the years preceding the crisis, so that the EU initially lacked
crisis management capabilities. In other words, the crisis of 2008 deepened in the
absence of an effective management tool, paradoxically especially in the Eurozone,
where the initial crisis management against the single currency was carried out at
national level and through ad hoc actions. (PELLE, VEGH 2019, 131-134) Although the
EU eventually reformed the European Stability Mechanism (ESM), thus deepening
integration, the 2008 crisis, which was followed by a four-year stagnation, saw the
European Union suffer a significant loss of prestige due to its inability to take swift
and effective crisis management action in the most integrated area, the financial/
economic area.

The 2008 financial and economic crisis hit the defence sector of European
countries particularly hard. The resource constraints resulting from budget cuts
forced CEE national armed forces to make a general reduction in their defence
capabilities. In doing so, they reduced their levels of international ambitions, their
participation in crisis management operations, the size of their armed forces,
downsized certain weapon groups, reduced the number of their military equipment
or the objectives of their modernisation and capability development programmes.
(CsIki 2014, 77)

lllegal Russian annexation of Crimea
and Russian support for separatism
in Eastern Ukraine

Although some CEE countries (the Baltic States and Poland) had already drawn
attention to the dangers of Russia’s aggressive behaviour after the August 2008
Georgian—-Russian war, the handling of the global financial and economic crisis
that erupted in September 2008 kept the United States and the European Union
busy for years. (TALAS 2013, 33) This was because it was only after the events in
Ukraine between February and April 2014 — the Russian invasion and annexation
of Crimea without armed struggle and the start of armed support for the Luhansk
and Donetsk People's Republics declared by separatists in Eastern Ukraine — that
NATO and the EU reacted more forcefully to Russian behaviour. Since Russia has
violated four international treaties in which it had previously guaranteed Ukraine's
sovereignty and territorial integrity (the Belovezhskaya Pushcha Agreement of late
1991, which declared the dissolution of the Soviet Union, the Budapest Memorandum
of December 1994, the 1997 agreement on the stationing of the Russian Black Sea
Fleet in Ukraine, and the 1997 agreement on the territorial integrity of Ukraine,
which declared the dissolution of the Soviet Union), the introduction of cautious
financial and economic sanctions against Russia could not be avoided by those
who, for various reasons, were more understanding and pragmatic towards the
Russian leadership.
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It is important to note that there were noticeable differences between the EU
member states in their perception of Russia’s international position, role, behaviour,
and influence. Indeed, each country's policy towards Russia depends to a great
extent on its geopolitical location and size, its historical experience with Russia,
political attitudes, perception of the threat, and the nature and intensity of the
country's economic and energy relations with Russia (or its desire to maintain
them), not to mention other political considerations. For example, countries that
were more dependent on Russian gas supplies or having economic relations with
Russia crucial for their national economy tended to have a more pragmatic and
understanding relationship with Moscow. However, for those whose history has been
permanently defined by Russian imperialism, this pragmatism has understandably
been overridden by fear of Russia (Sz. BIRO 2018, 6-7).

The CEE's immediate region has never been, and still is not, homogeneous in
its relations with Russia. Indeed, the countries of Central and Eastern Europe have
very different perceptions of what a desirable policy towards Moscow would be. In
the CEE region, the Baltic States, Poland, and Romania have traditionally viewed
Moscow with the greatest mistrust. However, their situation is not identical, because
while the Baltic States and the Poles are able to assess their relations with Russia
positively from time to time — mostly when Moscow is interested — Romania, which
also perceives Russian ambitions as a threat, has fewer relations with Russia. (POREBA
et al 2018, 54-61) Bucharest is the main focus of Kremlin attention because it is
located in an important geopolitical area for Russia: the Black Sea coast. The Czech
Republic meanwhile is trying to set itself aside from the CEE region as a whole. Even
though there was a time when the country had a president sympathetic to Putin’s
Russia, most of the Czech political elite would have preferred to keep Moscow at
a distance. In contrast to the distrustful or disinterested states in the region, the
other pole is represented by Serbia, where both the political elite and the majority
of society regard Russia as a friend, and who expect and support Moscow's active
engagement in the region. Finally, there are some countries — including Hungary,
along with Slovakia and Bulgaria — that are ready to cooperate with Moscow from
time to time for various reasons. These countries, although they themselves have
suffered grievances in the past, see no obstacle to relations based on mutual respect
to pursue their interests. Although they do not consider Russia to be an ally at all,
they do see it as a partner with whom it is possible and worthwhile to cooperate on
pragmatic grounds and for economic reasons. (Sz. BirRO 2018, 5-6; MiLO 2021)

The emptying of the system of international/European security guarantees and
the events in Ukraine, which — let us add - did not start with Crimea, but with the
UN’s un-mandated interventions in Kosovo and lIraq, and the slow weakening of
international arms limitation regimes (e.g. the suspension of the CFE Treaty in
2007), that forced NATO to take action. At its summit in Newport in early September
2014, the Alliance took three important steps in response. First, it strengthened
collective defence, essentially returning to the prioritisation of territorial defence.
Then, it began the process of strengthening the CEE region, i.e. NATO's eastern



flank, in particular through the adoption of the Allied Readiness Action Plan, which
called for the establishment of an immediate reaction force (Very High Readiness
Joint Task Force, VITF). The latter required, in turn, the deployment of an immediate
response force, the construction of bases to receive it, and a regular rotation — but
not permanent - NATO presence at the bases. Finally, thirdly, the alliance committed
itself to the need to increase defence spending, and even stipulated that 20% of
defence spending should be spent on the acquisition of major weapons systemsand
on research and development, i.e. technological modernisation. Another important
decision, especially for Poland and the Baltic states, was that the alliance left it up
to the member states to decide whether or not to support Ukraine militarily. (Csiki
— TALAS — VARGA 2014, 113-119)

Although NATO member states, including in CEE, were generally positive about
the Alliance’s decisions in Newport, satisfaction was not complete. For those
countries that saw the Russian threat as an existential challenge to their security,
and which had been warning of the dangers of Russia’s aggressive policy since 2008,
the West has proved overall to be too cautious. (GROSZKOWSKI, GNIAZDOWSKI, SADECKI
2014; TERLIKOWSKI 2018, 82, 105) There were several reasons for caution. First, Europe,
dependent on Russian energy and with strong economic ties to Russia, did not
want to provoke Putin, nor did it want a new Cold War. Second, the Western powers
saw Moscow's behaviour as a sign of weakness rather than of strength, a sign of the
failure of Russia’'s non-military means of asserting its interests in Ukraine. Thirdly,
the United States and the European Union have opted for a policy of sanctions and
have repeatedly made it clear that they do not want to engage with Ukraine in
an armed way. Fourthly, the major NATO members considered the containment
of the Islamic State and the Libyan crisis to be strategically more important than
the Ukraine crisis. Finally, fifth, Germany has taken on the responsibility of dealing
with the Ukrainian crisis, while Berlin wants a political solution and sees any military
response as making the former more difficult. (CsiKI — TALAS — VARGA 2014, 113-114)

The “malcontents” of Central and Eastern Europe played an important role in the
decision of NATO's Warsaw Summit in 2016 to go further down the Newport road
and strengthen the Alliance’s defence and deterrence capabilities, notably through
increased defence spending and modernisation of its armed forces. A decision
was also taken to deploy four volunteer, sustainable, forward deployed, rotational
battalion battle groups (4,000 troops in total) to Poland and the three Baltic
countries by early 2017, further strengthening the Eastern flank of the Alliance. (TALAS
2016, 98; SIPOSNE 2017, 123) It is worth mentioning that the changes after 2014 have
favoured the modernisation of national armed forces in the region as a whole, and
in more ways than one. Firstly, Russia's aggressive policy towards Ukraine has clearly
justified, from a security point of view, the need for most CEE countries to increase
their defence forces. Secondly, the few years of stagnation after the financial and
economic crisis were replaced after 2014 by a more sustained period of growth in
the region, which also made it financially possible to modernise the armed forces.
Thirdly, by strengthening Article 5, i.e. by giving priority to territorial defence, NATO
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has fulfilled along-standing desire of the majority of the CEE countriessince the early
1990s, when they had applied to NATO to obtain a guarantee of collective defence
rather than a focus on missions outside NATO territory. Indeed, such initiatives latter
were fundamentally alien to the strategic culture of CEE nations, given that their
foreign and security ambitions had historically never crossed the borders of the CEE
region. Fourthly, the European Union's Common Security and Defence Policy (CSDP)
took its second major step in 2016, following the recovery from the financial and
economic crisis of 2008 — the creation of the European Defence Fund (EDF) and the
Military Planning and Conduct Capability (MPCC), the adoption of the EU Capability
Development Plan (CDP) and the Coordinated Annual Defence Review (CARD).
This means that defence has become an increasingly important (and funded) area
within the European Union. (NADUDVARI 2020, 112) Fifthly, as most countries in the
region have not had the resources for a serious and comprehensive modernisation
of their armed forces since the change of regime, the armaments of the local armed
forces are simply obsolete. Sixth, most countries have seen parties come to power
that are politically commmitted to the development of national armed forces.

The 2015 migration crisis

In 2015, Europe experienced an extraordinary migration crisis, unique in its scale,
complexity, and root causes. More than 1.39 million people formally applied for
asylum on the continent, and the European Border Agency (Frontex) estimates that
up to 2 million refugees and migrants arrived in Europe during that year. (PEw 2016;
FRONTEX 2017, 5) Indeed, the phenomenon is still referred to in political discourse as
the worst refugee crisis on the European continent since the Second World War. In
general, migration can become a security problem in two cases: when the longer-
term social consequences are not considered and migrants are not integrated, or
when migrants arrive in such large numbers and in such unexpected ways that
local administrations are unable to receive and resettle them under normal policies.
(TALAS 2019, 68-69) The latter can also be seen as the European migration crisis of
2015, but with restrictions. It is important to note that the 2015 migration wave and
its consequences had different effects on the various EU member states, including
the CEE member states, and to very different degrees. While some were affected
to a very high degree (Hungary, Slovenia, Croatia), others were seriously affected
(Bulgaria), and others were hardly affected at all (e.g. the Baltic States, the Czech
Republic, Poland, Slovakia and Romania). In other words, it was not the EU-28 as
a whole that had to manage the migration flow, but the member states along the
most congested migration routes and those hosting migrants. These included small
EU member states (such as Hungary, which has a Schengen external border) whose
asylum systems are designed and adapted to receive only a few thousand refugees.
Thus in Hungary, the arrival of hundreds of thousands of migrants created a real
crisis. The unexpectedness of the migrant wave is also debatable, for although the
Syrian crisis undoubtedly triggered one of the largest refugee flows in generations,



Europe had faced significant migratory flows on several occasions before. Moreover,
the problems of migration and illegal migration have been one of the priorities of
European Union documents since 2005. In other words, it is not that the migration
wave of 2015 hit Europe unexpectedly, but rather that Europe was unprepared.
(TALAS 2018, 22)

There were four main reasons why the European Union's common European
migration and asylum policy (covering asylum, immigration, and illegal migration)
and its institutions failed to effectively address the 2015 migration crisis. Firstly, the
EU has left too much room for interpretation to national governments when drafting
asylum directives, as member states have been reluctant to cede their powers on
immigration. This essentially explains the wide variation in asylum practices across
the EU, which encourages refugees to choose the more welcoming EU member
states as their destination. Secondly, the EU has not developed an effective
mechanism for accountability and monitoring of compliance with the supposedly
binding directives. Thirdly, the fact that some of the European rules, such as the
Dublin Il Regulation, have proved unenforceable in practice, as can be seen by, for
example, the collapse of the Greek asylum system in 2011 and the chaotic events
of the 2015 refugee wave in Hungary. Fourthly and finally, the EU has not given
its European institutions reponsibility for border management and asylum policy,
the powers to enforce compliance with the commmon policy. In other words, the
member states, who are known to have very different approaches to immigration
and asylum, remain the main players in the common European immigration and
asylum policy. (TALAS 2018, 22-23)

However, there was also a fifth reason for the failure of crisis management. This
factor also meant that the 2015 migration crisis, unlike the financial and economic
crisis of 2008, did not result in a unity and deepening of integration between
member states, but increased mistrust between some member states and the
EU institutions, and between member states themselves. This reason was the fact
that the EU Commission, without due political prudence, tried to force a response
from the CEE countries reluctant to accept refugees on an already complex and
controversial issue. After the European Council agreed in June 2015 that the
relocation of 60,000 refugees from Italy and Greece would be voluntary and that
there would be no mandatory quota for all countries, the Justice and Home Affairs
Council of 22 September, on a proposal from the Commission, voted in favour of
the mandatory relocation of 120,000 refugees across the EU. Although the Czech
Republic, Hungary, Romania and Slovakia voted against the plan, the others
overruled them. (BBC 20153, 2015b) Hungary, Slovakia and Poland took the decision
to the European Court of Justice, and Hungary lost its confidence in the EU’s
handling of the refugee crisis. Although the three countries eventually lost their
court cases, the common asylum policy has still not been corrected. (VovESz 2020)
The situation was further aggravated by the fact that in September 2015, Angela
Merkel, seeing the backlog of refugees in Hungary, offered to take in refugees, but
did not emphasise the exceptional nature of this step. Some in the CEE political
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public interpreted this as an invitation to the refugees by the German Chancellor.
(INOTAI 2017)

Although many explain the Visegrad Four’s attitude to migration as a lack of
solidarity, xenophobia or fear of foreigners, the situation is more complex. After all,
the V4 has taken in large numbers of Chinese and Vietnamese, not to mention the
masses of Ukrainian refugees and migrants following the escalation of the Russian—
Ukrainian war in February 2022. This indicates that their problem is not with
migration per se, but specifically with migrants from the Middle East and Africa.
On the one hand, because of the political discourse and media narratives about
terrorism in Europe, these societies have become convinced that Western Europe
has failed to integrate Muslims and that its response to the migration crisis is wrong
and contrary to European interests. Secondly, this is because many in the Visegrad
region are convinced that migration flows can be triggered, managed, controlled,
increased and reduced. This conviction could only be reinforced by the migration
and border crisis of 2021-22, artificially created by the Belarusian leadership. (MARIN
— DE BENDERN 2021) They also believe that if refugees are helped in the countries
closest to where they live, they can be dissuaded from migration. Thirdly, although
the Visegrad countries take note of their obligations under the Geneva Convention,
they do not consider themselves obliged to assist asylum seekers who have already
crossed several safe countries or have been in refugee camps. The V4 feel that, as
they were neither colonial powers nor great powers with global ambitions, they
have nothing to do with the situation in the Middle East or Africa. Finally, although
their population is declining and ageing, the V4 do not believe that migrants
from Africa or the Middle East will reverse this trend. As a consequence, the main
efforts of the Visegrad Group since the 2015 migration crisis have been to reduce
the number of migrants from the Middle East and Africa arriving in the European
Union (e.g. fighting against people smugglers, border fences, sea blockades, forced
return, communication campaign against illegal migration, etc.) and, in parallel, to
increase the assistance to refugees in the European neighbourhood (increase in the
number of asylum facilities). (Hokovsky 2016)

Although the EU Commission attempted to reform the common asylum policy
in 2018, 2020 and 2023, they have been blocked by resistance from member states
(including the V4).

The Covid-19 pandemic

The coronavirus pandemic shocked CEE societies in four ways. Firstly, because
there had not been an epidemic of this scale and death toll in Europe since the
Spanish flu pandemic after the First World War. The Covid-19 pandemic was a
stark reminder of how unprepared the health systems of Europe, and of developed
countries in general, were to deal rapidly with a pandemic of infectious disease
(shortages of respirators, medical and epidemiological equipment, disinfectants,
etc.). Secondly, in the initial phase of the pandemic, the management of the health



crisis was almost entirely the responsibility of the EU member states. According to
many experts, EU institutions, in particular the Commission, which is responsible
for common policies, were slow to react or to find their role. (NAVRACSICS 20217,
315-317; PETRI 2021, 329) It is important to note, however, that in the area of public
health, it is the responsibility of the member states to organise and provide health
services and medical care, and the EU could only play a complementary role in
fulfilling the responsibilities of the member states under the legislation in force
before the pandemic. Thirdly, because, in contrast to the relatively well-managed
first wave of the pandemic, from the second wave onwards, governments and
health systems in CEE did not perform very well in the management of the
epidemic. This is illustrated by the high death rates per 100,000 inhabitants in
many of the CEE countries and the wider region: Bulgaria (2nd globally), Hungary
(3rd), Bosnia and Herzegovina (4th), Northern Macedonia (5th), Montenegro (6th),
Croatia (7th), Czech Republic (9th), Slovakia (10th), Lithuania (12th), Romania (13th),
Slovenia (15th), Latvia (18th) and Poland (21st). (JHU 2023) Finally, the pandemic
marked the first time when CEE governments and government institutions were
sharply confronted with the impact of conspiracy theories and fake news on crisis
management and thus on security. Surveys showed that about one third of the
population in CEE societies were susceptible to conspiracy theories and fake news
about the epidemic and the health crisis. (GLOBSEC 2021, 50-59) The effectiveness
of government communications is also evidenced by the fact that there was only
one CEE country — the Czech Republic — where polls ranked the government
among the top three most credible sources of news about Covid-19, and no CEE
country where the national health authorities were ranked as the most credible
source of news. (EP 2020, 47)

The European Union has supported national action against Covid-19 in four
areas. Firstly, emergency response to the disease (limiting the spread of the
virus; ensuring the availability of medical supplies; promoting research into
treatments and vaccines; and supporting employment, businesses and the
economy). Secondly, by coordinating certain crisis management areas at EU
level (development, production and use of Covid-19 vaccines; testing strategies
and mutual recognition of tests; cross-border contact tracing; quarantine rules;
interoperable digital vaccination cards). Thirdly, the development of safe and
effective vaccines against Covid-19 (reallocation of research funding to develop
the most promising vaccines; coordination of European certification and licensing
of new vaccines; joint vaccine procurement; coordination of distribution; digital
Covid vaccine cards). Fourthly, the creation of a recovery fund to mitigate the
effects of the Covid crisis, consisting of the EU’s 7-year budget, the €1,074 billion
Multiannual Financial Framework (MFF) and the €750 billion Next Generation EU
(NGEU) Emergency Recovery Facility. The latter is a non-repayable grant of €390
billion and a loan of €360 billion (EU 2023). (NAVRACSICS 2021, 325; PETRI 2021, 332—
334)
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Russian escalation of the Russian-Ukrainian war
in February 2022

According to many analysts, the importance of the Russian-Ukrainian war for
the security of Europe and Central and Eastern Europe is most comparable to the
changes that took place in 1991. (CHATHAM HOUSE 2023; MASTERS 2023; NEUMAN —
HURT 2023) For this war is a post-hegemonic world order conflict. It was started by
a nuclear superpower, a permanent member of the Security Council, Russia, which
is seen by itself and many others as a global superpower, and which is seeking to
change the international order established by the United States (the hegemon) and
its allies, that is, as a challenger to the status quo. (Csikl et al 2023) However, since the
end of the war and its outcome are not yet in sight, we will try to be cautious in our
study in several respects. On the one hand, we will concentrate only on the changes
in the CEE region, and on the other hand, we will only make statements that are
already clearly visible at this stage of the war. In addition, due to space constraints,
we can only do this briefly and outline the most important consequences. We will
therefore mention only a few of them.

1. The most immediate security policy impact of Russian aggression is that NATO
has responded by further strengthening the eastern flank of the alliance. It has
further increased the size and number of its multinational battle groups (from 4
to 8), increased its rapid reaction force (from 40,000 to 300,000), and its member
states have committed to deploying supplies, facilities, and military equipment to
the eastern flank. In addition, NATO member states have also sent troops to the CEE
region under bilateral agreements. The number of US troops in CEE has increased
to more than 14,000, practically doubling. Most — over 10,000 — of them are in Poland,
and in an unprecedented move, the US 5th Corps forward command element is
deploying to Poland, with air defence, logistics and support capabilities, even at
corps level. (CsIklI VARGA — TALAS 2022, 6-8; DUTTA 2023, 10)

2. For the first time in its history, the European Union has given Ukraine lethal
weapons as aid, providing more than €3.6 billion to the country’s armed forces
through the European Peace Facility (EPF) by March 2023. The EPF, which is used
to reimburse EU members that send military equipment to Ukraine, was originally
intended for countries outside Europe. The EU has also set up the EU Military
Assistance Mission (EUMAM Ukraine) to support Kiev, which provides training for
the Ukrainian armed forces. Through the mission, it provided €45 million in support
to Ukraine until March 2023. (BERGMANN — TOYGUR — SVENDSEN 2023; DUTTA 2023, 6)
The EU has mobilised more than €67 billion in support for Ukraine since the conflict
began. This includes €37.8 billion in economic aid, €17 billion in support for refugees
and €12 billion in military aid. (IFW-KIEL 2023) In March 2022, the EU also put in place
the Temporary Protection Directive for Ukrainian citizens displaced by the conflict.
(DUTTA 2023, 6) In March 2022, the EU approved the Strategic Compass to enhance
defence cooperation between member states and announced the creation of a



5,000-strong rapid reaction force. (COUNCIL OF EU 2023) The EU adopted a joint
communication on the shortfalls in defence investment, with member states
announcing an increase in defence spending and the creation of a joint defence
procurement task force, and Denmark announcing its participation in EU security
policy. (EC 2022; LIBOREIRO 2022; DUTTA 2023, 9) Finally, it is also worth noting that
the European Union has, up to the time of writing, drawn up and implemented 10
packages of sanctions against Russia, with Poland and the Baltic states being the
main proponents of tightening sanctions. (BARIGAZZI — KIJEWSKI 2023)

3.From a security and military point of view, the role of Central and Eastern Europe
in the security of the European continent and the European Union has increased
and is expected to remain important. Paradoxically, not only because the Russian-
Ukrainian war is geographically adjacent to the region, but also because the events
have politically strengthened those countries within the EU and NATO that have
been trying to draw attention to the threat of Russian aggression since 2008. (DUTTA
2023, 12) There were the few in Europe who were not shocked and surprised by
the escalation of the Russo-Ukrainian war in February, as they have historically
the deepest and most authentic knowledge of the nature of Russian leadership.
(KaAMINSKI — Sliwa 2023) This unique knowledge, combined with the existential
nature of the Russian threat to the security of their countries, has made Poland and
the Baltic countries the most determined fighters and drivers of development in
the face of Western support for Ukraine and increasingly tough international action
against the Russian leadership. (FRANCIS 2023, ZEROFSKY 2023) Their commitment
is demonstrated by the fact that they are the ones who have made the biggest
sacrifice in terms of GDP to help Ukraine, both militarily and in humanitarian terms
— although Bulgaria, the Czech Republic, Slovakia, and Croatia are also high on the
list. (IFW-KIEL 2023) The question, of course, is whether they will be able to find an
ally among the Western member states of the European Union, in addition to their
current allies, the United States and the United Kingdom, to provide lasting support
to Ukraine and deter the Russian threat.

4. There is also a sense that the Russian-Ukrainian war and the resulting Finnish
and Swedish membership of NATO has shifted the Alliance’s security policy focus to
north-eastern Europe. This is illustrated by the fact that, for example, the “Leopard-2
coalition” (Poland, Finland, Norway, Spain, the Netherlands, and Denmark) built by
Poland was able to change the internal dynamics of Europe, shifting NATO's centre
of gravity away from the Franco-German tandem. (RBA 2022; PETRONI 2022; MICHTA
2023) The question, of course, is whether the increased importance of security and
defence in Europe will shift Europe’s centre of gravity politically. In other words, is the
coalition of those strategically committed to Ukraine (the British—Polish—-Ukrainian
axis, supported by the United States) able to counterbalance the Franco-German
tandem in terms of European security, and if so, to what extent? This depends very
much on how persistent the Russian threat remains, and how much Poland will be
able to strengthen economically in the coming years, and how constructive it will
be within the EU. (PROCHWICZ-JAZOWSKA — WEBER 2023)
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5. It is also clear that military aid to Ukraine has accelerated the modernisation
of the armed forces of many CEE countries that have shipped Soviet or Russian-
made weapons to Ukraine as aid. This not only supported Ukraine, but also relieved
countries of a considerable burden by ridding themselves of obsolete weapons that
were sooner or later destined for destruction. (OSW 2023)

6. Finally, while the Russia—Ukraine war has unified the CEE region, as it has
unified Europe as a whole (all countries have voted in favour of sanctions packages
and signed official NATO documents), this unity is underpinned by differences
in approach between the countries of the region. While Poland, Estonia, Latvia,
Lithuania, the Czech Republic and Romania clearly see Russia and Russia's policy
towards Ukraine as a direct threat to their own and the region’s security, Bulgaria,
Slovakia and Hungary see the war and Russian ambitions as a conflict within the
post-Soviet space, and thus not a threat to either the region or to Europe. (OSW
2023)

Short conclusion

One ofthe main lessons of the strategic security shocks is that the countries of the
CEE region appear to be increasingly active in seeking responses to various crises. In
addition, because of the EU and NATO membership, they are increasingly able to act,
as they are richer, more modern, and more familiar with the institutions after 15, 20
or 25 years of membership, and have access to an increasing range of instruments.
As a result, they can be meaningful partners to Western allies, sometimes initiating
(or even preventing) joint action. The most important question to be answered is
still whether the constraints and interdependence are strong enough, and whether
the rationality and sense of reality of the political actors are strong enough, to think
in terms of joint action (reinforcing regionalism and Europeanisation) by the second
half of the 2020s, rather than relying on national responses above all else. This could
lead to increased nationalism, fragmentation and, in the event of weakening EU
and NATO frameworks, increased external vulnerability and local conflicts.
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SE3BEAHOCT Y LEHTPAJTHOJ
1 VMCTOYHOJ EBPOTTINY
[TEPNOLY CTPATELLKMX KPN3A

Anctpakrt: CTyavja ucnutyje wokose 6e3begHOCHe MOAUTMKE M OATOBOPE Ha OBE LUOKOBE Y
3eM/bama M APpYyLITBMMA PErMOHA LleHTpasHe U ucToyHe EBpone (LME) 1 KaKo Cy TV LLIOKOBU 1 OAr0BOPU
npomeHuan ogHoc 3emasba LUME ca EBponckom yHujom og 2008. rogmHe. OHa Tymaum GUHAHCUjCKY U
E€KOHOMCKY Kpun3y 13 2008. rogmHe, He3aKOHUTY PYCKY aHeKcnjy Kprma 1 pycky nogpLuKky cenapatmsamy
Y UCTOYHOj YKpajuHu og 2014. roanHe, murpaumnoHy kpmsy 2015. roanHe, ennagemnjy Kosmga-19 un
eCKanaumjy pycko-yKpajuHckor paTa y debpyapy 2022. kao 6e3begHocHe LWoKoBe. 3ak/bydyje ce Aa
nako cy semsbe LUME yHanpeawne cBoje KanauuteTe 3a ynpas/bakbe KpM3ama, OHe ce 4ecTo BuLe
OCNakbajy Ha HaLlMOHAHA peLlerba Hero Ha 3ajeAHMYKe eBPONCKe akuuje ynpaB/baktba KpUsama.

KmbyuHe peun: LEHTPAZTHA N NCTOYHA EBPOMA, 3EMJ/bE LEEHTPAJIHE U UCTOYHE EBPOTIE,
®UHAHCUICKA N EKOHOMCKA KPU3A, MUTPALUMOHA KPU3A, MAHOEMWMIA KOBMAOA-19, PYCKO-
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Introduction

The Russian-Ukrainian war is playing out our darkest fears: a war in Europe which,
or the effects of which have a fundamental influence on us. In addition to the loss of
our feeling of security, another important and even more frightening feature is that
it raises fundamental questions regarding the existing international legal order, at a
time when clear frameworks are more important than ever.

It should be noted that war can be discussed and analysed from many
perspectives. Any analyst's assessment is influenced by their own field of expertise,
experiences, and impressions. For the author of these thoughts, war is not just a
horrible but distant event imagined based on photos or videos. Anyone who has
seen war up close, talked to victims and their family members, will have a more
direct impression of what war means to people, families, parents, children, and
society, and better understands the humanitarian consequences for individuals
and communities.

What does war mean to, for example, a family who rationally know that a loved
one declared missing is actually dead, but since the body has not been located,
burial (which is absolutely necessary to process the grief) is impossible? What does
this mean for an amputee child injured by an unexploded shell and their family?
What does this war mean for everyone, for every society involved? Communities are
traumatized by war, and it takes at least a generation, or even more, to recover. At
the same time, the reactions of states to war is fundamentally not humanitarian in
nature. They are influenced by political, economic, security and other factors, and
when considering these, the perspectives of the victims are often not sufficiently
represented. This is reality, but at the same time it is important to emphasize that
war is not an abstract problem: behind it lies real suffering, human lives, and trauma
spanning generations. In addition to objective legal questions, subjective feelings
and humanitarian aspects cannot be ignored: wars are inherently bad, including
this one, and the best would be for it to come to an end as soon as possible.
Unfortunately however, we all know that it's not that simple.

When it comes to the analysis of the Russian-Ukrainian conflict, many questions
and much fewer answers are formulated in one's mind. Before 24 February 2022, few
expected a full-scale attack on Ukraine. From the point of view of an international
lawyer, it seemed unlikely simply because the prohibition of armed violence is
such a fundamental principle of international law that no one thought that even
a superpower or a great power would dare to break this rule so blatantly and so
directly.

In the present study, the Russian-Ukrainian conflict and the ensuing questions
will be discussed in relation to EU law and the international legal order, focusing
on what room for manoeuvre the European Union has in this situation from a
diplomatic and a legal perspective.
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The European Union as the main player in the
settlement of the conflict?

As a key participant in the international political scene, the European Union’s
common foreign policy seeks to achieve and maintain international peace and
security. Thus, the EU takes on the necessary mediation tasks in order to avoid
conflicts or settle them peacefully as soon as possible, in accordance with Article
3?2 and Article 21(2) point c)? of the Treaty on the European Union (hereinafter: TEU)
(TEU 2012).

The diplomatic toolbox of the European Union is basically determined by
mediation, which is one of the most effective means for conflict prevention and
peacebuilding, since mediation and dialogue can lead to the establishment of a
consensus between the parties concerned. Consequently, mediation has been a
cornerstone of the EU’s preventive diplomacy since the adoption of the EU Concept
on Strengthening EU Mediation and Dialogue Capacities (Concepton Strengthening
EU Mediation and Dialogue Capacities 2009) in 2009 (hereinafter: 2009 Concept).
Eleven years later, a new Concept on EU Peace Mediation (Concept on EU Peace
Mediation 2020) (hereinafter: New Concept) was adopted that focuses on the
lessons learned after the adoption of the 2009 Concept. The New Concept reaffirms
the strategic solidarity between the EU and the UN, and seeks to strengthen the role
of the EU in peace mediation. The New Concept also lists the EU’'s possible roles in
mediation, such as leading or co-leading a mediation process, facilitating mediation
and dialogue spaces, accompanying, coordinating, supporting, leveraging, funding,
promoting mediation and supporting the mediation process through outcomes.
Furthermore, the New Concept lays down the definition of mediation as being,
among others, a way of assisting negotiations between parties to a conflict and of
transforming conflicts with the support of an accepted third party. According to this
definition, the third party managing the negotiations is essential in the process and
must be accepted and agreed upon by the parties to the conflict in order for it to be
possible to reach a solution.

When it comes to the relevance of diplomatic tools, especially mediation, in
finding a solution for the conflict parties in the Russian-Ukrainian war is of utmost
importance. Dialogue and mediation are crucial to enact a ceasefire and to come
up with a political framework acceptable to both parties in order to save lives and
to end the armed hostilities. The EU and several Member States have attempted
to appear as key actors from the beginning of the conflict. Several states have

2 The Union's aim is to promote peace, its values and the well-being of its peoples.

3 The Union shall define and pursue common policies and actions, and shall work for a high degree
of cooperation in all fields of international relations, in order to (..) preserve peace, prevent conflicts and
strengthen international security, in accordance with the purposes and principles of the United Nations
Charter, with the principles of the Helsinki Final Act and with the aims of the Charter of Paris, including
those relating to external borders.



offered to mediate and provide a venue for negotiations between the Russian and
Ukrainian parties (Attempts to mediate in the Ukraine war 2022). However, all of
the aforementioned attempts have failed, even if there seemed to be certain green
lights in achieving temporary ceasefires to establish humanitarian corridors. It must
be also highlighted that Russia does not accept the EU as a mediator (the EU is not
accepted by Russia as mediator to end the war in Ukraine 2022), therefore the EU
cannot play a direct mediation role in this conflict. However, as was underlined in
the New Concept as well, the EU can support other parties who attempt to mediate
between the conflict parties.

Nevertheless, the EU had to act in order to articulate its position concerning the
Russian-Ukrainian war. In such a situation where mediation is not an option, the
EU can respond to Russian aggression with sanctions, as a manner of expressing its
opinion. Sanctions are considered key tools that promote the goals of the Common
Foreign and Security Policy (hereinafter: CFSP). However, one must differentiate
between the types of sanctions (Cardwell, Moret, 2023:4-5). On one hand, there are
diplomatic sanctions, such as recalling diplomatic representatives or taking a more
serious action when diplomatic relations with the country concerned are severed.
On the other hand, there are restrictive measures in a more narrow sense, including
arms embargoes, travel bans, freezing of assets and economic sanctions (how and
when the EU adopts sanctions).

Anothergrouping of restrictive measures could be created depending on whether
or not the EU has acted autonomously, semi-autonomously or multilaterally. Firstly,
the autonomous sanctions are imposed by the EU outside the framework of the
UN sanction’s regime. Secondly, there are autonomous or unilateral restrictive
measures based on the UN sanctions, and thirdly, there are muiltilateral sanctions
passed by the UN but transposed into EU law (ibid).

The EU has been vocal about adopting restrictive measures against Russia
over Ukraine since the Russian annexation of Crimea in 2014 and for the failure
to implement the Minsk agreements (Minsk Agreements), which measures aim
to weaken the economic base of Russia. It has imposed further sanctions since
Russia invaded Ukraine on 24 February 2022 and annexed the Donetsk, Luhansk,
Zaporizhzhia and Kherson regions — all unprecedented actions.

This international armed conflict continues to this day, and has since been legally
merged into the events of February 2022 (Green, Henderson, Ruys. 2022:7). It must
be highlighted that the occupation of Crimea is considered an international armed
conflict, even though no active combat was involved.* In the case of the conflicts
in Donetsk and Luhansk Russia has denied its involvement since 2014, in claims
seriously questioned by many (Grant, 2015: 87-89). The entry of Russian forces into
the eastern Ukrainian regions on February 22 did not change the situation legally,
nor did the invasion of the entire territory of Ukraine on February 24. Naturally, in
terms of the volume of the aggression, it is obviously a big change. Based on all of

4 Qualifying the event.
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this, it can be stated that Russia has been committing aggression against Ukraine
since 2014, of which the events of February 2022 are a continuation. However, the
severity of the military action that began in February far exceeds the previous events.

Since the Russian invasion of Ukraine on 24 February 2022, altogether ten
packages of sanctions have been adopted against Russia. With these restrictive
measures, the EU intends to express its opinion about the illegal annexation of
Crimea, Russia's war of aggression against Ukraine and the illegal annexation of
Ukraine's Donetsk, Luhansk, Zaporizhzhia and Kherson regions. The main purpose
of the restrictive measures introduced since March 2014 against Russia is to limit its
abilitiestowagewar by depriving it of criticaltechnologiesand markets (EU restrictive
measures against Russia over Ukraine (since 2014))° Regarding the economic
sanctions, it must be highlighted that the financial, energy, transport, defence and
raw material sectors are all affected. In the financial sector targeted sanctions have
been introduced, including the SWIFT ban for certain Russian banks, and restricted
access to the EU’'s main capital markets for certain Russian banks and companies.
Concerning the energy sector, to mention just a few restrictive measures, the EU
enacted a price cap related to the maritime transport of crude oil and petroleum
products, a prohibition on exports to Russia of goods and technologies in the oil
refining sector, and a freeze on new investments in the Russian energy and mining
sectors.

Furthermore, the restrictive measures also extend to some transportation
aspects, such as the closure of EU ports to Russian vessels or the closure of EU
airspace to all Russian-owned and Russian-registered aircraft. In connection with
defence, the EU introduced a prohibition on exports to Russia of (among others)
dual-use goods and technology items, drone engines, arms and civilian firearms
and ammunition. Regarding raw materials and other goods, the EU prohibits
exports to Russia of luxury goods, and also prohibits imports from Russia of iron,
steel, wood, paper, plastics etc. However, there are certain aspects which can be
considered as fault lines between the Member States when it comes to the question
and the list of sanctions. One is the issue of Russian diamonds, which created
political tension between Belgium and the European Union. The Belgian position
is that Russian diamonds must be traceable, but should still be banned (Russian
banks and exports set to be hit in new EU sanctions) or not to mention the issue
of oil. Consequently, it must be mentioned that there is no consensus within the
EU on the above-mentioned issue of sanctions related to Russia, and the positions
seem to be increasingly diverging. When the sanctions packages were adopted, it
became clear that Member States took different positions, largely commmensurate
with their various degrees of dependence on Russian energy, the availability of and
available funding for alternative resources, their geographical conditions and other
aspects. These positions seem to be increasingly diverging rather than converging
(Melander, Siebold 2022) therefore creating rather fragmented positions between

5 Inthe following paragraphs, the above cited reference had been used.



the Member States.

Condemning aggression and holding the perpetrators accountable isa common
cause. The Union has been very active in this field. The European Council expressed
strong opinions in its several conclusions: it condemned the aggression and called
on Russia to withdraw its troops from the internationally recognized borders of
Ukraine. It assured the International Criminal Court and the Ukrainian Prosecutor
General's Office of its support and encouraged the Member States to take steps
towards ensuring accountability. All EU Member States supported the motion to
initiate proceedings before the International Criminal Court.®

Due to the initiation of national proceedings, there has been a need for EU
Member States to cooperate with one another, to share evidence and coordinate
their proceedings to ensure efficiency and avoid making duplicate charges in the
same cases. In this regard, it is important to note that since 2016, the number of
investigations and indictments regarding genocide, crimes against humanity, and
war crimes has increased rapidly in the EU. Between 2016 and 2021, the number of
newly initiated cases by Member States increased by 44% overall. All of this is partly
because events close to the borders of the EU (e.g., the current Russian-Ukrainian
conflict or the Syrian civil war that broke out in 2015) caused waves of migration in
the direction of the Member States (New investigations on core international crimes
have increased by 44% since 2016).

A network was created with the support of the European Union’s Agency
for Criminal Justice Cooperation (hereinafter: Eurojust) to help Member States
cooperate in their accountability efforts. Several EU Member States joined the
so-called Joint Investigation Team (hereinafter: JIT), which investigates the most
serious crimes together with the Ukrainian authorities.” In March 2022, Poland,
Lithuania,and Ukraine set up a JIT, which was later joined by Estonia, Latvia, Slovakia,
Romania, and the ICC, creating a complex cooperation network (Romania becomes
seventh member of joint investigation team on alleged core international crimes
committed in Ukraine). The main purpose of this network is to collect and exchange
evidence. The JIT is currently investigating the most serious crimes together with
the Ukrainian authorities (Marchuk, 2022:801).

The International Criminal Court also joined the JIT, thus creating a complex
network of cooperation. For Eurojust to assist prosecutions as effectively as possible,
on 30 May 2022,an amendment to the previous EU regulation was adopted allowing
Eurojust to fully coordinate investigations that have already been launched, by
giving it the competence to store and analyse the collected evidence (Regulation
(EU) 2022/838). Consequently, on behalf of the European Union, a very uniform and
decisive action can be seen on the issue of accountability. This reinforces the relevant
rulesand the aim of ‘no impunity’ for international crimes. However, analysing earlier
practice concerning accountability (Varga, 2014), state courts —especially in the case

6 Intotal, 43 states referred Ukraine’s situation to the International Criminal Court.

7 It was established on March 25, 2022 with the participation of the Ukrainian, Polish and Lithuanian
judicial authorities, after which four more EU Member States joined it.
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of crimes in which they do not have ‘normal’ jurisdiction, but act on the basis of
universal jurisdiction® — take many aspects into account when deciding on initiating
proceedings. Such aspects include political, legal and diplomatic considerations
(Kress, 2006: 572).

Overall, it is in the interest of the EU and its Member States to maintain the
current world order. International law-based relations are typically favourable for
smaller states. Although from a global point of view, certain European states can be
considered as important economic factors, they are not classified as great powers
in the traditional sense. The EU, from a global point of view, does not represent
such a level of cooperation that would make it a great power on its own. However,
the EU traditionally tries to make its voice heard on international legal issues. Given
that two of the Security Council’s five permanent members are European states,
European interests may appear in its decisions, but the United Kingdom'’s close
relationship with the United States is another aspect. In the UN General Assembly,
however, the EU and the European states are not considered determining powers,
so they have less influence.

Concluding Remarks

The answer to the question as to whether and to what extent the EU will be able
to play a major role in the settlement of the situation depends partially on whom
we consider direct or indirect participants to the conflict. While views on this issue
vary, it seems certain that there will be no settlement without the approval and
participation of the United States.

In any case, it is certain that — due to its proximity to the EU, especially to Member
States situated in the east — this is a particularly sensitive conflict. Concerning
the actions of the EU, it can be concluded that there is joint action, however the
efficiency of the cooperation and actions might be questionable.

Opinions are divided on the usefulness of the sanctions introduced by the EU.
Together with the US sanctions, they can have an effect,and itisalso true thatthe EU
isthe only international organization that has imposed sanctions on Russia. The EU’s
action in the field of accountability is also unprecedented. It seems that although
the EU is trying to appear capable of influencing the conflict both economically and
legally, it is still unclear what role it can play in the solution including the impact of
the Russian-Ukrainian conflict on the international legal order.

8 In the case of certain international crimes (war crimes, crimes against humanity, genocide),
international law requires universal jurisdiction. Based on this, a state may or must initiate proceedingsin
which it would not have jurisdiction on either a territorial or a personal basis. See e.g., For the Amelioration
of the Condition of the Wounded and Sick in Armed Forces in the Field Article 49 (Geneva Convention ).
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LHNTTTTOMATCK N TTPABHM
HAIOPW EBPOI'CKE YHWNJE

Y CBEUTY PYCKO-YKPAIJVMHCKOD
OPYXXAHOI CYKOBA

AncTtpakT: HanagoM Ha VYKpajuHy Pycuja je npekplwmna HajoCHOBHUje
npaBwno MehyHapoaHor npaga, 3abpaHy arpecuje. MNpaBHU aprymMeHTn Pycuje
3a Hanag Ha YKPajuHy HUCY HOBWU: CIMYHE MpaBHE apryMeHTe cy Beh kopuctune
apyre gpyase y Opyrum npuamkama. MehyTuM, oBUM apryMeHTU MNpeacraB/bajy
Kpllere MehyHapooHor npaBa 6e3 npecedaHa Koje je CYLUTUHCKM y3gpmarno
noctojehn CBETCKM Mopepak: nopedak CTBopeH AenomM y3 ydewhe CoBjeTckor
CaBe3a. MehyHapoaHo NpaBo O006p0 GYyHKLMOHULLE aKo je HEeroB OKBUP jacaH,
aKO HMje NOABPIHYT MPOU3BO/BHO LLMPOKOM TyMaderby M aKO KOMMPOMMUC KOjU je
MehyHapoaHa 3ajegHMUa HanpaBWia M3a TUX NpaBuvia U Oabe PyHKUMOHMULLIE.
HaykanocT, Buaenm cMo HEKOMKO CYMpOTHUX MpuMepa. EY mokasyje penaTtuBHO
jaky capagtrby M aKTUBHOCT Yy 06nacTu KpWBUYHOP npaBocyha, gunnomMatuvje um
caHKUMja. KakBy ynory EY Moxe fla MMa y peluaBarby cykoba 1 odyBatby noctojeher
MehyHapoaHOr MpPaBHOI MOPETKA, U Oarbe je MUTaHse.

KmbyuHe peun: KOHOJTUKT, PAT, MEBYHAPOOHO KPVBWNYHO MPABO, CFSP,
OVTNOMATNIA, CAHKLUWNIE, EY.
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EVOLUTION OF CROSS-BORDER
COOPERATION IN THE EUROPEAN
UNION - CHALLENGES AND
OPPORTUNITIES'

Abstract: The importance of cross-border cooperation systems along the
external and internal borderlines of the European Union has been increasing since
the last enlargements (in 2004 and 2007, 2013). Cross-border cooperation forms
gained greater importance in the Hungarian national policy, in the cohesion policy
of the European Union as well as in the formation of neighbourhood policy. In the
last few years, however, the three most recent crises of the European Union - the
2015 migration crisis, the pandemic and the Russia-Ukraine war — and the socio-
economic impacts of all these crises have resulted in the re-discovery of borders.
The European discourse changed fundamentally: instead of the elimination of
borders and border obstacles, the issue of security has come to the fore, resulting in
reclosing of borders, construction of new borders and application of more stringent
border control. The aim of the study is to examine the institution-building process
of cross-border territorial cooperation processes in the European Union. Analysing
the legal framework for cross-border cooperation established by the Council of
Europe and European Union can be recognised as a response to the lack of legal
and institutional instruments of cross-border cooperation.

Keywords:BORDERS,CROSS-BORDERCOOPERATION,COHESION POLICY,CROSS-
BORDER MULTI-LEVEL GOVERNANCE, EUROPEAN TERRITORIAL COOPERATION,
EGTC, EUROREGION, INSTITUTIONALISATION.

1 The manuscript was finalized on 30 March 2023.



Introduction

In the second half of the 20t century, the countries and leading politicians of
Western Europe recognised the importance of cooperation in maintaining their
economic and political competitiveness. Establishing the sui generis legal and
institutional system of European integration, based on the four freedoms, had a
considerable impact on the position and role of member states’ borders. The
European integration process contributed to the gradual breaking down of internal
borders and the creation of the Schengen border system. This process gradually
replaced the earlier divisive nature of borders by an increasingly unifying role. This
led to two new challenges: supranational integration and cross-border regionalism.

However, implementing the concept of “Europe without borders” was not only a
main objective within the founding Member States of the European integration and
at the central administrative level of the participating Member States, but also at
the subnational (local and regional) level. Such cooperation opportunities became
increasingly widespread, thus strengthening the economic and social cohesion of
Europe and the process of democratisation.

The Council of Europe (hereinafter: CoE) initially played a crucial role in
strengthening the competences of subnational levels and in creating the legal
and institutional conditions for local and regional democracy and the values of
self-governance. Later, the increased role of subnational levels became a European
integration concept and a part of the regional policy of the European Union, its
framework being laid down in the Single European Act. However, for a long time,
the issue of cross-border cooperation was mainly considered by the European Union
in the context of structural funds implementation. In the meantime, a “bottom-
up” process emerged and gave rise to subnational euroregional movements with a
political agenda supported by bottom-up political, economic, ethnic, and cultural
elements. According to the Charter for Border and Cross-border Regions,

Cross-border cooperation helps to mitigate the disadvantages of borders,
overcome the peripheral status of the border regions in their country, and improve
the living conditions of the population in border regions. It encompasses all
cultural, social, economic, and infrastructural spheres of life. (AEBR, 2015: 3)

The new cross-border political concept of these pursuits lived on under the
name of “new regionalism” in the late 1980s, gaining dominance not only in EU
member states, but also in Central and Eastern European countries to become a
means of preparation for EU accession. (Keating, 1998) Cross-border cooperation
does not come from the European Union itself, it is a bottom-up process, originating
from local initiatives. As a result, the European Union gradually and systematically
incorporated the area of cross-border cooperation into its repertoire of integration
policies. (Scott, 2019: 45-68)
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It became evident that European, national, regional, and local decision makers
were required to follow a more intensive cooperation policy and offer stronger
mutual support to solve the problems that border and cross-border regions were
facing. According to the famous two models of multi-level governance introduced
by Hooghe and Marks, the first model can be considered federalist, as it is defined
by the share of competencies between territorial entities existing beside each
other. The second is a rather networked-based solution where jurisdictions can
be overlapped. (Hooghe and Marks, 2001: 4-29) In its White Paper, the European
Commission published the concept of new European governance (COM (2001) 428
final),basedonthe principlesofopenness, participation, effectiveness,accountability,
and coherence, met the requirements of an enlarged EU. The document can be
classified under the first model described by Hooghe and Marks, while the White
Paper on Multi-level Governance released by the Committee of the Regions in 2009
followed the second model, including the presentation of macro-regional strategies
and cross-border cooperation structures. (CdR 89/2009 final)

Because of the permeability of the Union’s internal borders, they also create new
spatial structures and new forms of governance across the existing administrative
borders in accordance with subsidiarity and multi-level governance policies. (Kaiser,
2014: 53-60). These changes suggest alterations within the ideas of regions and
territories, borders, identities, and relevant forms of governance, as well as concrete
practices of cross-border planning. This challenge is apparent at various spatial
scales, from local to regional and from national to supra-national. (Paasi, 2019: 69—
90) However, cross-border cooperation — local, regional and international — can only
fulfil its real role if there is a constitutional and administrative environment capable
of harmonizing the different legal structures and competencies and also if:

the legal/administrative set-up of the member states significantly differs
from each other;

the decision competences, resources and powers of the co-operating
administrative units differ in several respects;

institutional diversity has led to difficulties resulting in many different
forms of cross-border cooperation, where there is no commonly accepted
organisational system. (Peyrony, 2020: 219-240)

The new kind of cross-border relations in the Central and Eastern European
countries were subject to various influences due to their specific features. After the
fall of the Iron Curtain and the launch of the democratisation process in the former
communist bloc at the time of the adoption of the Maastricht Treaty, the concepts
of “Borderless Europe” and an “ever closer Union" seemed feasible in the near future.
Following the regime change, several initiatives were born in the border areas of the
Central and Eastern European region with the aim of creating subnational level cross-
border relations, however, these initiatives were hindered by politics, the inexperience
of the players, and an immature legal and administrative environment.



By now the borders and border areas of Hungary enjoy a nearly full coverage of
cooperation,the most common ones being Euroregions, since the late 1990s,and the
European Groupings of Territorial Cooperation (hereinafter referred to as EGTC) from
2007 on. In the process of subnational level integration, cross-border cooperation
forms gained greater importance in the Hungarian national policy, in the cohesion
policy of the European Union as well as in the formation of neighbourhood policy.
Hungary's borders represent all border types of the European Union, since it has
seven borders of six different statuses, where cooperation can be created under
different legal and governance conditions.

Hungary borders on

- an “old” member state (Austria);
member states that joined the EU at the same time as Hungary (Slovakia
and Slovenia);
a member state that joined the EU in 2007 (Romania);
a member state that joined in the European Union on 15t July 2013 (Croatia);
and
states aspiring to join the EU but facing numerous legal and political
challenges (Serbia and war-torn Ukraine).

The three most recent crises of the European Union — the 2015 migration crisis,
the COVID pandemic in 2020-2021, and the Russian invasion of Ukraine in 2022 —
have fundamentally shaken and challenged the project of borderless Europe. Each
crisis has impacted the system of European border regimes and the freedom of
movement: several EU member states closed their borders to migrants. Moreover,
the Russian aggression against Ukraine has returned territorial sovereignty to the
centre of the European discourse, as the most salient symbol of territorial sovereignty
is the state border.

The topic has relevance at both the international and European levels, as the
problem of border regions has gained even more importance in recent years in both
EU policies and regional research. For those involved in cross-border cooperation,
it has always been clear that cooperation was always a key aspect (rather than a
marginal one), of the European project. Therefore, with a view to managing the
impacts of crises, cross-border cooperation should be restored to its place at the
heart of EU policies and public opinion.

The evolution of institutionalised
cross-border cooperation

For a long time, there were no uniform regulations on the institutional forms of
cross-border cooperation. Cooperation initially appeared in various organizational
formats, therefore a wide range of grouping methods were developed both in
practice and in the literature. In the field of institutionalization, the most used
and the widest grouping aspect to classify cooperation in organized forms, in
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which Perkmann's concept (Perkmann, 2002) from international literature serves
as a starting point. Perkmann distinguishes between cooperation by geographic
extension and whether there is regional contact between them. This grouping
method is also used in Hungarian literature (Baranyi, 2007; Hardi, 2004; Narai-
Rechnitzer, 1999), and gives a good overview for the analysis of the cooperation in
the Carpathian Basin.

In addition to literature criteria, the grouping methods of practical guidelines of
the European institutions are representative for the definition of organised forms
of cross-border cooperation (MOT, 2008; INTERACT, 2008; CoR, 2009; Zillmer, 2018).
The practical guidelines compiled in 2000 in the framework of the AEBR project
called Linkage, Assistance and Cooperation for the European Border Regions
(LACE) clearly distinguishes between three main types of cross-border cooperation,
considering the level of cooperating partners and the territorial connection (AEBR-
EC, 2000). It differentiates between local, regional, and national participants in the
vertical system of multi-level governance, and in this respect, it represents their
network horizontally, depending on whether immediately adjacent territories are
interconnected or whether the common interests of the regional aspect arising
at regional level are brought together in a broader geographical area. Based on
institution building, we can distinguish between the following types of cooperation:

1. Transnational cooperation. Cooperation with the neighbouring territories
can be established between states or larger territorial units with a common
border, though this form of cross-border cooperation is the least widespread and
— given its size and complexity — is also the most difficult to institutionalize. Such
cooperations are mainly motivated by the common treatment and development
of a territory fragmented by borders; it is determined by a large-scale geographic
spatial structure, the objective of which is to create the cohesive, natural relations of
a natural, historical, or cultural macro region. In this context, borders only indirectly
motivate cooperation; however, there is a strong state involvement in their work.
(AEBR-EC, 2000: 85-86; Baranyi, 2007: 245) That cooperation, consisting of several
countries of Europe, functions as working communities. Examples include the
Pyrenean Working Community, the Western Alps Working Community, the Jura
Working Community, the Galicia - Northern-Portugal Working Community,
Working Community of the Danube Regions, the Alps — Adriatic Alliance.

2. Cross-border cooperation. Another form of cooperation between neighbouring
regions has developed from the cooperation between sub-national actors (local
or regional authorities, as well as other economic and social partners). Their
geographic scope is relatively small, they usually do not go beyond the territorial/
regional frameworks (Baranyi, 2007: 238-240; Perkmann, 2002:7). That is, the main
participants and organizers of the cooperation are in all cases grassroots, sub-state
entities whose operation — due to the specific features of different legal systems
- can often be influenced/limited by the member states’ regulatory frameworks.
Cross-border cooperation of this type forms gradually deepening, integrated
organizations and there is an increasing need for a permanent and compulsorily



established cross-border joint institutional system. (AEBR-EC, 2000: 12-13; 84-98)
The forms of cooperation developed in this way generally meet the criteria of the
Euroregion; in addition, they can establish everyday contact and the chance for
long-term survival and cooperation. (Telle, 2017: 93-110)

Examples of larger cooperation include, but are not limited to, the EUROREGIO
(D/NL) established on the borders of Germany and the Netherlands, having existed
since 1958; the Rhine — Waal Euroregion (D/NL) working at the same place; the
PAMINA (Palatinate-Middle Upper Rhine-Northern Alsace D/F) and the Elbe-Labe
Euroregion (D/CZ). By the 2000s nearly 200 similar structures were created.

3. Interregional cooperation. Interregional cooperations includes those
established between non-neighbouring regions as multilateral relations. They can
be small-scale — such as twinned towns established between local or regional self-
governments —or interregional, in which cases the towns or larger territorial entities
are not interconnected geographically, but work together based on a common
interest. The members of these organizationsare mostly inasimilar situationinsome
way, usually in a disadvantaged position, and it is typical of them to form networks or
umbrella organizations in more than one country. The most outstanding example is
the Association of European Border Regions (AEBR) which was established for the
first time in Europe in 1971 as the initiative of the border and cross-border regions,
and its clear goal was to support cross-border forms of cooperation. Cross-border
cooperation plays a significant role in strengthening previously coherent territorial
units, in aligning border regions, and facilitating their involvement in the European
process. However, these aims can only be achieved permanently if they appear in
a common, institutionalized form. The importance of cooperation systems evolving
along the external and internal borderlines of the European Union has been
increasing since the last enlargements (in 2004 and 2007, 2013).
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Figure 1: Cross-border cooperation in Europe
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Legal framework for cross-border cooperation

Legal framework — Council of Europe

The Council of Europe has always recognized the crucial importance of
democracy at both the local and regional levels. The Council of Europe has
taken up a significant role in dismantling barriers to regional and international
cooperation as well as strengthening cooperation across borders, with the aim of
decentralisation. Numerous documents aiming to establish the legal framework for
cross-border cooperation have been produced, including the Madrid Convention
(1980) and the Additional Protocols (1995; 1998; 2009), the European Charter of Local
Self-government and its Additional Protocol (1985; 2009), as well as the Council of
Europe Reference Framework for Regional Democracy (2009).

At the European level, the only document that seeks to create comprehensive
regulation on cross-border cooperation systems is the Madrid Convention, passed by
the Council of Europe in 1980. The Convention plays a compensatory role, in which it
defines the concept of cooperation across borders and offers patterns and proposals
for the Member States to make the cooperation of regions and settlements across
borders easier. The aim of the Convention is to promote cross-border agreements
between local and regional authorities within the scope of their respective powers.
Such agreements may cover fields such as regional, urban, and rural development,
environmental protection, the improvement of public facilities and services and
mutual assistance in emergencies, etc., and may include setting up transfrontier
associations or consortia of local authorities. (Madrid Convention, Preamble)

In accordance with the Convention, transfrontier cooperation means any
concerted action designed to reinforce and foster neighbourly relations between
territorial communities or authorities within the jurisdiction of two or more
Contracting Parties and the conclusion of any agreement and arrangement
necessary for this purpose. Transfrontier cooperation takes place in the framework
of territorial communities’ or authorities’ powers as defined in domestic law.
(Madrid Convention, Article 2.) The specific forms of cooperation are derived from
the internal legal regulation of each Member State, according to the Convention,
which only provides a legal framework that must be filled with specific content by
the internal legislations of the ratifying Contracting Parties. The Convention must
meet specific expectations, to be applied to the local and territorial relations of the
ratifying Member States. Having variable legal and political systems, it must also
create frameworks of bilateral and multilateral agreements. To allow for variations
in the legal and constitutional systems in the Council of Europe’s Member States,
the Convention sets out a range of model and outline agreements, statutes and
contracts appended to itself? to enable both local and regional authorities as well

2  Appendix numbered 11 to 1.5 and 2.1 to 2.6. These model and outline agreements, statutes and
contracts are intended for guidance only and have no treaty value.



as States to facilitate them with carrying out their tasks effectively.

The Convention has been modified several times, and three Additional Protocols
(1995; 1998; 2009) were drafted. However, several recommmendations and opinions of
the international organisations representing regional interests (Council of Europe;
Assembly of European Regions; Association of European Border Regions) only
provide a framework for cooperation, which can be filled with the expected content
only by national legal regulation.

Legal framework - the European Union

Over 25 years after the adoption of the Madrid Convention, Regulation (EC)
1082/2006 of the European Parliament and of the Council on a European grouping
of territorial cooperation (EGTC) provides a response to the lack of legal and
institutional instruments and ensures cooperation facilities for the local and regional
authorities and Member States under EU law. The EGTC is a new European legal
instrument that aims to facilitate and promote territorial cooperation, including
one or more types of cross-border, transnational and interregional cooperation?®
between its members with the aim of strengthening the Union's economic, social,
and territorial cohesion. (Regulation (EC) No 1082/2006, Article 1. (2)) The EGTCs have
legal personality, and are unique in the sense that they enable public authorities
of various Member States to team up and deliver joint services without requiring
a prior international agreement to be signed and ratified by national parliaments.
(Maier, 2008: 37-40).

In each Member State the EGTC has the most extensive legal capacity accorded
to legal persons under that Member State's national law, and the registered office
of the EGTC is located in a Member State under whose law at least one of the
EGTC's members is established.* Where it is necessary to determine the applicable
law under European Union law or private international law, the EGTC is an entity
of the Member State where it has its registered office.®> With some exceptions, the
members of EGTC can be states, local and regional authorities as well as other bodies
and public undertakings —if they are located on the territory of at least two Member
States.? The EGTC establishes an annual budget which shall be adopted by the
assembly, containing, especially a component on running costs and, if necessary,
an operational component.”

3 The three forms of EGTCs are: 1) cross-border cooperation between adjacent border regions in
neighbouring countries; 2) trans-national cooperation between groups of countries and regions, mainly
in the field of spatial planning; and 3) inter-regional cooperation between regions or cities in various
countries.

4 Regulation (EC) No 1082/2006, Article 1. (4)—(5).
5 lbid. Article 2. (1)).

6 lbid. Article 3.2.

7 lbid. Article 1. (1).



However, the adaptation of the form of the EGTC is not obligatory; it is an
instrument besides the existing ones, and choosing it is optional, it represents a
new alternative to increase the efficiency, legitimacy, and transparency of the
activities of territorial cooperation, and at the same time secures legal certainty.
It is applicable in every Member State, even in those that have not signed the
Madrid Convention and its Additional Protocols or the special bi- and multilateral
agreements. The new legal instrument supplements the already existing initiatives
and forms of cooperation. (Ocskay, 2020: 48-54)

According to the Minister of Justice of Hungary,

The European Groupings of Territorial Cooperation embody in parallel

1. the solidarity and mutual respect of European nations whereby the national
governments put their trust in an organisation established in another country;
enabling them to realise developments and importantly, to provide services on
the territory of the other state;

2. the reinforcement of European competitiveness when paving the way for
joint development of peripheral regions previously separated by strictly protected
administrative borders;

3. the European Union’s principle of subsidiarity — originating from Catholic
Social Teaching - because the tool, in harmony with the model of multi-level
governance, equally facilitates the participation of national, regional and local
governments in institutionalised cross-border cooperation. (Varga, 2020: 3)

The EGTC signifies decentralized cooperation, and is built on years of experience
with euroregional cooperation. Its vertical projection connects actors on different
levels (European, national, sub-national) and involves them in the common
European decision-making. On the other hand, its horizontal dimension leads to
the interaction of actors on the same level, thus creating a European network whose
operating principle is autonomy based on vertical and horizontal partnerships in
accordance with multilevel governance (Medeiros, 2020:145-168; Scott, 2020:37-
63.; S006s, 2013: 519-531.) The multi-level governance platform is characterized by
Liesbet Hooghe and Gary Marks as “task-specific governance”: the flexible structure
of a network with multi-level and cross-cutting membership aiming at delivering
specific public goods for society. (2003: 6-12)
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Figure 2: EGTCs in Europe
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In 2013, the EGTC regulation was revised as regards the clarification, simplification
and improvement of the establishment and functioning of such groupings
(Regulation (EU) No 1302/2013). After that, several reports (Cross Border Review,
Boosting Growth and Cohesion in EU Border regions, 2017) highlighted ways in
which the EU and its Member States can reduce the complexity, length and costs of
cross-border interaction and promote the pooling of services along internal borders.
These looked at what needs to be improved to ensure that border citizens can take
full advantage of the opportunities offered on both sides of the border.

Only six EGTCs were constituted during 2018 and 2019, which is relatively little
compared with previous years. A few of the 75 EGTCs founded up until the end of
2019 are no longer active or were never operational. (CoR, 2020: 1-3) In 2018, the
Commission adopted the European Cross-Border Mechanism (ECBM) legislative
proposal to offer a legal tool for practical solutions to overcome cross-border
obstacles of a legal or administrative nature. In 2019, to pioneer work to overcome
these obstacles, the Commission launched alternate approaches, an innovative



initiative that provides legal support to public authorities in border regions to
identify the root causes of legal or administrative obstacles affecting their cross-
border interactions and to explore potential solution(s). This has been a successful
process, which has resolved 90 cases of border obstacles. The cases covered 27 cross-
border regions in 21 Member States and tackled obstacles mainly in employment,
public transport, healthcare, and institutional cooperation. (COM/2021/393 final: 3)

Accordingtothe Commission Reportin2021the COVID-19 pandemicemphatically
demonstrated how interdependent EU Member States and regions are, how fragile
internal borders can be, and how quickly we can lose the benefit of an open space
with freedom of movement, albeit temporarily.

In many Member States, some of the first measures taken were to bring back
internal border controls and ban access to their territories for neighbours who, in
normal times, cross borders frequently for multiple reasons. The negative impact
of these measures quickly became very visible in many border regions. It paralysed
services, including healthcare facilities, because cross-border workers could not
access their workplaces. Impediments to the free movement of goods disrupted
supplies of much-needed medical equipment. Therefore, the recently adopted
Strategy for an Area of Freedom, Security and Justice without internal borders
takes due consideration of the experiences and lessons learnt from the COVID-19
pandemic. Furthermore, the Commission is in the early stages of preparing an
amendment to the Schengen Borders Code which should address the identified
shortcomings in the current system. (COM/2021/393 final: 1)

Cross-border cooperation in Hungary

The economicand political changes of the 1990s in the countries of the Carpathian
Basin show several features of the development of euro-regional cooperations that
are different from the Western European models. After the change of the political
system, the national movements and territorial conflicts revived in the Central and
Eastern European region, which led to the emergence of new nation-states with
specific legal and administrative structures. (Zachar, 2023: 109-193) While some
nations (Czech, Slovak, Slovenian, Croatian, Serbian) reorganised their states as well,
others (Polish, Hungarian, Romanian) only reformulated the foundations of their
national identity. In order to allow the Hungarian border areas to become “building
blocks” of the European cross-border cooperations, two conditions need to be met:
the internal condition is the democratic development border regions taking part
in the cooperation, while the external one is compliance with the standards and
frameworks established under the auspices of the Council of Europe: the Madrid
Convention and its annexes outlining two types of cross-border cooperation
opportunities: agreements between intergovernmental and local or regional
authorities.

In the 1990s, Hungary signed most interstate treaties, the bilateral agreements
on good neighbourly relations and friendly cooperation, which enabled most
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cross-border cooperations. In addition, Hungary convened bilateral interstate
agreements on border cooperation with Ukraine and Slovakia, specifically based
on the principles of the Madrid Convention, considering the circumstances of the
two countries. (Government Decree No. 200/2001. (X. 20.) and Government Decree
No. 68/1999. (V. 21)) The importance of the bilateral intergovernmental agreements
between Hungary and its neighbours lies in creating an opportunity to explore
the experience and problems of lower-level cooperation organisations, joint
committees as well as coordination forums established within these agreements,
which guarantee holding the problems of the border areas on the agenda to ensure
continuity.

Besides bilateral and multilateral interstate agreements established under
international law, the support system of the 2007-2013 programming period
provided a solution for the legal status of cross-border cooperations. The EGTC
makes it possible for cross-border cooperation actors to develop uniform structures
that have a legal personality and operate consistently under the law of the home
member state. However, establishing an EGTC/ETT is optional, which means that
the existing institutional structures will be retained. According to Article 16 of the
EGTC Regulation, “Member States shall make such provisions as are appropriate to
ensure the effective application of this Regulation.” Pursuant to this rule, Hungary
adopted its national provisions in 2007 with Act XCIX on European Groupings for
Territorial Cooperation (EGTC),2 among the first in the European Union, and the first
EGTC in Central Europe —the Ister Granum — was established in 2008 with its seat at
Esztergom in Hungary.

The European Committee of the Regions regularly publishes a Monitoring Report
on the development of the European Grouping of Territorial Cooperation. According
to the EGTC register (CoR, 2023), in 2023, EGTCs included more than 800 national,
local and regional authorities from 20 different Member States and from Ukraine.
The last four EGTC Monitoring Reports found that EGTCs focused on Central and
Eastern Europeanterritories had been established. The dominant type of partnership
is composed of local authorities: half of all groupings are powered by the local
level. The second largest group comprises EGTCs of regional authorities, with the
number of partners ranging between two and six. Half of the recently constituted
EGTCs are following this trend, covering territories in Hungary, Romania, Slovenia,
the Czech Republic, and Poland. (CoR, 2016, 2017, 2018, 2020). There are currently
25 EGTCs registered in Hungary, 3 of which headquarters in Slovakia Karszt-Bddva
EGTC, Pons Danubii EGTC, and Via Carpatia EGTC), 1 in Poland (Central European
Transport Corridor Limited Liability European Grouping of Territorial Co-operation,
headquarter in Szczecin) and 21 in Hungary.

8 The EGTC Act was modified by Act LXXV of 2014 and 2/2014. (XI1.30.) MFAT decree of the Minister for
Foreign Affairs and Trade on the detailed rules concerning the approval and registration proceedings of
the EGTCs. The Hungarian name for the European grouping of Territorial Cooperation (EGTC) became
“eurdpai teruleti tarsulas” (European Territorial Association, or ETT).
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Horizontal dimension
of cross-border cooperation

Besides EGTCs, the horizontal dimension and the functional macro-regions are
increasingly emphasised in the EU’s cohesion policy. Macro-regional cooperations
(such as the EU Duna Region Strategy) are initiated by the European Union. These
require not only the specification of the mutual aims and the relevant equipment,
but also the development of new methods of governance and mechanisms that
would ensure a coherent framework to join the interregional, transnational and
border regional agreement networks. The Danube Strategy is a new framework
and opportunity for deepening multi-level governance, which coordinates internal
and external relations previously managed separately. Therefore, the concept
of governance appears not only on global and national levels, but as a result of
networking, the concept willembrace regulatory strategies and projects. Their taskis
to strengthen cooperation and coordination between the lower-level governments,
as well as in the relations of public and private institutions and actors.

In Europe, one of the most renewable and constantly changing areas is the
Danube region, which is approximately 2,840 kilometres along the banks of the
Danube river, whose catchment area is home to 115 million inhabitants, from the
Black Forest to the Black Sea. The Danube connects people living in its valley not
only in a geographical sense, but it also provides an opportunity for cooperation, in
which a significant role is played by local and regional self-government actors as
well as the states. The question of national, regional, and local identity, the problem
of borders separating and connecting people, the possibility of cooperation of the
regions belonging to each other economically as well as the connections between
people, their ideas and needs are all inherent in this unity. (Fejes, 2011: 105-112)

Another horizontal cooperation, the Central European regional Visegrad
Cooperation, sought to create a new form of cooperation both in the political,
economic and cultural spheres in order to focus on the transition to democracy,
to promote the modern market economy and to implement the Euro-Atlantic -
EU and NATO - access. Later, the four countries reaffirmed their determination to
continue mutual cooperation to achieve a strong, stable, and democratic Europe. In
addition, they intended to form a common position on a global level concerning the
issue of peace and sustainable development. The V4 Group's renewed cooperation
thus endeavours to safeguard their coommon historical and economic interests, i.e.
that the V4 group will be able to effectively represent the interests of Central Europe
in the future and the four countries together can constructively contribute to the
success of the European Union. (Mészaros, Halasz, lllés: 2017)

By now, all V4 countries have had a turn hosting the Council of the European
Union’s rotating presidency, and no one can question the added value of its
members and the community in this region of Europe. And even though the
success of this region is our primary common interest, this can only be reached by



revealing the legal barriers blocking everyday life which significantly restrict cross-
border development organisations’ capacity to act. The V4 was not created as an
alternative to pan-European integration efforts, nor does it try to compete with
existing functional Central European structures. The backbone of this cooperation
consists of mutual contacts at all levels — from the highest-level political summits to
expert and diplomatic meetings, to activities of the non-governmental associations
in the region, think-tanks and research bodies, cultural institutions, or numerous
networks of individuals. (B6hm et al, 2018; Sods, 2015: 39)

External dimension of cross-border cooperation:
the Hungarian-Serbian border

External policies contribute to filling content into the notion of European
cross-border cooperation by expanding the neighbourhood policy, integration
of the Western Balkans and the broadening of the Eastern Partnership, while
internal policies do the same by emphasizing the territorial dimension of sectoral
policies. It is in the common interest of the European Union and Hungary that
the democratisation process be carried out in the countries located along their
eastern and southern borders, and a politically stable, democratic, and safe region
be developed which does not threaten peace and economic development in the
European Union. Providing a European perspective for the Western Balkan countries
is of particular interest for Hungary and Europe as a whole. Besides integration,
there are several other aspects (as in the case of the Balkan countries) which make
the European Union interested in fostering political and economic relations and
cooperation with the countriesin the region. At the same time, the existing dialogue
with third countries also means that cross-border cooperation has been included in
the forms of cooperation as a new, innovative element. They serve as a forum for
the promotion of cross-border cooperations in the Carpathian Basin, the support of
local democracy as well as the discussion of the development needs of NGOs which
do not reach the intergovernmental level. However, each country’s different levels
of development, aspirations to integrate into the European Union, and geopolitical
situations make it difficult to handle the whole region uniformly.

The origin of today's cross-border cooperation at the Hungarian-Serbian border
goes back to the 1990s. The area of the regional cooperation integrating the
Hungarian Bacs—-Kiskun and Csongrad counties, the Romanian Arad, Caras-Severin
and Timis counties and the Serbian Voivodina Autonomous Province exceeds
60,000 km?, and has a population of about 4.5 million. Its strategic role in the stability
process of the Balkans makes its significance even greater.

The objective of the DKMT Euroregion founded on 21 November 2004 is
to support and encourage the cooperation between self-governments, local
associations, participants in economy and citizens in various fields which can
contribute to the democratization, the stabilization, the integration to Europe,
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the social and economic development of the area. The institutions of the DKMT
(General Assembly, Secretariat, Development Agency, Working groups) mainly play
a role of coordination, participate in elaborating and implementing euroregional
development projects and through their political and professional connections
they strengthen the way of thinking on Euroregional level both inside and outside.
(DKMT Eurorégio, 2023)

While the DKMT Euroregion thus consolidated its working processes, and
Hungary and Romania became European Union members in 2004 and 2007,
the EGTC Regulation was adopted in 2006. The DKMT Euroregion had informal
discussions about the possibility of transforming into an EGTC, but key actors did
not see the added value and they were wary of the restrictive possibilities to include
non-EU members (Svensson, 2020: 89) Meanwhile, the Banat-Triplex Confinium
EGTC started its activities in 2009 at a meeting of 50 mayors who declared their
intent to cooperate. Eventually, 74 Hungarian and Romanian municipalities joined
the EGTC, while the local governments in Serbia could not officially join,and received
observer status. (BTC EGTC, 2023) The ambition has always been that they should
eventually become full partners, however, the situation with the Serbian membersiis
not resolved. (Svensson, 2020: 90-91) In order to strengthen the Republic of Serbia’s
economic, social and territorial cohesion and create a regulated legal framework for
cross-border, transnational and interregional cooperation with EU members and
non-EU countries, Serbia should fulfil the following requirements:

Regarding the Madrid Convention, Serbia should ratify the Additional Protocols
to achieve the full membership in institutionalised cross-border cooperation,
registered in any Contracting Party of the Council of Europe.

Regarding the EGTC regulation, in framework of legal harmonization with
EU legislations, it should be important to adopt an Act on European Grouping
of Territorial Cooperation to allow legal entities from the Republic of Serbia to
participate as full members in EGTCs. The relevant Hungarian regulation can be a
good model for its Serbian counterpart.

Another temporary option to substitute or clarify this Act is to sign bilateral
agreements with the neighbouring EU member states to establish EGTCs.
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EUROPEAN TREATY SERIES (COUNCIL OF EUROPE) HUNGARY REPUBLIC OF SERBIA

European Outline Convention on Transfrontier Co-operation
between Territorial Communities or Authorities (Madrid Convention) ETS No. 106.

Signature 06/04/1992 29/05/2015
Ratification 21/03/1994 15/03/2016
Entry into force 22/06/1994 16/06/2016

Additional Protocol to the European Outline Convention on - -
Transfrontier Co-operation between Territorial Communities
or Authorities ETS. No. 159.

Protocol No. 2 to the European Outline Convention on - -
Transfrontier Co-operation between Territorial Communities
or Authorities concerning interterritorial co-operation ETS No.
169.

Protocol No. 3 to the European Outline Convention on - -
Transfrontier Co-operation between Territorial Communities
or Authorities concerning Euroregional Co-operation
Groupings (ECGs) ETS. No. 206.

European Charter of Local Self-Government ETS. No. 122.

Signature 06/04/1992 24/06/2005
Ratification 21/03/1994 06/09/2007
Entry into force 01/07/1994 01/01/2008

Table 1: Council of Europe documents
(Source: own edition based on the Council of Europe, European Treaty Series.
(Available at: http: www.conventions.coe.int 30/04/2023))

Conclusion

The Minister of Justice of Hungary emphasised in her speech on the 15%
anniversary of the EU Regulation on European Grouping of Territorial Cooperation:

(...) the EGTC instrument mirrors perfectly those principles by which Robert
Schuman, Alcide de Gasperi and Jean Monnet initiated the creation of the
European Community and of their vision for its future (...) the European Grouping of
Territorial Cooperation is a symbol of European peace, prosperity and democracy.
(Varga, 2020: 3)

Since 2015, we have been witnessing a process which is quite the opposite of the
above expectations. The 2015 migration crisis, Brexit in 2020, the COVID-19 crisis in
2020 and 2021, the Russian invasion of Ukraine in 2022 and the socio-economic impact
of all these crises resulted in the re-discovery of borders. These have fundamentally
changed European discourse: instead of the elimination of borders and border
obstacles, the issue of security has come to the fore, resulting in reclosing of borders,
construction of new borders and application of more stringent border management
procedures, thus making it more difficult to cross the borders. (Newman, 2017: 91-112)
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For internal and external EU borders, cross-border cooperation is a unique
and ultimate way of conflict resolution and reconciliation, and as an alternative
solution for overcoming territorial divergence and enhance inclusion. The
COVID-19 pandemic pointed out the necessity of solidarity by sharing medical
capacities in human resources and equipment. The war triggered by Russia shows
that the EU must enhance its own security policy and be more active in terms
of Europeanisation of cross-border cooperation along the external borders. In
addition, cooperation and partnership are also necessary for overcoming future
crises, e.g., tackling climate change — another problem which is not constrained
by state borders. Regarding the responses to the obstacles, the way of overcoming
them can be different case by case. The EU acquis are already in place, but there
are problems with their application. The aim is to launch the process in which the
state administration recognises cross-border reality as an issue to be handled and
approaches it with due openness. In seeking EU level or bilateral solutions, we can
only be successful with the positive attitude of the state level authorities. Despite
the cross-border issue mentioned above, the Report of the European Commission
refers to border regions as “living labs of European integration”. (COM(2021) 393
final)

The border regions situated along the external borders of the EU can be moved
from their isolated positions by intensifying their relations. The local and regional
partnerships that come into being because of decentralised dialogue could mean
the success of peaceful coexistence, economic and social development, and
democratic transition as well as the consolidation of security in the border areas. The
sub-national level euroregional cooperations offer an added value to the national
level measures in overcoming the negative effects of the Schengen borders by
broadening the social basis of the dialogue. The sub-national diplomacy evolving
in border regions is responsible for broadening the dialogue and strengthening
the role of cultural cooperations besides the traditional, development-oriented
euroregional cooperations (where the emphasis is on economic and regional
development objectives). The broadening of good neighbourly relations and the
strengthening of social dialogue and local relations should include cooperation
with nationalities on both sides of the border.

The neighbourhood policy could offer new opportunities to improve good
neighbourly relations by enhancing the efficiency of existing border politics. The
role of Hungary and its responsibility towards the neighbouring countries has
considerably increased with the introduction of the Schengen acquis, as Hungary
has to fulfil a dual role: on the one hand it has to comply with Schengen rules and
have a strict border control system, while on the other, it should devise such schemes
which are able to compensate for the disadvantages caused by the Schengen border
and to provide an opportunity for the further deepening of existing and emerging
cross-border cooperations and their European integration.

Cross-border cooperations, because oftheirgrassrootsnature,arethetouchstones
of European integration. In the Schengen Area, they can
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promote the development of harmonious relations between communities
separated by national borders;

contribute to the creation of lasting peace and a stable region free from
ethnic and other conflicts as well as to the maintenance of the diversity of
political, ethnic and cultural relations;

reinforce social cohesion and ensure mutual understanding as they are a
means of developing sectoral relationships; and

facilitate joint action of the countries in the region against common issues
such as organized crime and illegal immigration, which also threaten the
security of the European Union.
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EBOJTYUWIA TTPEKOI PARVYHE
CAPALFE Y EBPOTNCKOJ
YHWIN - M3A3OBIN

MOTI'Y hHOCTV

AnNcTpakT: 3Hauyaj] cucTeMa MpPeKorpaHU4YHe capafrbe OY)K CMNO/bHUX U
VHYTPALWHKMX FpaHMua EBporncke yHMje pacTe of nocnenrnx npolwmnpersa (2004,
2007. n 2013. roonHe). O6AMLUM MNpeKorpaHMyHe capafrbe Oobujajy cBe Behu
3Ha4aj y MahapcKoj HaLMOHAMHO] MOMUTULN, Y KOXe3MOHO] MonmTunum EBporcke
YHUje, Kao 1y GopMuparby MOIUTUKE CYyCeOCTBaA. Y Mocnenrmx HEKOMMKO rogmHa,
MehyTuM, TpW HajHOBMje Kpu3e EBpoOMcKe yHUje — MurpaumoHa kpmsa 2015,
naHoemMuja 1 pat Pycuje v YKpajuHe — 1 OPYLUTBEHO-EKOHOMCKMU YTULAjM CBUX
OBMX KpU3a OOBEM Cy OO0 MOHOBHOI OTKPKBaHba rpaHuLe. EBPOMCKM ONCKYpPC ce
CYLWTUHCKM MPOMEHUO: YMECTO ETIMMUMHUCAHbA FMPaHMLUa M FPaHMYHKX Mpenpeka,
Yy MPBU MMaH je n3buno nutarbe 6e36edHOCTU, LWTO je pe3ynTMpano NMOHOBHUM
3aTBaparbeM rpaHuLLa, N3rpagHoM HOBUX MPaHMLA U MPUMEHOM CTPOXe MpaHuyHe
KoHTpone. Ll cTyamje je oa ce ncnuta Npouec U3rpagte MHCTUTYLM]ja npoueca
MpeKorpaHnyHe TepuUTopujanHe capagte y EBPOMCKOj] YHUjU. AHanM3a npaBHOT
OKBMPA 3a MPeKorpaHuUYyHy capafrby YCNoCTaB/beHOr of cTpaHe CaBeTa EBpone
n EBpomncke yHMje MOyKe ce Mpeno3HaTM Kao OAroBOP Ha HedocCTaTak MPaBHUX U
MHCTUTYLMOHAMHUX MHCTPYMEHaTa MpeKorpaHuyHe capagHe.

KmbyuHe peun: TPAHNLLE, MPEKOIPAHUNYHA CAPALMA, NMOJTUNTNKA KOXE3WMIE,
NMPEKOIMPAHNYHO YIMPABIbAHE HA BULLUE HVBOA, EBPOTCKATEPUTOPUIAJTHA
CAPALMGA, EGTC, EBPOPETMOH, MHCTUTYUMOHAJTN3ALMIA.
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MINORITY SAFEPACK -
A MILESTONE IN
EU MINORITY POLICY

Abstract: The paper examines the Minority SafePack, a European Citizen's
Initiative launched in 2013 that called upon the EU to adopt a set of legal acts to
improve the protection of persons belonging to national and linguistic minorities
and strengthen cultural and linguistic diversity in the Union. Firstly, we shall briefly
describe the legal framework and the political perspective of the different EU
institutions regarding the EU-level protection of national minorities. Secondly, we
shall analyze the subject-matter, history, and signature collection of the Minority
SafePack, its refusal by the European Commission, its achievements, including
its legal and political relevance, and possible effects on the improvement of the
rights of national minorities in the EU in the future. Finally, we shall explain why this
initiative, and generally the protection of national minorities within the framework
of the EU, is important from a Hungarian perspective, and why the EU should do
more to protect the cultural and linguistic identity of national minorities, and thus,
uphold national characteristics of the different regions of the EU, including those
inhabited by national minorities.

Keywords: MINORITY SafePack, NATIONAL MINORITIES, IDENTITY, CULTURAL
DIVERSITY, MINORITY RIGHTS.



Introduction

Even though there are some 40 million EU citizens who belong to national and
linguistic minorities, the EU-level protection of national minorities has been a highly
controversial issue. The European Commission ignored the calls of the European
Parliament and different member states to initiate the adoption of secondary EU
legislation introducing guarantees for individuals belonging to these minorities
to preserve their ethnic or national, cultural and linguistic identity. The Minority
SafePack is a milestone in the EU’'s minority policy because through this initiative,
EU citizens forced the European Commission to put the issue on its agenda. Even
though the Brussels-based institution refused to take any actions, the movement
for the promotion of the rights of national and ethnic minorities in the EU continues.
What is the general legal and political situation of national minorities in the EU?
What is the Minority SafePack about? What are the biggest achievements of the
initiative, its legal and political relevance, and why is it important at all to Hungary?

The protection of national minorities in the EU

Terminology

Inthis paper we shall focus our research on thesituation of national minorities. The
term “national minority” does not have any generally accepted definition enshrined
in a legally binding document of international or European law. Some EU member
states have precise legal definitions for their national minorities, while others have
not provided such legally binding concepts. Therefore, for several reasons, there has
never been a European consensus on the definition of “national minorities”. One of
the reasons for this absence of definition and failure to establish an effective system
of protection in Europe is that member states are demographically varied and as
such, the constitutional status of national or ethnic minorities living in the territory
of a member state is mainly determined by that minority’'s demographic position
and history.! Accordingly, European decision makers could not find a description of
the term minority which would be acceptable for all EU member states.

Notwithstanding the above, in the past few decades scholars and institutions
have offered some well-described definitions. A prominent example is the definition
proposed by the Parliamentary Assembly of the Council of Europe in 1993 in its
Recommendation 1201/1993. In this paper, we shall rely on this definition when
discussing national minorities. It states that the expression “national minority”
refers to a group of persons in a state who:

1 Vizi, Baladzs (2013): Protection without Definition — Notes on the Concept of “Minority Rights” in Europe;
Minority Studies, no. 15, 7-24.
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(a) reside on the territory of that state and are citizens thereof;
(b) maintain longstanding, firm and lasting ties with that state;
(c) display distinctive ethnic, cultural, religious or linguistic characteristics;

(d) are sufficiently representative, although smaller in number than the rest of
the population of that state or of a region of that state; and

(e) are motivated by a concern to preserve together that which constitutes their
common identity, including their culture, their traditions, their religion or their
language.

Legal framework

The respect for the rights of persons belonging to minorities — which also
includes national minorities — is one of the EU’s fundamental values. According to
Article 2 of the Treaty on the European Union (TEU), which is often seen as the most
important point of reference for protection of national minorities under EU law,
“the Union is founded on the values of respect for [..] human rights, including the
rights of persons belonging to minorities.” The fundamental value status, however,
does not create new competences for the EU for the protection of minorities. The
rights of minorities fall outside the scope of the EU as listed in Articles 3 to 6 of the
Treaty on the Functioning of the European Union (TFEU), and thus, it is considered
a competence of the member states.

Even though the respect for the rights of persons belonging to minorities is a
fundamental value of the EU, there is no single secondary EU legal act that would
provide legal guarantees for the protection of national minorities, to preserve their
ethnic or national, cultural, and linguistic identity. According to Ulrike Barten, it is
a “first sign of possible schizophrenia. The EU claims to be based on the respect of
minority rights; however, it has no competences to protect or further the respect
of minority rights”.?2 The lack of such legislation, however, cannot be seen as a legal
issue. Gabriel Toggenburg is of the view that the Treaties provide an opportunity to
adoptlegalactsforthe protection of national minorities*This statementissupported
by the General Court's judgment in case T-391/17, Romania v. Commission, on the
registration of Minority SafePack Initiative. The Court found that the Commission
may register a proposal for specific acts that aim to complement the Union’s
action, in the areas of its competence, in order to increase the protection of persons
belonging to national and linguistic minorities and to support the Union’s cultural

2 Barten, Ulrike (2016): The EU's Lack of Commitment to Minority Protection; Journal on Ethnopolitics
and Minority Issues in Europe, vol. 15, no. 2,104-123.107.

3 Toggenburg, Gabriel N. (2012): The Lisbon Treaty: a rich cocktail served in an only half-full glass;
Europdisches Journal far Minderheitenfragen, vol. 5, no. 2, 78-87. 85.; Toggenburg, Gabriel N. (2018): The
European Union and the Protection of Minorities: New Dynamism via the European Citizen Initiative?
Europdisches Journal fur Minderheitenfragen, vol. 11, no. 3-4, 362-391. 389.



and linguistic diversity.*

The problem of the non-existent secondary legal acts on the protection of
national minorities is made particularly controversial by the fact that, although the
EU requires candidate states to ensure “respect for and protection of minorities”
based on the Copenhagen criteria, it does not establish any guarantees for the
protection of minorities in relation to its own member states. Thus, the protection
of minorities within the Union is much less assured than in candidate states outside
the Union. In the words of Bruno de Witte, for the EU, “concern for minorities is
primarily an export product and not one for domestic consumption”>® The most
striking example of this controversial legal situation is Lithuania, where the legal act
on minorities, adopted during the Euro-Atlantic integration, was repealed in 2010.

Besides Article 2 of the TEU, there are other legal provisions that can be invoked
for the protection of national minorities, like the prohibition of discrimination. Under
Article 21 of the Charter of Fundamental Rights of the EU, discrimination based
on belonging to a national minority is prohibited. However, the provisions of the
Charter are addressed only to the institutions and bodies of the Union, and to the
member states but only when they are implementing Union law. Therefore, it cannot
be applied to the situations that typically affect national minorities, specifically to
violations or deprivations of their rights in the member states. In addition, Article
19 of the TFEU generally provides an opportunity to combat discrimination based
on protected characteristics, including “ethnic origin”. However, according to the
Fundamental Rights Agency of the EU, Article 19 of the TFEU does not apply to
discrimination based on belonging to national minorities.” The primary sources of
EU law refer to ethnic origin and belonging to a national minority separately, which
implies that the two are not the same. However, there are contradicting professional
positions as well.®

Another possible legal basis for the protection of national or ethnic, cultural
and linguistic minorities under EU law is the respect for the EU’s cultural diversity.

4 Judgment of the General Court of 24 September 2019 in Case T-391/17, Romania v European
Commission, ECLI:EU:T:2019:672, p. 56.

5 De Witte, Bruno (2000): Politics versus Law in the EU’s Approach to Ethnic Minorities; Working Paper,
2000/4, Florence: European University Institute. Online: http:/hdl.handle.net/1814/1644 (accessed: 26
April 2023).

6 Manzinger, Krisztian (2019): A 2019-es eurdpai parlamenti valasztasok nemzetiségi vonatkozasai;
Kisebbségvedelem, no. 1, 95-132. 124-125.

7 European Union Agency for Fundamental Rights (2010): Respect and Protection of persons belonging
to minorities 2008-2010; Vienna: European Union Agency for Fundamental Rights. Online: https:/fra.
europa.eu/sites/default/files/fra_uploads/1769-FRA-Report-Respect-protection-minorities-2011_EN.pdf
(accessed: 26 April 2023).

8 Toggenburg, Gabriel N. (2006): A Remaining Share of a New Part? The Union'’s Role Vis-a-vis Minorities
after the Enlargement Decade; EUI Working Papers Law, 2006/15. Online:
https://cadmus.eui.eu/bitstream/handle/1814/4428/LAW%202006.15.pdf;sequence=1_(accessed: 26 April

2023). de Witte 2000: 19. Varga, Péter (2014): “Racial or Ethnic Origin” vs. “Membership of a National
Minority” in EU Law; Minority Studies, no. 17, 135-145. 140.
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Pursuant to Article 3 (3) of the TEU, the EU “shall respect its rich cultural and
linguistic diversity”, while under Article 167 (1) of the TFEU, the EU “shall contribute
to the flowering of the cultures of the member states, while respecting their
national and regional diversity.” Even though cultural diversity is only an ancillary
competence of the EU, where EU legislation can only complement member state
legislation, preserving cultural diversity is a treaty-based duty of the EU, and if the
member states do not adopt adequate measures in this area, the EU should do
so. Even though in several EU documents, the protected value is not the right of
persons belonging to the minority (given that in some member states these do not
even exist), but minority languages as part of the European cultural heritage, these
provisions are crucial to promote the national or ethnic identity of individuals and
to help preserve the national or ethnic characteristics of certain regions of the EU.

Political perspectives

Given that there are no legal obstacles to adopting EU legislation that aims to
protect and promote national minority cultures in the areas of EU competence,
we may assume that the lack of such legal framework is the result of a political
decision. In recent decades, the European Parliament (EP) adopted numerous
resolutions that urged the development of the EU legal framework on the protection
of national minorities. Several of these resolutions called upon the European
Commission to submit a proposal for a legal act of the Union that would provide
legal guarantees to persons belonging to national or ethnic minorities. This was the
exact case with the resolution on minimum standards for minorities in the EU.° In
this document, the European Parliament proposed a comprehensive EU protection
mechanism and called on the European Commission to draw up a common
framework of EU minimum standards for the protection of minorities, consisting of
a Commission recommendation and a legislative proposal for a directive including
clear benchmarks and sanctions. Even though the Parliament specifically called
on the Commission to adopt the missing secondary legal act for the protection of
national minorities, the Commission remained inactive.® In doing so, the European
Commission did not violate the law, because the resolutions of the European
Parliament are non-binding, and thus their relevance is more political than legal.

The other co-legislator, the Council of the European Union (Council), never dealt
with the protection of national minorities. Even if it were to do so, the protection
of national minorities is a very sensitive political issue which the various member
states approach very differently. On one side of this scale, as the countries with the

9 European Parliament resolution of 13 November 2018 on minimum standards for minorities in the
EU. Online: https://www.europarl.europa.eu/doceo/document/TA-8-2018-0447_EN.htm! (accessed: 26
April 2023).

10  Manzinger, Krisztian (2020): The Question of National Minoritiesin the European Parliament Between
2014 and 2019: A Hungarian Perspective; Hungarian Journal of Minority Studies, no. 2, 7-30.



best practices, we can place the Scandinavian countries, especially Finland, as well
as Austria and Hungary, while on the other side we can place France or Greece, as
the worst examples in the EU. The former recognize numerous national minorities
and provide them with different levels of self-determination, while the latter do
not even recognize the existence of national minorities living in their territory, and
therefore reject the concept of minority rights." In addition, Bulgaria and Greece
see the minorities living in their territory as a danger and a national security
risk,? and in Estonia and Latvia, a significant number of Russian-speaking people
who immigrated during the Soviet occupation, do not have Estonian or Latvian
citizenship.® Among the EU member states, only Luxembourg, Malta, Portugal and
Ireland do not have an appreciable number of national minorities, while a significant
number of national minorities live in the other 23 member states.™

The main reason for the lack of an EU guarantee system for the protection
of national minorities, at least from a legal point of view, is that the European
Commission had never put the protection of national minorities on its agenda until
the Minority SafePack forced it to do so, even though numerous minority protection
organizations and European Parliament in its resolutions have repeatedly called for
it to do so. This is also the reason why, in the past few years, the advocacy activities
of national minorities were increasingly directed at the European Commission.

Minority SafePack

European Citizens’ Initiative

The Minority SafePack Initiative (its official name is the “Minority SafePack — one
million signatures for diversity in Europe”, also referred to as the MSPI) is a European
Citizens' Initiative (ECI). The ECI is a new instrument of the EU’s participatory
democracy that was introduced by the Lisbon Treaty. Under Article 11(4) of the TEU,

not less than one million citizens who are nationals of a significant number
of Member States may take the initiative of inviting the European Commission,
within the framework of its powers, to submit any appropriate proposal on matters
where citizens consider that a legal act of the Union is required for the purpose of
implementing the Treaties.

An ECI can therefore be launched in a matter that falls under the competence of
the EU. Through this tool, EU citizens can influence EU policy decision-making by

1 Vogel, Sdndor (2001): Eurdpai kisebbsegvédelem. Erdélyi nemzetisegpolitikak; Csikszereda: Pro Print.

12  Manzinger, Krisztian and Vincze, Lorant (2017): Minority SafePack —esély az EU-s kisebbségvédelemre?
Pro Minoritate, 2017 summer, 3-21. 15-16.

13 Manzinger 2019: 119-120.
14 Vogel 2001: 63.
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initiating specific legal measures in matters that are important to them in the areas
in which the European Commission is authorized to submit legislative proposals.
For an ECI to be valid, two conjunctive conditions must be met: on the one hand, at
least one million valid signatures of EU citizens are required, and on the other hand, a
predetermined minimum number of signatures must be gathered in at least seven
member states.”® After the European Commission registers the ECI, the organizers
have 12 monthsto collect the required number of supporting signatures. Statements
of support can be collected both in paper format and online. The Commission
must then examine the ECI and decide in a reasoned decision whether it wishes to
initiate EU legislation on the matter. In the EU, the European Commission has the
exclusive right to launch the ordinary legislative process by submitting proposals
for legislative acts. The ECl modulates the Commission’'s monopolistic role in this; if
an ECI has at least one million valid statements of support, the Commission must
put the matter on its agenda and decide whether to take action. The European
Commission, however, is not obliged to propose a legislative act as a result of an ECI.

The aim of the Minority SafePack'

The Minority SafePack wasinitiated by the Federal Union of European Nationalities
(FUEN), the Democratic Alliance of Hungarians in Romania (DAHR), the South Tyrol
People’s Party (SVP), and the Youth of European Nations (YEN) at the FUEN'’s 2012
Congress. The MSPI was submitted to the European Commission by its organizersin
20137 The MSPI itself and the European campaign was coordinated and managed
by the FUEN, the main advocate and the largest umbrella organization of Europe’s
national minorities, nationalities, and language groups.®

The MSPI called upon the EU to adopt a set of legal acts to improve the protection
of persons belonging to national and linguistic minorities and strengthen cultural
and linguistic diversity in the Union.” The MSPI as a package of originally 11 proposals
including policy actions in the areas of regional and minority languages, education
and culture, regional policy, participation, equality, audiovisual and other media
content, and regional (state) support.

15 Specific number defined by Annex Il of the Regulation (EU) 2019/788 of the European Parliament
and of the Council of 17 April 2019 on the European citizens' initiative. OJ L 130, 17/5/2019, p. 55-81. (ECI
regulation).

16 Tarnok, Balazs (2023): Mire elég egymillio aldirds? Budapest: Ludovika.

17  Members of the organizing committee: Hans Heinrich Hansen (Denmark), Kelemen Hunor
(Romania), Karl Heinz Lambertz (Belgium), Jannewietske Annie De Vries (Netherlands), Valentin Inzko
(Austria), Alois Durnwalder (Italy) and Anke Spoorendonk.

18 It currently unites over 100 member organizations from 36 European countries, with new members
joining every year. The current president of the organization is Lorant Vincze, an ethnic Hungarian
Romanian citizen, MEP of the party of ethnic Hungarians in Romania, the Democratic Alliance of
Hungarians in Romania (DAHR). See more: www.fuen.org (accessed: 27 April 2023).

19 https:/feuropa.eu/citizens-initiative/initiatives/details/2017/000004_en (accessed: 27 April 2023).



The European Commission refused to register the initiative, on the grounds
that some of its proposals fell manifestly outside the powers of the Commission
to submit a proposal for the adoption of a legal act of the Union for the purpose of
implementing the Treaties of the EU. As a result, the organizers could not even start
collecting signatures for the MSPI. The decision of the Commission was challenged
by the organizers before the General Court. The General Court, with its judgment of
3 February 2017,%° approved the claims of the applicants and annulled the contested
decision.? This was the first time ever that the claims of the organizers of an ECI
were approved by the CJEU in relation to the rejection of the registration of an ECI.
Conseqguently, the Commission, with its new decision, partially registered the MSPI;
the Commission registered 9 out of its 11 proposals.??

The registered proposals of the package were:

1. a recommendation of the Council “on the protection and promotion of
cultural and linguistic diversity in the Union”;

2. a proposal for a decision or a regulation to adapt “funding programmes
so that they become accessible for small regional and minority language
communities”;

3. a proposal for a decision or a regulation to create a centre for linguistic
diversity that will strengthen awareness of the importance of regional and
minority languages, promote diversity at all levels and be financed mainly
by the European Union;

4. a proposal for a regulation to adapt the common provisions relating to
EU regional funds in such a way that the protection of minorities and
the promotion of cultural and linguistic diversity are included therein as
thematic objectives;

5. a proposal for a regulation to amend the regulation relating to the Horizon
2020 programme for the purposes of improving research on the added
value that national minorities and cultural and linguistic diversity may bring
to social and economic development in regions of the EU;

6. a proposal for a directive, regulation or decision strengthening the place
within the EU of citizens belonging to a national minority, with the aim of
ensuring that their legitimate concerns are taken into consideration in the
election of Members of the EP;

7. proposals for effective measures to address discrimination and to promote
equal treatment, including national minorities, in particular through a
revision of existing Council directives on the subject of equal treatment;

8. a proposal for the amendment of Directive audiovisual media services, for

20 Judgment of 3 February 2017, Case T-646/13, Minority SafePack - one million signatures for diversity
in Europe v. Commission (Minority SafePack v. Commission), ECLI:EU:T:2017:59.

21 Tarnok, Balazs (2017): European Minorities Win a Battle in Luxembourg. The Judgment of the General
Court in the Case Minority SafePack European Citizens' Initiative; Journal on Ethnopolitics and Minority
Issues in Europe, vol.16, no. 1, 79-94.

22 Commission Decision (EU) 2017/652 of 29 March 2017 on the proposed citizens' initiative entitled
‘Minority SafePack — one million signatures for diversity in Europe’.
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the purpose of ensuring the freedom to provide services and the reception
of audiovisual content in regions where national minorities reside; and

9. a proposal for a regulation or a proposal for a decision with a view to the
block exemption of projects promoting national minorities and their culture.

The signature collection campaign

Starting from 3 April 2017, the organizers had one year to collect the necessary
one million statements of support. The Europe-wide signature collection campaign
was coordinated by the FUEN and started immediately after the registration of the
MSPI. In the different member states the local campaign has been coordinated by
the FUEN's local member organizations and partners.

Although the signature collection period began on April 3, 2017, the campaign
in Hungary only started in late December, after the Hungarian Parliament
unanimously adopted a supporting resolution on the MSPI,?® and the Hungarian
Standing Conference (MAERT), an annual meeting of the political leaders of the
ethnic Hungarian communities living beyond the borders of Hungary, invited the
Rakdczi Association to participate in the signature collection campaignin Hungary.?*
The Rakdéczi Association isan NGO in Hungary with 31,000 members and more than
600 local branches that focus on preserving Hungarian national identity in the
Carpathian Basin.?®* The importance of the Rédkdczi Association in coordinating the
Hungarian signature collection campaign lies in the fact that it is an independent
NGO which has been active in preserving Hungarian identity in the region for the
past three decades, and is not attached to any of the political parties in Hungary.
In addition to the local branches and partners of the Rakéczi Association, several
civil organizations and churches also joined the collection of signatures. A special
element of the campaign was the involvement of the Hungarian postal services
(Magyar Posta); from January 2018, the signature form and the free reply envelope
for its return became available at all post offices in Hungary.

The MSPI created a broad social coalition in Hungary, which is well illustrated
by the number of signatures collected. In recent years, a clear political consensus
has emerged among political actors in Hungary regarding the protection of
national minorities and especially Hungarians across the border. Accordingly,
the organizers customized the Hungarian signature collection campaign with
national elements, and the main message of the campaign was the protection of
Hungarians outside of Hungary. During the campaign, the Rakéczi Association gave
the initiative a Hungarian name (“National Minority Protection Initiative” — Nemzeti

23 Decision 24/2017. (X. 31.) of the Hungarian Parliament on the support of the Minority SafePack
Initiative

24 https://bgazrt.hu/wp-content/uploads/2019/03/19.-A-MAERT-XVI.-(lésének-Zarényilatkozata
-2017.11.10..pdf (accessed: 28 April 2023).

25 www.rakocziszovetseg.org (accessed: 28 April 2023).



Kisebbségvedelmi Kezdeményezes) in parallel with the original name (Minority
SafePack). The organization also created its own visual design, in which national
motifs dominated. Thus, while FUEN emphasized the protection of all European
national minorities in the European communication of the initiative, the organizers
of the campaign in Hungary paid more attention to the support of Hungarians
across the border.?¢

The initiative was signed by 1.32 million EU citizens by 3 April 2018. After the
verification of the signatures in the Member States, the official result of the
signature collection was published by the organizers in July 2018. According to this,
1,128,385 statements of support were verified in the EU, reaching the minimum
threshold in 11 Member States (Hungary, Romania, Italy, Slovakia, Spain, Bulgaria,
Lithuania, Croatia, Denmark, Latvia and Slovenia). In Hungary 527,686, in Romania
254,871, while in Slovakia 63,272 signatures have been verified. In these countries
it was mostly the ethnic Hungarian communities that collected the signatures,
therefore, the success of the initiative can be considered as a significant success of
the Hungarian communities in the Carpathian Basin.

After the successful signature collection, the proposal was submitted? to the
Commission only one and a half years later, in January 2020.2¢ As a general rule, the
European Commission would have six months to examine the proposal and decide
whether it wishes to take measures and/or submit a proposal for the legal act of
the Union as a result of the MSPI. The coronavirus pandemic, however, significantly
subverted this scenario and the official deadline was prolonged. Consequently, the
European Commission issued its communication on the proposal on 14 January
2021.

In 2020, the organizers of the MSPI obtained the support of the Bundestag,
the Hungarian Parliament, the lower chamber of the Dutch parliament, many
regional parliaments,and the European Parliament,too,which adopted a supporting
resolution in December 2020 with an overwhelming majority.?

The refusal of the Minority SafePack

26  The author of this article was the coordinator of the Hungarian signature collection campaign.
See: Tarnok, Balazs (2019): A Minority SafePack eurdpai polgari kezdeményezés és a magyarorszagi
alairdsgyujtés tapasztalatai; Létlnk, vol. 49, no. 2, 131-148.

27 The Signatures for the Minority SafePack Initiative Have Been Registered Online at the European
Commission; www.fuen.org/en/article/The-signatures-for-the-Minority-SafePack-Initiative-have-been-
registered-online-at-the-European-Commission (accessed: 27 April 2023).

28 This was possible because there was no deadline specified for the submission of successful ECls to
the Commission in the former ECI regulation applicable at that time. See: Regulation (EU) No 211/2011 of
the European Parliament and of the Council of 16 February 2011 on the citizens’ initiative.

29 European Parliament resolution of 17 December 2020 on the European Citizens' Initiative ‘Minority
SafePack — one million signatures for diversity in Europe’ (2020/2846(RSP)). Online:

https://www.europarl.europa.eu/doceo/document/TA-9-2020-0370_EN.html (accessed: 27 April 2023).
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Despite all the support demonstrated by the organizers of the MSPI, the
European Commission decided to reject the package in its entirety in January 2021
and decided not to initiate legal acts of the Union with respect to any of the nine
proposals of the package.3® The Commission examined the nine proposals of the
MSPI and concluded for each proposal that the current legislation provides an
appropriate legal framework, and thus, no additional legal act is necessary. Thus, the
Commission did not state that there were legal obstacles to put forward appropriate
proposals matching the organizers’' request, but argued that the existing EU legal
framework is appropriate. The Commission made it clear that it did not intend to
do anything to protect national minorities at the EU level, and thus, to preserve its
cultural diversity, including the autochthonous European languages, cultures and
national characteristics that are part of Europe’s cultural heritage.

On March 24, 2021, the organizers of the MSPI filed an application at the General
Court of the EU requesting the annulment of the European Commission’s decision
on the initiative. On 9 November 2022, the General Court rejected the application.®
According to the General Court, “the action already taken by the European Union to
emphasize theimportance of regional or minority languages and to promote cultural
and linguistic diversity is sufficient to achieve the objectives of that initiative.”?

The organizers argued that the Commission had failed to provide sufficient
reasoningforitsdecisionand hadthusviolated the law. Even though the Commission
is not obliged to submit a proposal for a legislative act following a successful ECI,
adequate justification must be provided if the Commission decides not to submit a
legal proposal. In its judgment, the General Court found that the Commission had
clearly and sufficiently explained the legal and political reasons for which it decided
to reject the initiative.*

The organizers also argued that the Commission committed a manifest error of
assessment as regards the examination of four proposals of the package, namely
the first (Council recommendation for the protection of cultural and linguistic
diversity), third (linguistic diversity center), sixth (equal treatment between stateless
persons and EU citizens) and the eighth proposal (abolition of geo-blocking).
The General Court examined the merits of the Commission’s responses to these

30 Tarnok, Balazs (2021): The European Commission turned its back on national and linguistic minorities;
Europe Strategy Research Institute, University of Public Service, January 20, 2021;

https://eustrat.uni-nke.hu/hirek/2021/01/20/the-european-commission-turned-its-back-on-national-and-
linguistic-minorities (accessed: 27 April 2023).

31  Judgment of the General Court of 9 November 2022 in Case T158/21, Citizens' Committee of the
European Citizens' Initiative ‘Minority SafePack — one million signatures for diversity in Europe’ v.
European Commission. ECLI:EU:T:2022:696.

32 The General Court confirms the Commission communication refusing to take the action requested
in the European citizens' initiative ‘Minority SafePack — one million signatures for diversity in Europe”,
https://curia.europa.eu/jcms/upload/docs/application/pdf/2022-11/cp220179en.pdf  (accessed: 27 April
2023).

33 Judgment in Case T158/21, p. 23.



proposals and concluded that the European Commission did not make an error of
assessment when it rejected these proposals.

In its challenged communication, the European Commission referred to the
Council of Europe several times, arguing that the existence of its documents and
institutions are sufficient to achieve the objectives of the initiative. This was the case,
for example, when the organizers required a recommendation of the Council of the
EU on the protection of cultural and linguistic diversity. The General Court ruled
that-even though the EU itself and several of its member states are not party to the
European Charter for Regional or Minority Languages of the Council of Europe —the
EU regularly refers to the Charter as the legal instrument defining the guidelines
for the promotion and protection of regional and minority languages, and thus,
such references are capable of contributing to the attainment of the objectives
pursued by the initiative.3* Among EU member states, however, Belgium, Bulgaria,
Estonia, France, Italy, Latvia, Lithuania, Malta, Greece, Ireland and Portugal did not
sign or ratify the Charter. Therefore, it is not clear on what basis the General Court
concluded that purely political references to the Charter, which has no binding
effect on almost half of the EU's member states, can promote the protection of
cultural and linguistic diversity in the EU.

On 23 January 2023, the organizers of the MSPI filed an appeal with the Court of
Justice of the European Union in the context of the annulment proceedings brought
by the MSPI against the European Commission. Thus, proceedings are underway at
the second instance court.®

Relevance of the Minority SafePack

Legal and political effects of the Minority
SafePack on the EU minority policy

The European Commission, which has the exclusive right to initiate EU
legislation, has never before dealt with the protection of national and linguistic
minorities. The historical significance of the MSPI lies in the fact that, through the
successful signature collection, citizens have forced the Commission to put the

34 Judgment in Case T158/21, p. 55.

35 Appeal brought on 21 January 2023 by Citizens’ Commmittee of the European Citizens' Initiative
“Minority SafePack — one million signatures for diversity in Europe” against the judgment of the General
Court (Eighth Chamber) delivered on 9 November 2022 in Case T-158/21, Minority SafePack - one million
signatures for diversity in Europe v Commission (Case C-26/23 P). Tarnok, Balazs (2023): The fight for
minority rights in the EU continues at the Court of Justice; Ludovika, January 25, 2023;

https://www.ludovika.hu/en/blogs/the-daily-european/2023/01/25/the-fight-for-minority-rights-in-the-
eu-continues-at-the-court-of-justice/ (accessed: 27 April 2023).
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issue on its agenda. However, this seems to be the “glass ceiling” of EU participatory
democracy in terms of grassroots movements. The organizers, with the support
of EU citizens, have been able to influence EU decision-making up to this point.
Beyond this, however, it is only up to the Commission to decide on the ECI.

Even though the European Commission rejected the MSPI in January 2021, this
does not mean that the proposal cannot have legal effect in the future. Regardless
of the Commission’s decision, if an ECI managed to successfully thematize its goals
in the European Union, it can exert political pressure on decision-makers and thus
eventually achieve its goals. In the case of the Stop Vivisection ECI,*® for example,
although the European Commission refused to submit a proposal for a legislative
act, the initiative generated a lively political debate and scientific discourse as well,
at the European level, the organizers managed to secure wide media coverage for
the initiative, which eventually contributed to promoting and protecting animal
welfare in the EU.*” With the MSPI, the protection of national minorities not only
appeared on the European Commission's agenda, but also became a significant
topic in the different EU member states. The MSPI became a widely recognized
brand in Europe, and as such, a crucial point of reference in the EU when it comes to
the protection of national minorities. In this capacity, the MSPI became a milestone
of the EU’s minority policy.

Furthermore, even though the European Commission refused to submit a
legislative proposal in accordance with an ECI, that does not necessarily mean that
the proposal is buried forever, as the Commission may want to take up the initiative
again years after rejecting it. This happened in the case of the Right2Water ECI.*®
The European Commission first rejected the initiative, just as the MSPI, but six years
later it submitted a legislative proposal in the scope of the initiative, also citing
the will of EU citizens demonstrated in the course of the signature collection. This
scenario is thus also possible in the case of the protection of national minorities and
the MSPI.

Why the EU-level minority protection and the
MSPI is crucial for Hungary?

After WW |, Hungary lost almost 70% of its territories, and consequently, huge
Hungarian communities became citizens of other countries. Due to this, there
are still significant Hungarian minority groups living in the countries neighboring
Hungary: some 2 million individuals who are ethnic Hungarians and/or speak

36 Stop Vivisection; https:/leuropa.eu/citizens-initiative/initiatives/details/2012/000007_en (accessed: 27
April 2023).

37 Menache, Andre (2016): The European Citizens' Stop Vivisection Initiative and the Revision of
Directive 2010/63/EU; Alternatives to Laboratory Animals, vol. 44, no. 4, 383-390. 386.

38 Water and sanitation are a human right! Water is a public good, not a commodity!; https://europa.
eu/citizens-initiative/initiatives/details/2012/000003_en (accessed: 27 April 2023).



Hungarian as a native language. Also from an EU perspective, the most important
communities of ethnic Hungarians outside Hungary are in Romania and Slovakia
(EU member states), and in Serbia and Ukraine (EU candidate countries). Under
Article D) of the Fundamental Law of Hungary, the country’s constitution,

Hungary shall bear responsibility for the fate of Hungarians living beyond its
borders, shall facilitate the survival and development of their communities, shall
support their efforts to preserve their Hungarian identity, the effective use of
their individual and collective rights, the establishment of their community
self-governments, and their prosperity in their native lands.

Therefore, Hungary standing up for the rights of ethnic Hungarians living beyond
its borders can also be interpreted as its constitutional obligation.

Since the democratic transition, Hungary became one of the most prominent
advocates of the rights of national minorities domestically, internationally and in
the European public and political spheres. Hungary was trying to show positive
examples for the neighboring countries, also providing political justification for its
support of Hungarian minorities.* In the course of this, the Act on the Rights of
National and Ethnic Minorities was adopted in 1993, providing several rights for the
listed 13 minorities,*® which fall under the scope of the Act. The act established the
system of minority self-governments, recognized the right to cultural autonomy of
minorities living in Hungary on the basis of collective rights and guaranteed several
rights for national minorities.*

Why do we need EU-level
minority protection at all?+?

In terms of protecting the rights and promoting the interests of national
minorities, three main spheres may be identified: domestic, kin-state (bilateral)
relations, and the role of international (multilateral) organizations. By the domestic
sphere, we mean that the national minority in question should advocate for its own
interests within its state of residence. Both political and civic actors should aim to
improve the domestic legal framework applicable to national minority groups and
stand up against any violations of minority rights which may occur. Representing
the interests of national minorities by their kin-states in bilateral relations with the

39  Schopflin, Gyorgy (2000): Nations, Identity, Power: the new politics of Europe; London: Hurst. 375.

40 Bulgarian, Gipsy (Roma), Greek, Croatian, Polish, German, Slovak, Slovenian, Ukrainian, Armenian,
Romanian, Rosin and Serb.

41 In 2011 the act from 1993 was repealed by the Act CLXXIX of 2011 on the rights of National Minorities,
which maintains the rights of national and ethnic communities.

42 Tarnok, Balazs (2022): Protection of the Rights and Promotion of the Interests of National Minorities
in a New Era; Hungarian Conservative, vol. 2, no. 6, 14-21.
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territorial state is also an important aspect. This is obviously an important sphere of
action for Hungarians living abroad, given that Hungarian constitutional traditions
imply a close attention to ethnic Hungarians living in the neighbouring countries.
The third sphere is the international one that is the externalization of national
minority claims. This means placing minority claims and the ongoing violations of
minority rights on the agenda of international organizations such as the UN, the
Council of Europe, the OSCE, or the European Union.*

Hungarians living in the countries neighbouring Hungary have learned over
the past three decades that it is best not to rely only on the goodwill of their state
of residence. Apparently, the time has not yet come for these states to see their
national minorities as an asset to their country and, accordingly, to provide adequate
guarantees to preserve their language and identity. Hungarians living abroad have
also learned that they cannot fully rely on Hungary, as their kin-state's ability to
defend their interests is limited. While bilateral relations might be exceptionally
good between the current government of Hungary and the state where Hungarian
minority communities live, such relations may change quickly with the change
of political preferences. Therefore, national minorities need long-term legal
guarantees. These guarantees are truly effective if they are international, and there
is international pressure towards the territorial states to respect these guarantees.
These experiences also show that national minorities’ demands must also be voiced
in the international sphere. In this sphere, the law of the European Union is crucial.

Conclusions

The respect for the rights of persons belonging to minorities is a fundamental
value of the EU, and yet, in practice it does not have a significant impact. The current
legal framework lacks specific and enforceable provisions on the protection of
national minorities. The lack of a minimum set of EU rules also allows the Member
Statesto adoptlegislation depriving the earlier acquired rights of national minorities.
This can give rise to anti-minority manifestations in the Member States, which may
jeopardize the political stability of the Union, too.

The MSPI aimed to give a partial solution for this controversy by calling upon
the EU to adopt a set of legal acts to improve the protection of persons belonging
to national and linguistic minorities in the Union. It was supported by 1,123,422 EU
citizens, numerous national and regional parliaments and the European Parliament
as well. Despite this, the European Commission refused to initiate EU legislation
with respect to any of the nine proposals of the package.

The protection of national minorities is indeed a sensitive political issue in
Europe. However, the EU, as a community based on certain fundamental values,

43 Waterbury, Myra A. (2018): Friends in High Places? The Externalisation of Hungarian Minority Rights
Claims; In: Bird, Anna-Maria and Lantos Swett, Katrina (eds.): The Noble Banner of Human Rights. Essays
in Memory of Tom Lantos; Leiden—Boston: Brill Nijhoff, 150-182.



must not turn a blind eye to these challenges faced by its citizens. If it ignores the
voice of citizens who seek better protection for national and linguistic minorities
and greater cultural and linguistic diversity in the Union, the European Commission
is acting contrary to its obligations under the Treaties to ensure that Europe’s
cultural heritage is safeguarded. The language, culture and national characteristics
of national minorities are part of Europe’s cultural heritage. Ignoring the challenges
that these communities face each day could lead to the eventual disappearance of
regional cultures and national minority identities in Europe.
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MAFHCKW  ,CUTYPHOCH
TAKET" = TTPEKPETHNLIA Y
MAFHCKOJ TTOJ T TNLIN BEY

AncTpakT: Y pagy ce UCMUTyje MarbMHCKU ,CUTYPHOCHW nakeT”, EBporcka
rpahaHcka MHMUKMjaTMBa NokpeHyTa 2013. roonHe Koja je mo3Bana EY ga ycBoju ceT
MPaBHWX akaTa 3a yHanpeherbe 3alITUTE NPUNagHMKA HAaUMOHANMHUX U Je3UYKMX
MakbMHa M jadatbe KYNTYPHE U je3nYKe Pa3HOMMKOCTU Y YHUjU. Hajnpe heMo yKpaTKo
OMMCaTM MPaBHW OKBUP W MOMUTUYKY MEePCreKTUBY PasnMYnTUX UHCTUTYLUMja EY
y norneny 3alTuUTe HauMOHaNHMX MarbMHa Ha HWBOY EY. [Jpyro, aHanmusmpahemo
cagprkaj, UICTOpUjy W MPUKYMN/bakbe MOTMNMCa MarbMHCKOr ,CUNYPHOCHOI MnakeTa’”,
HeroBo ofbujarse o cTpaHe EBporncke KoMUCKje, herosa AoCTUIHYNa, yKiby4dyjyhin
HFbEroBY MPaBHY M MOMUTUUKY PENeBaHTHOCT, 1 Moryhe edekTe Ha yHanpehere
npaBa HaLMOHaNHUX MarbMHa y EY y 6ynyhHocTu. Ha Kpajy heMo 06jacHUTKM 3aLUTo
je oBa MHMUWMjATMBA, U reHepanHo 3allTUTa HaLMOHANHMX MambWHa Y OKBUMpPY EY,
BaXKHa M3 Mahapcke MepcrekTMBe U 3alTo 6u EY Tpebano oa yYmHU BULLE Ha
3aWTUTU KYTYPHOT M jJ€3UYKOTr MOEHTUTETA HALMOHANMHUX MarbMHa @, CAaMUM TUM, U
noapykaBarby HaLMOHANMHUX KapaKTEPUCTUKA Pa3IUUYUTUX pernoHa EY, ykibyuyjyhi
M OHe Y KOjUMa XXMBE HaLMOHaMHe MarbMHeE.

KrbyuHe peun: MAHBNHCKU ,,.CUTYPHOCHW MAKET", HALLMOHAJTHE MAHBUMHE,
MOEHTUTET, KYJITYPHA PASHOJTMKOCT, NMPABA MAFBHA.






ARTICLES/YNAHUMU

PART II: INTERNAL DILEMMAS

APYTU OEO: YHYTPALLUHE OJUTIEME






UDC: 331.52:314.114(439)»2020/...»

i 314.114:331.5(439)»2022/...»
Adam MARTON

University of Public Service Type of work: OSP

Budapest, Hungary

Received: 9. 5. 2023. \/

coNTACT: Marton.Adam@uni-nke.hu Accepted: 1. 6. 2023.

DEMOGRAPHIC AND LABOUR
MARKET SITUATION IN HUNGARY
IN THE LIGHT OF GLOBAL TRENDS

Abstract: Demographic changes significantly affect a country’'s economic
growth prospects. In recent years, advanced economies have been characterized
by aging societies, which can have many macroeconomic effects, including the
reduction of labour supply. This makes it necessary to examine demographic and
labour market processes in a unified framework.

The purpose of this study is to analyse the Hungarian demographic and labour
market processes, and to reveal their relation to global trends and country-specific
factors. Demographic and labour market processes also fit into international trends
in Hungary, however, unique country-specific factors can also be identified due to
the path dependence of development. In addition, the increase in the fertility rate
in recent years should be highlighted in Hungary. Mitigating the decline in labour
supply as a result of aging and reversing its potential trend is an essential factor in
the tight labour market. This tension can be resolved by adapting and extending the
achievements of Industry 4.0, as well as through foreign workers. Nevertheless, the
long-term maintenance and potential increase of Hungary's labour force reserve is
necessary to maintain its current economic growth.

Keywords: AGEING, FERTILITY, POPULATION POLICY, STRICT LABOUR MARKET,
HUNGARY.



Introduction

In recent years, many uncertainties have affected the outlook of the global
economy. Various exogenous shocks have had a significant impact on small open
economies in different ways and to different extents. Apart from these turbulent
processes, there are many economic and social phenomena that characterized
developed economies, including Hungary, even during the economic cycle
preceding the pandemic. One of these processes is the aging society, as seen from
a demographic point of view. Aging is a complex demographic process, the social
and economic effects of which can occur in the short, medium, and long terms.
In this context, it is necessary to analyse global and country-specific connections
to ensure appropriate social, economic, and political responses. At the same time,
changes in the population often generate labour market consequences. Aging has
a direct impact on the labour market by reducing the number of active workers
(Marton, 2018). However, the labour market was in a special situation before and
after the pandemic. In many economies, the employment rate approached the
level of full employment, and a sectoral labour shortage also developed. The tight
labour market seemed to be permanent, which could not be diverted by the
changed working conditions caused by the pandemic. However, fears of recession
caused by uncertainties can deviate from this state, and the negative demographic
trends can also affect the labour market in the long term. Without adequate
social and economic policy measures, this can lead to sudden rise and permanent
unemployment rates in some economies. This is particularly important in light of
the fact that the effects of population policy measures rarely appear in the short
term, and more often have positive returns in the medium and long term.

The purpose of this study is to analyse the Hungarian demographic and
labour market processes in a global context, and to reveal the pattern behind
the development of individual factors. Central and Eastern European countries
have followed a unique path during their development history. As a result, path
dependence is more significant in their case, which relevantly influences the
national economic manifestations of global trends through country-specific factors.
The established structure follows this logical arc. In this context, the theoretical
connections behind aging and to what extent it characterizes the world economy
will be examined. As already outlined above, the pandemic did not significantly
affect the labour market. After the identification of the theoretical connections,
Hungary is examined in the framework of a case study. The country-specific factors
of the Hungarian demographic situation, as well as the correlations with the
current labour market situation, are examined in detail. The study concludes with a
summary and conclusions.
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Global demographic
and labour market situation

Is an aging society the new norm?

Population policies are constantly changing in accordance with the level of
development of economies; thus introducing effective measures requires the
establishment and continuous review of country-specific target systems in
accordance with local characteristics. This demographic process is also represented
by the different stages of the demographic transition. Each section presents
different population challenges. These include the issue of the population boom,
which mainly characterizes developing economies, which requires intervention
from other policy areas in addition to active population policy measures. This
includes health and education policy, family policy and other fiscal policies, as well
as measures aimed at reducing poverty as well as social and income inequalities.
The last stage of the demographic transition is the period characterized by a low
death and birth rate, which is combined with better health conditions, higher life
expectancy at birth.

Examining the two endpoints of the interval from the point of view of the age
group, it can be concluded that the lower part of the age group widens in the
country with a population boom, and the younger generations represent a larger
share of society. Rapid population growth leads to overpopulation, which can reach
global proportions and raise economic, social, and ecological problems such as
impoverishment, problems accessing an adequate quality and quantity of food and
drinking water, or the exploitation of natural resources. At the other extreme, the
population pyramid first takes the shape of a tree trunk, and then the upper part,
which includes the older population groups, begins to widen.

Analysing population policy empirically from the point of view of the world
economy, it can be concluded that it has been characterized by a certain duality in
recent decades. Some societies — primarily developing and emerging economies —
have had growing populations, resulting in overpopulation for humanity globally,
while other countries — primarily developed economies — had aging societies.
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While the general opinion is that aging is still only a problem of developed
economies, this assumption is false. Based on the old-age dependency ratio
(Figure 1), it can be stated that the two most developed regions (North America
and Europe) stand out in terms of the social proportion of the elderly. Nevertheless,
according to the forecasts of the United Nations, Department of Economic and
Social Affairs, Population Division, examining the problem area depending on the
development of trends, the societies of Latin America and the Caribbean region,
as well as Asia, are aging the fastest in terms of age composition. The outlined
trend already existed in the 2000s, and it has still not been possible to stop it (not to
mention reverse it), which calls into question the assessment of the success of the
social policy measures introduced in some developed and developing countries.
The importance of the dangers caused by an aging society is underlined by the
example of China, where — despite previous trends and social policy directions — the
possibilities of state incentives for having children have recently come to the fore
again.

When examining the rate of aging at the national level, several interesting
features can be identified. In 1950, Ireland had the highest proportion of elderly
people: 18.1 people over 65 years of age per 100 people of working age, compared

1 In the study, the old-age dependency ratio refers to the ratio of the population over 65 to the
population of working age between 15 and 64.
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to 8.4 for the entire world economy. By 1985, the then highest ratio was already
26.7 people in Sweden (world average: 9.9 people). And by 2020, the value of the
indicator rose to 48 people in Japan, where the proportion of elderly people in
society almost doubled in 35 years. (In the case of Japan, the rate of growth was
even faster, 3.2 times, since in 1985 only 14.8 people over 65 reached the working age
per 100 people.) However, according to the forecasts of the UN’ Population Division,
the trend will continue, and, to take the example of Albania, the most rapidly aging
society at the time, the value of the indicator will be 104.1 people by 2100. At the
same time, in many economies, in addition to the low birth rate, the emigration
rate of young people can significantly influence the age composition of society.
Looking at the world economy, the value of the indicator will be 37.7 people in 2100,
that is, there will be 4.48 times more elderly people in 150 years, while during this
period the world population will rise from 2.5 billion to 10.8 billion people. It can
therefore be concluded that an aging society interweaves both present and future
social processes. However, aging goes beyond social and population policy aspects.
It is @ complex social and economic problem area, which has negative growth
correlations both fiscally and economically. From the fiscal side, it has an impact
on expenditures (health, pension, and social care systems for the elderly) and on
revenues (decrease in the proportion of active workers), while from the growth side
it can cause a decrease in productivity and capital accumulation (Marton, 2018). The
latter rightly raises the issue of secular stagnation.

In addition to the current social trends, the pay-as-you-go pension system in
most countries may already become unsustainable? in the medium term, with two
potential solutions: reforming the system and reversing social trends. The latter
can be achieved by increasing population growth and encouraging people to have
children. The two solutions can result in sustainability and positive consequences
independently, but even more so by complementing each other.? In addition, Péter
et al. (2020) emphasize that to promote sustainability, in addition to family policy
measures (promoting more births and the dual role of women), increasing the
labour market activity of the elderly can be crucial. This can be facilitated from an
economic policy point of view by encouraging their activity, improving their health,
and thereby extending the duration of their working lives, as well as raising the
retirement age.

2 Sustainability can be influenced by many factors: trends in the number of elderly and working-age
population within a society; macroeconomic factors such as the level of employment and the evolution
of real wages; extent of black economy and the willingness to pay annuities.

3 Vékas (2021) synthesized the results of research on the old-age dependency ratio since 2015 related
to the sustainability of the Hungarian pension system, based on which the value of the indicator can be
put at an average of 37.4% in 2030 based on the forecasts. Regarding the solution options, it should be
emphasized that structural reforms may have a limited effect in the short and medium terms (reduction
of pensions is political and social, contribution increases cannot be implemented for reasons of economic
growth, while the effects of family policy measures on fertility appear in the long term), thus, in the
absence of significant changes to the pension system, in the medium term (until 2030) an increase in
employment and real wages, as well as the retirement age, can be a solution.



Labour market trends
in the light of the pandemic

An aging society is characterized by a decrease in the proportion of the working-
age population and an increase in the burden on the social welfare system. Shifts
in the economic cycle can have various economic consequences, among which the
impact on economic growth can also be derived from traditional growth theories.
Growth theories consider population growth to be the driving force behind
economic growth. Conversely, the moderation of population growth works against
growth activity. This induced the creation of Hansen's original secular stagnation
theory, and also served as a breeding ground for the supply-side approach of the
new secular stagnation theories that emerged in the early 2010s. The basis of the
original theory of secular stagnation is that the slowdown in population growth
results in a reduction in the breadth of capital accumulation, the depth of which
already slowed down in the United States during the recovery period from the 1929-
1933 world economic crisis compared to before (Hansen, 1939). The new theories of
secular stagnation were born during the recovery from the 2008 and 2010 crises
and provided a range of explanations. In terms of labour market and productivity
factors, the supply-side approach is relevant. Based on the theory, the decrease in
potential output can be traced back to the slowdown in population growth and the
decrease in productivity (Gordon, 2015).

At the same time, these only indirectly explain the slowdown in economic growth
due to the decrease in population growth — in parallel with other factors (especially
through the overall slowdown in productivity). The problem of aging goes beyond
this, however, and affects output through many different channels. The change in
the age structure of society, aging, and the parallel decrease in the proportion of
people of working age within society all lead to a decrease in the growth factor of
the amount of work. This clearly does not reduce the growth contribution of labour
productivity, but with a suitable level of technology, it can reduce the contribution
of the labour factor to growth.

The aging society is therefore closely linked to the labour market and economic
growth in several ways. Since the pandemic, however, it is worth highlighting the
special role of the labour market in terms of the factors of economic growth. The
developments in the labour market were already of considerable relevance in the
period before the pandemic, as we can see from the sectoral labour shortages
prior to 2019 - to cite only one example. The pandemic changed this labour
market environment: unemployment rates rose suddenly, and new forms of
employment appeared. A delay effect in labour market developments prevailed
during the recovery period; that is, the increase in economic growth was followed
only at a moderate pace by a decrease in the unemployment rate. However, this
finding depends considerably on country-specific factors such as the structural
characteristics of the labour market, the flexibility of wages, the rigidity of labour



University of Public Service
Budapest, Hungary

| 107

market rules or labour mobility. However, the coronavirus pandemic has created
a completely different situation in the labour market. This crisis was different in
terms of shock effect, involvement of the labour market and crisis management.
This has resulted in various labour market achievements, such as an increase in
people working from home, shortened working hours or temporary employment,
all of which have indirectly or directly shaped the situation of the workforce and
made it difficult to compare the current situation with any other previous one. The
Covid-19 pandemic and its various waves have had a cumulative and wide-ranging
impact on various segments of the labour market.

Nevertheless, even before the pandemic, tendentious processes affected the
situation of the workforce. Among other things, the effects of the achievements
of industry 4.0 and the aging society can be classified here. The achievements of
Industry 4.0 had an impact on the labour market even before 2020, regardless of the
coronavirus. In relation to individual jobs, the complementary effect has become
commonplace, and in many cases, there is also the possibility of a substitute effect.
However, this depends on country-specific factors, the prevalence of Industry 4.0
achievements in each country, their degree of adaptation, and their economic
structural connections. Research conducted on the United States labour market,
Acemoglu et al. (2020) showed that while there is a substitution effect for work
processes that can be replaced with the current level of artificial intelligence, this
is not yet true of the entire labour market, although the pandemic has accelerated
this process. In addition, according to research by the ILO (2021), the rise of remote
work and various online collaboration platforms can create an opportunity for
businesses to employ flexible labour, which might also allow new workers to enter
the labour market who were not, or only partly, able to participate in it until now.
Linking digitization to structural issues, Baldwin (2020) also emphasizes that the
accelerated digital transformation following the Covid-19 pandemic, the changing
needs of office space and the resulting higher costs, as well as the debt situation of
businesses can encourage remote work, digital work, and automation.

Another relevant labour market factor is the labour shortage. After the recovery,
the pre-pandemic trend of labour shortages in certain sectors reappeared in the
short term. The decrease in demand caused by the Russian-Ukrainian war and
the inflationary effect partly masks the supply inefficiencies, which also reduces
the turbulent effects caused by the labour supply. Nevertheless, labour shortages
affecting individual sectors are considerable in most economies. This trend is
coupled with the endowment of the pandemic, remote work, and hybrid work. The
two processes will be the defining labour market trend of the near future, which will
act as mutually reinforcing mechanisms.

Based on Marton’s (2022) previous analyses, it can be established that, based on
the OECD’s monthly data on vacant positions, March-April 2022 was the maximum
point for vacant positions in most OECD member states, a figure which decreased
by May. Examining the proportion of vacant positions (projected on TEAOR B-S
activities), it can be stated that its rate in the EU-27 member states has been



showing a continuous upward trend since the second quarter of 2020, reaching 2.9
in the first quarter of 2022. Comparing the number of unemployed and the number
of vacant positions at the level of individual member states, several conclusions can
be made:
there is no general labour shortage in most countries, but there are sector-
and position-specific labour supply problems related to sectors and specific
positions;
among the countries examined, in the first quarter of 2022, in the Czech
Republic, the Netherlands, Germany and Norway, the number of vacant
positions exceeded the number of unemployed, which can thus be qualified
as a general labour shortage;
looking only at the number of unemployed without taking into account
the quality and qualifications of the workforce, it can be stated that in
many countries, the unemployed represent a significant reserve compared
to vacant positions, thus strengthening (re)training, mobility and labour
market flexibility with targeted economic policy programs could be at least
a partial solution;
in the case of some countries (including Southern European states and
Bulgaria), the number of vacant positions is low, while the number of
unemployed can be considered high, which may indicate structural
weaknesses of the given country’s labour market and economy.

As already noted above, the various technological achievements currently only
play a complementary role, making work processes more efficient (for example big
data) and are already partially replacing certain work processes today (which will
increase on the long term), but their impact on the labour shortage is twofold. On
the one hand, they cause a decrease in the labour supply, but on the other hand,
they require continuous retraining of the workforce and adaptation to changes
in individual jobs. In this way, they can partially moderate the negative impact on
labour supply, but they will not be able to completely eliminate this. In addition, the
narrowing labour supply strengthens the bargaining position of employees.

This process appeared already after the pandemic, which can result in a change
in the relationship between “life” and “work” and a shift in the direction of various
new labour market trends (for example remote work, hybrid working, four-day work
week, etc.). Remote work or working from home, which came to the fore during
the pandemic, is still part of the everyday work environment of many companies
(even if only in a hybrid form). At the aggregate level of the EU-27, the proportion of
people regularly employed in remote work continued to increase in 2021 compared
to 2020 and reached 13.4%. Nevertheless, by examining the Eurostat data in more
detail, it can be concluded that a double pattern has developed in the member
countries in terms of the ratio of telecommuters to the total employed.

Arelationship can also be demonstrated between remote work and wages. In the
United States, Barrero et al. (2022) confirms that the increase in the comfort value
of remote work moderates the pressure of wage growth and reduces the share of
work as a production factor in the national income. In addition, the reduction in the
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wage distribution gap experienced in the USA since 2020 can also be traced back to
the convenience effect of remote work. Regarding the time factor of the effects, the
authors’ analysis states that the effect on wage growth can be long-lasting, while
for the latter two factors, the effect can last until the point where telecommuting
appears as a convenience factor.

Debates can and should be held about how remote work affects the efficiency
of work, whether it effectively transforms work processes from the point of view of
work organization. At the moment, however, research shows heterogeneous results
on remote work productivity. The same debates must be conducted regarding
the 4-day working week, which is becoming increasingly popular. Nevertheless,
the labour market is now under pressure from both the demand and supply sides
that fundamentally changes the patterns that have developed over the past few
decades. In individual industries, different models may develop in terms of the form
and time of work. Ultimately, however, the evolution of the labour market will be
directly influenced by only one factor: the evolution of corporate profits.

Demographic and labour
market perspectives in Hungary

Following the identification of the global population and labour market
processes, the next step will be to analyse the situation in Hungary. The purpose
of this structural unit is to examine the development and trends in the Hungarian
labour market and population. These analyses are compared to the global context.

In the fall of 2022, the last large population census took place in Hungary, and
in the processing and communication phase of the collected data, the preliminary
demographic data was published. Based on this data, several conclusions can be
drawn regarding the change in population in the light of the global processes
outlined earlier.

The population of Hungary reached its peak in the 1980s, and since then its
population has been decreasing, having now fallen below 10 million people, and
based on the latest census data, it now slightly exceeds 9.6 million (Figure 2.). The
underlying factors behind the data are examined, and it can be concluded that it is
not just the characteristics of an aging society in the traditional sense, despite what
can be seen from the population pyramid. In terms of the death rate, the pandemic
resulted in excess mortality which began to return to a level similar to the values of
2019 at the end of last year (HCSO, 2023e).
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Figure 2: The evolution of the population in Hungary
(Source: own editing based on data from the Hungarian Central Statistical Office
Notes: c) Civilian population: 6,804 thousand people.)

Examining the development of old age from a historical perspective, the main
characteristics of an aging society are clearly visible. In the 1910s, the country was
still in the first stage of the demographic transition, but in the past 110 years, various
population policy measures have been implemented, the impact of which is clearly
visible in the population pyramid as well (Figure 3).

years
100-X

125 100 o 25 50 75 ico 125
thousand persons thousand persons

Figure 3: The population pyramid of Hungary in 1910
(Source: HCSO (2023a))
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It must be noted that in Hungary, there was no baby boom after the Second World
War, and instead the fertility rate was very low (Ori-Spéder, 2020:490). The population
policy measure that can be regarded as a response to this brought about the Ratkdé
era, which resulted in a population boom period between 1950 and 1956%. The effects
of this period can be seen to this day, both economically and socially. The increase in
the number of births at that time meant a positive return on the labour market and
a quantity of labour for the economy for decades. This process involves three factors.
On the one hand, examining the issue from a social and population point of view, the
effects caused by population growth slowly subsided. The children born between 1950
and 1956 generated yet another population increase — which was combined with the
various population and family policy measures of the 1960s, 70s and 80s — however,
the further effect was lacking. The grandchildren of the Ratkd era already had a lower
willingness to have children, and the fertility rate was determined at a lower level (Ori-
Spéder, 2020:500). The second factor that can be highlighted is that children born
between 1950 and 1956 have started to reach retirement age in recent years, which
is associated with a reduction in the workforce. This negative labour market scenario
may put additional pressure on the Hungarian labour market, which will require
the involvement of additional labour. As the third factor, it can be highlighted that
individuals retiring in large numbers may also place stress on the pension and health
care systems. These tendencies can also be identified on the curve shown in Figure 3,
which compares the data of the two most recent Hungarian censuses.

Population composition by age groups and sex as % of total population
Age. years

85—

75-84

@ Men, 2011 @ Men, 2022* Women, 2011 @ Women, 2022*

a) Data calculeted on the basis of the 2011 nationl census.

Figure 4: The population pyramid of Hungary in 2011 and 2022
(Source: HCSO (2023b))

4 The Ratkd era actively intervened in people’s private lives, including measures such as the ban on
abortion (Pongracz, 2013).



Based onthese,itcan beidentified thatthe proportion of people over the age of 65
has increased in Hungarian society, so the number of pensioners has also increased
in the last ten years. The growth of the age group born in 1970 is also clearly visible
in the middle part of the age group. It also appears that a small gap can currently
be observed between the children of the Ratkd era and those born in that era in the
age group between 55 and 64. In addition, it appears that a continuously decreasing
trend can be observed among the age groups between 15 and 44 years as the
age decreases. Ori-Spéder (2020) stated that, just as in other Central and Eastern
European countries, the uncertainty caused by the regime change significantly
reduced the willingness to have children in Hungary. Compared to 1990, the total
fertility rate decreased significantly in the following years, reaching its lowest point
(1.23) in 2011. After that, however, the value of the indicator increased and reached its
value of 1.59 by 2021 (HCSO, 2023c). Figure 4 also shows that the previous declining
trend seems to stop in the younger age groups, and the proportion of those aged O
to 14 did not decrease from 2011 to 2022.

Population and family policy measures can be multifaceted in terms of their
nature, and in terms of their effects, they can exert their effects on population,
society and the economy in the short, medium and long terms. Gal et al. (2018)
highlights the role of asymmmetric statistical visibility, as Europe can be considered an
elderly-oriented welfare state and a continent of child-oriented parents. Regarding
the goals of the family support policy, Thévenon (2011) identified six goals: reducing
poverty and maintaining income; direct compensation for the economic costs of
childbearing; promoting employment; improving gender equality; supporting early
childhood development and encouraging an increase in birth rates. Kristd (2014)
highlights that, in addition to the traditional goals of family policy, an important
factor is the provision of choice, that is the flexibility of the established regulations.
The OECD member states define different focal points in family policy measures, and
based on these characteristics, Thévenon (2011) created individual clusters, based on
which the individual countries form a single, homogeneous group. Based on these,
the northern model, the Anglo-Saxon model, the continental European model, the
southern European country group, supplemented with Japan and South Korea, and
the eastern European cluster were created. From the point of view of Hungary, this
model can be considered relevant. In the case of the clusters, it could be established
that homogeneous groups were formed, however, within the country group, there
may be differences in the priority of the family support policy. In addition, it can
be highlighted that, based on the studies, no uniform family policy model can be
identified for the Eastern European group, and it should be emphasized that they
also carry the characteristics of the other models. Nevertheless, a common feature
is support based on the financial situation of the family, but to a lesser extent than
in the Southern European cluster.

Makkay (2021) emphasizes that, in a European context, the Hungarian family
support system can be considered generous towards parents raising children. In
terms of the nature of the measures, the family support system is multifaceted,
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but in recent years the measures have shifted from individual benefits to the work-
related support. Sagi et al. (2018) studied several European Union member states
and found that increasing the willingness to have children with various tax policy
benefits takes more time, as many other factors also play a role in it in the short
term. These include, for example, the difficulties of buying a home. In line with this,
they point out that a housing subsidy system has also been introduced in Hungary
in connection with having children. In addition, it is important to emphasize that
when examining the ratio of family allowances to GDP, a significant aspect is the
type of benefit categories that are classified as types of family allowances (Makkay,
2021).

In line with this methodological consideration, many studies also include
related areas when examining the factors influencing the desire to have children.
Successfully increasing birth rates depends to a large extent on the standard of
living of young married people, as well as on ethical standards (Sagi et al, 2018).
The continuation of the active housing program can be considered an indirect
family policy measure. In addition, it can be highlighted that housing support
also improved the quality of life of existing families with children (Makkay, 2021).
Monostori's (2023) studies established that the proportion of three-generation
households in Hungary continuously decreased for a period between 1980 and
2016 (except for the economic uncertainty and recession of the years after the
regime change, that is between 1990 and 2001). The three-generation life affects a
significant part of families with children in a short period of their lives, the reason
for this can be traced primarily to social factors and social disadvantages. However,
Lentner et al. (2017) highlights that, in addition to factors related to the standard
of living (for example housing), employment, and subsidies related to the social
care system, factors that significantly influence fertility are factors that increase
the social embeddedness of families. Sagi-Lentner's (2022) research, based on a
representative survey, emphasizes the role of sociocultural factors on the increase
in the willingness to have children. Spéder (2020) also points out that parallel to
the development of demographic processes, there was a significant change in the
timing of having children (depending on the level of education, it was postponed
to 29 or 31 years), family size, and the level of fertility. In addition, education can be
considered a significant factor in the development of the country’'s demographic
conditions (Ori-Spéder, 2020; Spéder, 2020). For example, the interval between the
birth of the first and second child is shorter in Hungary for women with higher
education than for women with lower education (Bartus et al.,, 2013).

Due to the aging society and Hungary's special demographic situation, the large
number of retiring workers can have a significant impact on the labour market. In
this context, it is essential to analyse the special features of the Hungarian labour
market. Hungarian economic policy places great emphasis on the factor of work,
which is a key factor in economic growth. In accordance with this, a detailed
overview of the country’'s labour market is essential.



Figure 5 shows the evolution of the unemployment rate. Examining the
figure in detail, it can be concluded that since August 2017, Hungary has had an
unemployment rate of less than 4%, which in economic terms can be equated to
the level of total employment, which was only broken by the pandemic. However,
the influence of global and European factors identified in the previous chapter was
also felt in Hungary. Accordingly, the labour market measures applied during the
pandemic proved to be effective, and the pandemic had a small impact on the
labour market. Based on the results of a questionnaire survey conducted in North-
Western Hungary, Jenei-Mddosné Szalai (2022) determined that employees would
primarily prefer the hybrid form of work and would similarly support the option of
fully working from home. On the other hand, employers would not consider either
solution advantageous. This difference in attitude to work can lead to a conflict
of interest between the employer and the employee, which can lead to labour
market tensions in Hungary and in general. However, this also depends on the
legal background of atypical forms of employment. Based on the data of the HCSO
(2023d), in the period between December 2022 and February 2023, the proportion
of people working remotely or from home was lower than in the years of the
pandemic, albeit significantly more than before the pandemic. Thus, after the end
of the pandemic, Hungarian employees returned to onsite work, but hybrid work
takes place in many companies. This can promote the technological development
and resilience of the Hungarian labour market by making it more flexible in terms
of reactions to potential shocks. It should be emphasized that the Hungarian labour
market closely follows international trends. Within this framework, the four-day
working week was also introduced and tested in some cases, which may result in
further reorganization in addition to the previously considered traditional labour
market trends.
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Figure 6: Unemployment rate in Hungary, seasonally adjusted, January 2015 - March 2023
(Source: own editing based on Eurostat data)

In connection with the development of the unemployment rate, it can be
concluded that the Hungarian labour market has long been considered tight.
Similar to the previous chapter, examining the factor of labour shortage, based
on Figure 6, it emerges that there is no general labour shortage in Hungary.
The number of unemployed always exceeds the number of vacant positions.
Nevertheless, it can be stated that the Hungarian economy is clearly characterized
by sectoral unemployment. Examining the number of sectoral vacancies, it can be
said that the Hungarian labour market can be said to be extremely tight in several
sectors (for example tourism). The labour shortage can induce an increase in wage
demands from the employees’ side, which can result in an increase in labour
costs for employers. To deal with the labour shortage, companies also employ
foreign workers, whose number was estimated to exceed 70,000 in February 2023,
primarily employed in the industrial and manufacturing sectors (Hornyak-Nagy,
2023). Foreign labour supply is a key factor for economic growth. Nevertheless,
the aging society can also affect the productivity of the workforce, so maintaining
and improving the level of labour productivity is of prime importance in the
future. Together, these can significantly shape the country’s competitiveness and
economic growth.
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Figure 7: The development of total unfilled job vacancies and the number of unemployed persons in Hungary
(Source: own editing based on HCSO data)

Summary and conclusions

Overall, it can be concluded that Hungarian demographic conditions are
influenced by the aging society, with which the country fits into the population
trends of developed economies. At the same time, country-specific characteristics
can bring negative consequencestothesurfaceinamultiplicative way. Itis necessary
to maintain and strengthen the social and economic policy measures, to ensure that
the turn in social processes — which is primarily embodied in the total fertility rate
— continues. Maintaining this and further encouraging the desire to have children
is an essential condition for demographic processes to become more sustainable
in the longer term. Mitigating the decline in labour supply because of aging and
reversing its potential trend is an essential factor in the tight labour market. This
tension can be resolved by adapting and spreading the achievements of Industry
4.0, as well as through foreign workers. Nevertheless, the long-term maintenance
and potential increase of the country’s labour force reserve is necessary to maintain
its current economic growth. In parallel with this finding, the identification of the
economic, social, sociological, and cultural factors that influence the desire to have
children outlined in the context of Hungarian characteristics and the examination
of their quantitative correlations are essential in future research.
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IEMOIPAGCKO N CTAFDE HA
TPXNWTY PALAY MABAPCKOJ
Y CBETY ITTOBAJTHNX
TPEHLOOBA

AncTtpakT: [JemMorpadcke npoMeHe 3Ha4yajHO yTMUy Ha U3rnege 3a eKOHOMCKM
pacT 3emrbe. [Mocnefrnx rogMHa HanpeoHe eKoHOMMje KapaKTepulle cTaperse
OPYLUTBA, WTO MOXXEe MMaTM MHOTe MaKpoeKoHOMCKe edeKTe, YKby4dyjyhin cMarseHse
noHyge pagHe cHare. 360r Tora je HeonxoOHO Aa ce aemMorpadcKy nMpouecu m
npouecK Ha TPXMLLTY pada carnenajy y jeamHcTBeHoM okBupy. CBpxa oBe CTyaumje
je boa ce aHanM3Mpajy Mahapckn geMorpadcki npouecm 1 npoLecm Ha TPXULITY
pada » Oa ce OTKpWje HMXOB OOHOC ca rnobanHMM TpeHaoBMMa U dakTopuMma
cneymdmnyHmMM 3a 3emsby. [leMorpadcky Npouec U MpoLecK Ha TPXULWTY paga
Takohe ce yknanajy y MehyHapogHe TpeHOooBe y Mahapckoj, MehyTnMm, Mory ce
MOEHTUDUMKOBATU U jeOMHCTBEH U daKTopU crieundrUHM 3a 3eMsby 360r 3aBMCHOCTM
o nyTarbe pa3Boja. MNMopen Tora, y Mahapckoj Tpeba muctahu noeharbe crone
depTnnTETa NocnenrMx rogmHa. YonarkaBarbe naga noHyde pagHe cHare kao
pe3ynTaT CTaperba U NpeoKpeTarbe HeroBor Moryher TpeHAa je cyLUTUHCKM GaKTop
Ha CKy4YeHOM TPXXMLWTY paga. OBa TEH3Mja Ce MOXKe peLunTV npunaronaBarbem M
npowwuperbeM gocturHyha MHaoycTpumje 4.0, Kao M NPeKo CTpaHUX pagHMKa. Mnak,
Oyropo4yHo ofpyKaBarbe W MoTeHuMjanHo noBeharbe pe3epBe pafHe cHare y
MahapcKoj je HeonxoaHo Aa 6M ce oapP)Kao HeH cafallHy EKOHOMCKM pacT.

KmbyyHe peun: CTAPEHBE, OEPTUJIMTET, MOMYJITAUVMOHA TTOJINTUKA,
CTPUKTHO TPXWLWTE PAOA, MABAPCKA.
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REFORMING THE HUNGARIAN
DEFENSE FORCE!

Abstract: The modernization of the Hungarian Defense Forces started in the mid-
2010s after two decades of neglect and underfinancing. The paper maps, explains
and assesses the internal drivers of defense modernization within the framework
of the Zrinyi Homeland Defense and Armed Forces Development Program,
relying on primary open sources on military strategy, planning and budgeting,
as well as secondary sources on the implementation of defense modernization,
including procurements and the development of the defense industry. As German-
Hungarian defense cooperation has become a central element of modernization,
now expanding from procurement to joint formations and joint production,
a brief case study assessment in the end highlights what is at the core of long-
term modernization, where synergies of force development, arms modernization,
defense industrial production and international military tasks mutually strengthen
each other.
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The drivers of military
modernization for Hungary

After two decades of neglect and underfinancing that was made possible
through exploiting a relatively secure environment in Central Europe, Hungary
only embarked upon a comprehensive modernization of its defense forces in the
second half of the 2010s with the Zrinyi Homeland Defense and Armed Forces
Development Program. The program was originally a 10-year long-term defense
modernization plan, but now extends to the 2030s in line with the NATO Defense
Planning Process, emphasizing the development of national capabilities, including
through multinational cooperation, where possible. The underlying factors that on
the one hand enabled, and on the other hand forced this decision to modernize can
be summarized as the following.

First, the security environment of Hungary — and of Europe in a broader sense
— has shown a deteriorating trend since 2008, as part of which first non-military
challenges, and then military threats also appeared in the security perception of
Hungarian society and the political elite. The 2008 Russo-Georgian war, followed
by the global economic crisis, the subsequent events of the Arab Spring (2010) and
the resulting crises and civil wars that are still with us today (Syria and Libya), the
rise of ISIS in the Middle East (2014) and its terrorist attacks in Europe (2015-2016),
migration pressure (2015), then the coronavirus epidemic (2019-2020), the new
Armenian-Azerbaijani war (2020), and finally the escalating Russo-Ukrainian war
in 2022 which caused an energy and economic crisis have all threatened European
stability.

Second, despite such external pressures, joint European action to address crises
has not become more effective or stronger due to the different position of the
member states, while the increasing popularity of the “Europe of strong nation-
states” model also limits the scope for joint action. In the military field, since 2014 (the
illegal Russian annexation of Crimea and the destabilization of Eastern Ukraine) and
evenfurtherin 2022, following renewed Russian aggression in Ukraine, NATO showed
more political unity and strengthened its reaction. Although the reinforcement of
collective defense and deterrence capabilities in Europe — particularly on the Eastern
Flank — became the prime task of allies, we must keep in mind that the foundation
of collective defense is the national military capabilities of member states, which
can only be strengthened over the medium term. It is no coincidence that one of
the cornerstones of recent years' Hungarian reforms was to ensure that national
armed force developments be aligned with allied defense planning in accordance
with capabilities earmarked for NATO collective defense, such as a medium brigade
by 2023 and a heavy brigade by 2028.

Third, since the 1990s, despite joining NATO in 1999 and the EU in 2004, the
Hungarian Defense Forces (HDF) have been moving on an almost unbroken
trajectory of reducing their personnel, military equipment and military capabilities
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in general. System-level modernization was last carried out in the early 1980s, but
since has only been episodic (T72 tanks, MiG-29 aircraft, Mistral MANPADSs). In the
period since the 1989 change of regime, it has only been possible to keep up with
military/technological development on a case-by-case basis, for one weapon system
at a time (for example, leasing the multi-purpose JAS 39 Gripen aircraft in 2001).
Meanwhile, the extension of the lifecycle of military assets (helicopters, transport
aircraft) or the clear loss of capabilities (artillery, tanks) was typical. All of this made
the comprehensive modernization of the HDF inevitable by the 2010s.

Fourth, since 2015 the necessary economic background (dynamic and predictable
growth of the national defense budget) has also been available for national defense
reform and modernization.

Fifth, during the planning phase of the Zrinyi Program, there was a solid
governmental and political conviction and commitment to realize a comprehensive
military development program. In a broader sense, this fits into the development
of the national defense system and can be described with the concept of “strong
state — strong military”. This commitment has been sustained despite the economic
downturn caused by the coronavirus epidemic and the economic crisis looming
since 2022.

Sixth, the development of the armed forces offered an opportunity for
procurements connected with the development of the Hungarian defense industry,
in major areas (armored vehicles, aircraft, radar technology) as a new investment
in international (German, Turkish, French) cooperation and with the perspective
of innovation, while in other fields (small arms, explosives) with the extension of
national military industrial production.

Last, but not least, the development of the Hungarian military fits into regional
trends: although with time differences, modernization has been taking place in all
Central and Eastern European armed forces, and even in several cases, coupled with
the expansion of the armed forces and including the strengthening of territorial
defense capabilities. This means the development of heavy military equipment
(armored vehicles, artillery) and the (territorial defense) reserve forces, which are also
priorities in Hungary. It is needless to mention that these capability development
processes have greatly been intensified due to the ongoing war in Ukraine.

This paper seeks to map, explain and assess the internal drivers of defense
modernization, relying on primary open sources on military strategy, planning
and budgeting, as well as secondary sources on the implementation of defense
modernization, including procurements and the development of the defense
industry.

Strategic objectives

The strategic objectives defining the framework for national defense and
the pillars of force development, such as the characteristics of the development
programs, can be mapped in a comprehensive sense from the 2020 National



Security Strategy (NSS), the 2021 National Military Strategy (NMS) and some policy
statements and scholarly articles. In the broad interpretation of national defense,
the goal in the period up to 2030 is to make national defense capable of protecting
against military threats and hybrid challenges, as well as performing civilian crisis
management tasks, embedded in society, or in other words, enjoying popular
support (NSS 2020, Para. 126). To this end:

The Hungarian Defense Forces must have well-equipped and well-trained forces, as
well as flexible, effectively applicable, deployable, and sustainable capabilities that are
interoperable to the necessary extent, striving to improve quality indicators in addition
to quantitative ones. In addition to its traditional national defense and international crisis
management tasks, it must be equally capable of contributing to the management
of crisis situations caused by mass immigration or a terrorist threat situation, to play a
role in countering hybrid attacks, and to contribute to the management of natural or
industrial disasters. The armed forces must be developed in such a way that they are able
to wage effects in the operational space relevant to our country: on land, in the air and in
cyberspace. (NSS 2020, Para. 135)

Therefore, the Hungarian military development plans did not aim to create a
specialized, but rather a — relatively — broad force spectrum for the HDF. The means
of implementation were included in the Zrinyi Program, such as the strengthening
of military cyber defense capabilities (NSS 2020, Para. 159) and the development of
the defense industry (NSS 2020, Para. 2, 5-6, 28-29, 105, 128, 136).

In accordance with the NSS, the National Military Strategy not only outlines the
government'’s thinking behind the Zrinyi Program and the views of the leadership of
the Hungarian Defense Forces on modern warfare, but also summarizes the driving
forces of the developments between 2016 and 2021 and sets the agenda for the
2020s. The strategy organizes the tasks of the Hungarian Defense Forces into two
comprehensive groups: the national and the international dimensions. The national
dimension contains nine comprehensive tasks and several sub-tasks, such as: defense,
deterrence, disaster management, national capability for cooperation, resilience,
homeland defense (voluntary reserve system - territorial defense —, protection of
critical infrastructure, ensuring the logistical background of operations, support to
maintaining public order), developing societal (military/civilian) relations (developing
thesociety'sawarenesstodefense, providing patrioticeducation, transferring the basic
knowledge required to fulfill citizens’ obligations for homeland defense, recruitment),
preparing the national economy for conflicts, representative tasks. The international
dimension, meanwhile, includes six comprehensive tasks, with a number of sub-tasks,
such as: collective defense within NATO, crisis management within the NATO crisis
response system and within the framework of allied missions, Host Nation Support,
supporting the mutual assistance tasks of the European Union (in accordance with
Article 42.7 of the Lisbon Treaty), undertaking tasks according to the EU solidarity
clause (Article 222 of the Lisbon Treaty), strengthening interoperability, participation
in multinational (regional) forms of cooperation, including strengthening Hungary's
role of initiating such cooperation frameworks.



University of Public Service
Budapest, Hungary

| 125

The defense industry pillar, the development of which has been a government
priority since the beginning of the program, strengthens the cooperation related to
military technology procurement even further — as addressed in the NMS and the
Defense Industrial Strategy (2021, not public). This pillar can also be retrospectively
mapped as several elements seem probable and feasible based on the already
known official announcements. Thus, Hungarian military industry investments are
built around six clusters: 1) combat vehicles; 2) aviation technology (light aircraft,
helicopters and drones); 3) radar technology and sensors; 4) small arms and light
weapons; 5) production of gunpowder, ammunition and explosives; 6) command,
control, communication and cyber.

The NMS also determined the capability requirements and focal points of force
development to meet these requirements when it defined the backbone of the
Hungarian Defense Forces as a three-brigade land force structure. (This should be
expanded to four brigades in 2023.) With regards to the specific modernization
priorities, such as capability requirements for military equipment, we can identify
guidelines based on the work of Ferenc Markus and Baldzs Szloszjar (Markus, 2013;
Szloszjar, 2017). According to these, systems-based development should cover the
equipment and weapons of infantrymen and platoons, infantry fighting vehicles,
as well as tanks in the case of heavy brigade, command, control, information,
surveillance and reconnaissance systems, IT and cyber defense systems for the
battalions that form the basis of the brigades, self-propelled artillery and troops’ air
defense, devices capable of providing both direct and indirect fire support, force
protection, CBRN defense, as well as maintenance assets and logistics vehicles in an
integrated way. In 2017, Szloszjar also added that

it is advisable to acquire certain military equipment of high importance - individual
military equipment of the soldier, infantry fighting vehicles, motor vehicles — preferably
from domestically developed or domestically produced products (purchase of licenses,
production based on cooperation). (Szloszjar, 2017: 27.)

As we will see below, these insights have indeed taken shape in the procurements
already made, and further developments will most likely follow. Based on the
information made public and our experience so far, force development can be

summarlzed and assessed along a few general principles and characteristics:
Its goal is to create a modernly equipped, high-mobility and fast-reaction all-armed
force capable of rapid and effective intervention, even in several locations, with
information and decision-making superiority, relying on professional, contracted and
voluntary reserve staff, to carry out operations, within national and allied frameworks.

As a result, in the 2030s the Hungarian Defense Forces will be able to guarantee the
security and sovereignty of Hungary, on the one hand, through credible deterrence
based on its national capabilities, and on the other hand, within the framework of
allied collective defense (enjoying its security guarantees and contributing to its
strengthening), as well as in international peace support operations, thus contributing
to the stability of the international system.

A systemic approach is applied in planning from the individual fighter to the brigade
level, and in terms of the ability to cooperate between branches, specialized teams,



126 |

and weapons systems in both the human and technological dimensions.
Capability-based force planning takes place.

Where possible, the procurement of “product families” is preferred in the case of
weapon systems.

Lifecycle planning takes place in terms of costs and operational maintenance.

A process-based approach is applied and the integrated implementation of
procurement, production, maintenance, research, development and innovation with
the expansion and development of the domestic military industrial base takes place.

The establishment and maintenance of the national production and supply base
in some highly important military industrial segments is considered as a national
economic development measure.

Acquiring and combining “incoming” (new, even still under development) state-of-
the-art and future technologies into new products (such as the Lynx IFV and Gidran
MRAP) has become a practice to develop next-generation military technology with
the eventual option of international sales of the new products.

The “networked” development of the defense industry in the region is a fundamental
goal (through German, Czech, Austrian, Hungarian, Turkish cooperations and
acquisitions).

Strengthening regional cooperation within Hungarian initiatives (such as HQ MND-C
and R-SOCC?) is a goal.

The phases and deliverables
of the Zrinyi Program

The most significant Hungarian military development program of the 215t century
was formally launched in 2017 (hence the original designation “Zrinyi—-2026" used
during the first years of the program). Its second phase will certainly cover the 2026-
2032 period — matching NATO's current defense planning cycle —, but will also look
forward to 2036, the end of the next ten-year national planning cycle. Based on the
events of recent years and the announced medium- and long-term development
plans, these two large phases can be further divided into five smaller stages
following the planning logic of “program budgeting” (planning — programming —

financing) as follows:3

First phase (2016-2026):

Planning and preparation: 2016-2018

First stage of implementation: 2018-2023 (medium brigade)
Second stage of implementation: 2023-2026

Second phase: 2026-2032+

2 HQ MND-C: Headquarters Multinational Division — Central; R-SOCC: Regional Special Operations

Component Command.

3 This division of the program is solely the subjective opinion of the author based on the functional

interpretation of the program, not announced formalized stages.
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Third stage of implementation: 2026-2028 (heavy brigade)
Long-term developments (2028-2032+)

Within the first phase, the planning and preparatory work of the program
took place between 2016-2018, the basis of which was certainly a comprehensive
assessment of Hungary's security environment, an analysis of military threats and
challenges requiring a partly military/national defense response. Since a national
security and/or military strategy was not formally adopted by the government until
2020/2021, the initial government/national defense assessmentis not publicly known.
But the two strategic documents highlight in retrospect the clear ideas and goals
of defense modernization. These not only established the cornerstones of the Zrinyi
Program, but also defined the tasks of the economic, societal and technological
subsystems of national defense for the following years in the broader spectrum of
military development. We can assess that the NSS and NMS subsequently formally
“codified” strategic tasks already under realization.

The specific plans for the development of the HDF were mainly carried out in
close cooperation of the HDF Command (including the Chief of the Army Planning
Group), the National Armaments Directorate of the Ministry of Defense, the
Military National Security Service, the Prime Minister's Office and the Ministry of
Innovation and Technology, in an elaboration process that was completely closed
to external observers. In the period until roughly 2018, the first military technology
procurement and defense industrial development decisions were undertaken,
the first agreements were concluded, and then, following the early agreements,
deliveries also began. These steps — as we will see below — had been supported by a
dynamically expanding defense budget.

The first stage of the implementation of the Zrinyi Program both in terms of
procurements and defense industrial investments can be placed roughly between
2018 and 2023, the planning endpoint being the achievement of the operational
capability of the medium brigade earmarked to NATO collective defense by 2023.
Providing the forces for the brigade structure, strengthening national defense
capabilities and interoperability with allies, the military modernization that serves
these purposes and the integration of new assets into the force structure are
the main tasks until then. In this phase, the procurement and delivery of military
equipment began in several capability development projects of the air force (for
example, H145M helicopters, Zlin training aircraft), in the case of heavy equipment of
the ground forces (Leopard-2A4 training tanks, PzH 2000 self-propelled howitzers)
and through the modernization of personal equipment (small and light arms). In
this period, kick-starting an Airbus factory in Gyula producing helicopter propulsion
parts, the assembly and production lines of handguns in Kiskunfélegyhaza, the Lynx
IFV factory in Zalaegerszeg and the production lines of Gidrdn MRAPs in Kaposvar
took place. This five-year period lays the foundation for the expansion of military
industry production and the partial integration of German and Hungarian military
land forces industries. The Hungarian military industry portfolio was expanded to



include two foreign military industry companies (Hirtenberger Defense Systems,
Aero Vodochody) as well.

The second stage of implementation falls between 2023 and 2026, when the
remaining batch of the major military equipment that was previously contracted
for and not purchased off-the-shelf will be manufactured and delivered. Examples
include Embraer KC-390 military transport aircraft, L-39NG aircraft, Airbus H225M
helicopters for the air force, Leopard2-A7+ tanks and Lynx IFVs for the ground forces,
etc. In the light of the currently visible planning, the Hungarian defense budget
meets the NATO expectation from the beginning of the period, namely it reaches
the level of 2% of GDP already in 2023. The end of this phase can be considered the
creation of the heavy brigade offered to NATO and the achievement of its operational
capability in 2028. Following the arrival of the military equipment, international
cooperation will also intensify — primarily with Germany in the 2023 rotation of the
NATO Reaction Forces and through the creation of the German-led EU Battle Group
in 2025. These larger formations may enable the Hungarian units, mostly rearmed
with German technology, to increase their interoperability and, in the medium
term, even their ability to integrate at the subunit level with the Bundeswehr. In
the meantime, according to the plans, production will begin at all new military
industrial companies — in addition to those mentioned above, for example at the
ammunition and explosives factories in Varpalota — first to meet the needs of the
Hungarian Defense Forces, and then hopefully also for export purposes. Research
and development activities will begin in several technological areas — mainly in the
field of combat vehicles, their defense systems and drone technology — so that the
upgraded military equipment would become an even more attractive product on
the international arms market.

The second comprehensive phase of the Zrinyi Program, as well as the third stage
of its implementation, will begin in 2026. The process aimed at establishing the
heavy brigade and achieving its operational capability will continue until 2028 with
the delivery of previously ordered military equipment, and through the training of
the personnel and conducting military exercises. The year 2026 can be the cut-off
point not only because this was the endpoint of the original ten-year planning, but
also because the national defense leadership must make another strategic decision
aboutthecontinuationin2026 atthe latest, whenthe current Gripen leasing contract
expires. Considering the already contracted Gripen software modernization and the
extraordinary need for resources for a potential replacement type (especially F-35)
in addition to already running programs, the retention and further modernization
of Gripen equipment seems more likely now.

Finally, after 2028, long-term developments and — depending on resources and
the requirements of the security environment-even further quantitative expansions
may take place for the equipment types already in service. The second half of the
decade will be a period of “fine-tuning” for the operation of modern equipment and
systems, cooperation between units in national and international frameworks and
the deepening of interoperability, with regards to possible first operational roles. By
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the end of this period, defense industry production should be running smoothly,and
the first innovation results should be apparent, while allied cooperation increases
research and development in the field of emerging and disruptive technologies,
at least autonomous systems, cyber defense and in the application of artificial
intelligence. Finally, filling the expanded force structure and the related training
tasks are the biggest human resources challenges facing the Hungarian Defense
Forces until the end of the 2020s.

Providing the necessary resources:
Defense spending trends

Bythetimethestrategicdriverstriggered the planning of comprehensive defense
modernization in the 2010s, the HDF had to face the grim effects of residual funding
for two decades: lost capabilities (artillery, armored vehicles) and the calculable
obsolescence of some large weapon systems at the end of their lifecycles (essentially
all Soviet/Russian manufactured helicopters). As Figure 1 shows, nominal defense
spending remained practically flat between 2004 and 2015, with the 2008/2009
financial crisis taking a heavy toll.

Hungarian defense spending, 1998-2023
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Figure 1: Hungarian defense spending trends: main drivers and obstacles, 1998-2023+
(Source: author)

4 The source of data are national Budget Acts and Accounting Bills.



In 2014, the Hungarian defense budget was HUF 54.5 billion (or 0.83% of GDP),
17.5% lower than in 2004, the year of EU accession. In the trend outlined above,
2014/2015 was the turning point, which, in addition to the change in Hungarian
security perception and the improvement of the economic situation, was also
reinforced by the incentive that at the Newport NATO summit all member states
made a political commitment that in the next ten years they would increase their
defense spending in the direction of the 2% of GDP expected by the alliance. The
Hungarian budget jumped in 2015 with an initial annual increase of 14.74%, and
to maintain the momentum of the process, a government decision extended the
planned period of growth until 2026, by which time the new goal was to reach 1.79%,
calculated with an annual GDP growth of 0.1% (Csiki Varga — Lazar 2021: 3). Again, the
target date of 2026 was no accident - it represented the defense planning horizon
of the Zrinyi Program, which had already been under planning at that time. Finally,
the significant resource requirement of the Zrinyi Program was to be covered by
Government Decree No. 1283/2017, bringing forward the target date of reaching the
2% defense spending level in relation to GDP to 2024. Moreover, the government set
the goal of maintaining this level from 2025 onwards.

In accordance with these goals, a significant increase in resources was allocated
in 2016 (16.29%) and 2017 (34%). The solid political commitment to strengthening
defense capabilities was also proven by the fact that, even in 2020-2021, when the
coronavirusepidemiccausedaneconomicshutdownandanotherextremerecession,
the increase in defense spending continued unabated. It is worth keeping in mind
that the large-scale modernization programs and investments already underway in
2020 could only have been stopped with great loss and damage, especially because
the purchases were also connected with targeted industrial development in six
clusters, and economic damage and loss of trust from partners would have also
resulted in the probable loss of restarting, so we consider this decision to be rational
even under the given dire circumstances.

The increasing trend of Hungarian defense spending has therefore remained
dynamic: in the seven years between its lowest point (2014) and 2020, it nominally
almost tripled, and based on the 2021-2023 budget laws, another 213% increase
is expected in just two years. The increase in resources is absolutely justified: the
comprehensive modernization of military technology, the related development of
the defense industry and innovation, and the planned expansion of the contract
and reserve personnel, while raising salary levels to remain a competitive employer,
require an extraordinary abundance of resources.

The national defense portfolio of the 2023 budget, announced on July 28, 2022,
allocated 1,642 billion forints to the Ministry of Defense to cover national defense,
including the financing of military modernization programs, as well as sport as a
new element of the Ministry’s policy portfolio. Thus, the sports portfolio takes HUF
149.940 billion out of the gross sum, so the value of the actual 2023 defense budget
will be HUF 1,492.06 billion based on current plans. This still represents a year-
on-year increase of 48.75% compared to 2022 (Csiki Varga, 2023: 8-9). The growth
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will therefore remain with us in the coming years, to a great deal as a constraint
arising from sealed purchases (insofar as we wish to finance the contracts already
concluded),and it will also be fueled by the forced extra financing needs of personnel
expenses.

A focal point: German-Hungarian
defense industrial cooperation

In line with the previously outlined strategic goals and planning guidelines,
the German-Hungarian defense cooperation projects that are at the core of Zrinyi
Program in many respects, clearly highlight the synergies and intersections of force
development, arms modernization, defense industrial production and international
military. As we have assessed earlier:

When looking forward in a broad sense, it is very likely that in the foreseeable future
the HDF will be the most interoperable partner of the Bundeswehr in the Central
and Eastern European region, which will make Hungary an indispensable partner for
Germany, if Berlin seriously aims to scale up its efforts with regards to European defense
cooperation. Conversely, Hungarian defense policy will inevitably rely and depend on
Germany for decades to come. Although this partnership —just as in the case of bilateral
economic relations — will always remain asymmetrical (due to the basic characteristics
of the two countries’ relationship) and more vital from a Hungarian perspective, it still
means that German-Hungarian defense policies will be deeply intertwined. (Etl - Csiki
Varga, 2021 67)

Depending on how deep and elaborate a cooperation framework is — what we
call pooling and sharing of capabilities —, it can range from simple joint operations
through the ever more complex tasks of creating joint formationstoin-depth military
industrial cooperation, even to the joint production, research, and development of
military technologies. In Hungary's case, Germany has become the best example:
the “level” of creating joint formations (previous embodied in the 2014 creation
of the V4 EU Battlegroup with Central European allies) will be reached within the
German-led EU Battlegroup (2024) and the NATO Response Force (2025). The most
profound joint activity, the joint production, research, and development of the
defense technology, is founded upon the activities of Rheinmetall, Krauss-Maffei
Wegmann (KMW), and the established German-Hungarian joint ventures.

Such ventures with an international background and Hungarian companies
should play a role in the development of combat vehicles, with the inevitable role
of Rheinmetall in many areas. Rheinmetall Hungary will manufacture Lynx combat
vehicles in Zalaegerszeg, and the nearby ZalaZone off-road vehicle test track will be
able tosupport the testing. The value of the investment related to the establishment
of the Lynx factory was already estimated at HUF 70 billion in 2022. “The investment,
including suppliers, will create more than half a thousand jobs”, said Laszl6 Palkovics
in 2020 about the project’s role in stimulating the economy (Trautmann, 2020).



Other development opportunities for the Lynx include the adaptation of the Israeli
Rafael company’s Trophy active defense system to combat vehicles, and the further
development of the turret weapon.

It is also possible to forecast the adaptation of Rheinmetall's next-generation
35-millimeter anti-aircraft machine gun system, the Oerlikon Skyranger, to
Hungarian combat vehicles, which is a combination of a 30-millimeter automatic
machine gun, guided missiles and a high-energy (20 KW) laser. Another large
group of combat vehicles will be the Gidrans produced in Kaposvar in cooperation
with Turkish company Ejder Yalcin and Rheinmetall. A joint German-Hungarian
development program with Rheinmetall and KMW for a next generation automated
8x8 hybrid-drive IFV, based on the German Boxer, may also be started in Kaposvar.
If manufacturing goes ahead, this new vehicle could even be the successor of BTR-
80s for the second half of the 2030s. The University of Obuda also conducts related
military industry research in Kaposvar. The development of autonomous operation
would also rely on the possibilities of the ZalaZone track in Zalaegerszeg, and
Rheinmetall’s Mission Master XT, for example, could be the “technological model”
(Huszak, 2021).

Conclusions

In 2023, the goals and modernization programs of the Zrinyi Homeland
Defense and Armed Forces Development Program are reaching the end of the
first implementation stage. With sustained political commitment and currently
abundant financing, the conclusions we can draw for this first stage are rather
optimistic: the comprehensiveness of the program is well reflected in the across-
the-board procurements and the defense industrial projects kick-started in these
first few years, with a good chance of continuing according to the plan. Fielding the
medium and heavy brigades earmarked for NATO in the next five years and ensuring
high interoperability within joint formations with the German Bundeswehr will be
the next milestones for assessing results.
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PECOPMA MABAPCKWMX
OLBPAMBEHWMX CHATA

AncTtpakT: MopgepHM3aumMja Mahapckux onbpaMbeHUx cHara 3anodena
je cpeomHoMm 2010-ux HakKoOH [OBe [OeleHuje 3aHeMapuBarba WM HEeOOBOSbHOM
dUHaHCcKparba. Y pagy ce Manupajy, objallirbaBajy M MpoLuehsyjy YHyTpallrsr
nokpeTaun MopepHmsaumje oobpaHe y okBupy lMporpama pasBoja OOMOBUMHCKeE
onbpaHe M opyXKaHMX CHara ,3pWHCKK”, ocnambajyhn ce Ha NpuMapHe oTBOpeHe
M3BOpPE O BOjHO] CTpaTeruju, nNnaHmpamy M OyleTMpatsy, Kao U Ha cekyHaapHe
M3BOpPE O UMMNEeMeHTauuju MoaepHmsaumje onbpaHe, yKbydyjyhu Habaske
M pa3Boj oabpamMbeHe uHOycTpuje. Kako je HeMauko-Mahapcka onbpambeHa
capafhea mocTana LeHTpanHM eneMeHT ModepHM3aumje, Koja ce caga Wupu of
HabaBKe 00 3ajeOHMYKMX dopMaLMja U 3ajedHUNYKe MPOM3BOAHE, KpaTKa NpoLeHa
CTyOumje crydaja Ha Kpajy HarnallaBa WTa je y CPpyXu OyropodHe MoaepHm3aumje, roe
CUHepruje pasBoja cHara, MoepHM3aLUmMja Haopyr>Karba, ogbpamMbeHa MHOYCTPMjCcKa
npow3BoaHha M MefyHapoaHW BOjHM 3adaLm MefhycoBbHo jadajy.

KrbyyHe peun: MAHBAPCKA, CTPATEIMMIA, BOJCKA, OOEPAMBEHAVHOYCTPUIA,
HATO, PEOOPMA.
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LOCAL AUTHORITIES AT THE
FOREFRONT OF CLIMATE POLICY

Abstract: Preparing for and adapting to the impacts of climate change depends
fundamentally on local communities, whether in a large city or a small rural area. In
many cases, activities, measures and interventions related to mitigation and adap-
tation are difficult to implement without social cooperation. Today, it is becoming
increasingly clear that climate policy measures can be seen as a key to the future
success of municipalities. In this paper, we review the strategic basis for municipal
climate policies and present a case study of Hungary to illustrate how municipali-
ties’ decarbonization performance can be measured and evaluated. We then pres-
ent a crucial element of climate adaptation at the municipal level, the vulnerability
assessment of drought risk at the county level. We will analyse the municipal adap-
tation options and then review urban development projects’ climate performance
assessment methodology. In the context of municipal climate policy integration, we
present a preliminary climate impact assessment methodology for municipal legal
and strategic documents. Finally, in conclusion, we summarise the success factors
of municipal climate strategies and make recommendations for the implementa-
tion of municipal climate strategies.

Keywords: MUNICIPAL CLIMATE CHANGE POLICY, MITIGATION, ADAPTION, CLI-
MATE VULNERABILITY, RISK REDUCTION.



Introduction

There is a widespread scientific consensus that humans are significant contrib-
utors to causing climate change, notably through the burning of fossil fuels, the
expansion of large-scale agriculture, inadequate waste management and some
industrial production processes. As a result, the most abundant greenhouse gas
in the atmosphere, carbon dioxide, has increased more than one and a half times
since the industrial revolution. The atmospheric concentration of other greenhouse
gases, such as methane, which has a much stronger warming effect than carbon
dioxide, has more than doubled over the last 200 years.

The Earth's average surface temperature has risen by about 0.9°C since the beginning
of the 20th century. However, the rate of atmospheric warming is not uniform across
our planet. Hungary, for example, has experienced a 1.2°C rise in temperature since the
beginning of the last century, exceeding the global rate of change. Hungary is one of the
most vulnerable countries in Europe to the likely consequences of climate change: we
need to prepare for more heat waves and more extreme water events than at present.
However, the adverse effects of climate change will vary from one municipality or region
to another, and each locality will adapt to the impacts of climate change in a different
way depending on its specific circumstances. For this reason, it is vital to review munici-
pal climate protection responsibilities and develop a municipal climate policy.

The fundamentals of municipal-level climate
policies - Hungarian experiences

An effective response to the increase in extreme weather events and the spill-over
of local adverse impacts can only be achieved through a comprehensive prepared-
ness and adaptation framework, bringing together local governments, the public,
local businesses and civil society organizations. Municipal climate action should be
linked to other plans in the municipality or region and national and international
climate documents. By establishing these links, local authorities can achieve a co-
ordinated assessment of the situation, rapid prevention and the selection and man-
agement of effective adaptation options in the face of adverse impacts (IPCC, 2022).

The three main pillars of municipal climate policy are decarbonization, adapta-
tion to climate change and awareness raising. All three areas require the develop-
ment and planning of concrete action plans, the first and increasingly urgent step
being the preparation of a municipal/regional climate strategy and the establish-
ment of a local stakeholder forum to prepare decisions. In 2018, a methodological
guide for developing municipal climate strategies was produced in Hungary, pro-
viding municipalities with a practical “guide” (ACFM, 2018).

Since greenhouse gas emissions are primarily linked to the residential sector
(household heating, electricity consumption and the use of cars), emissions should
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be reduced locally. Climate change objectives are interlinked with environmental
protection and sustainability objectives in numerous ways and should therefore be
included in municipal environmental programs. However, climate change presents
not only challenges but also opportunities. The latter can also be considered in local
development to make our communities more attractive places to live and offer a
better quality of life for their inhabitants. Municipal climate strategies should ideally
be a community decision, reflecting the views of a majority of the population, public
institutions, business organizations and NGOs. A community-driven climate strat-
egy encourages the municipality to make efforts to protect and adapt to climate
change.

Another tool for local climate policies is the development of energy-climate ac-
tion plans. The Covenant of Mayors for Climate and Energy has more than 6,600
member cities worldwide, including 65 from Hungary. Member municipalities are
now required to plan local climate adaptation interventions. The new, expanded
document is the Sustainable Energy-Climate Action Plan (SECAP). The municipali-
ties that join the alliance commit to developing a comprehensive adaptation strat-
egy and action plan in addition to emission reduction planning. This will include a
climate risk and vulnerability analysis, which will identify the climate vulnerabili-
ty of the municipality and help identify adaptation interventions through a SWOT
analysis. SECAP can also support municipalities’ efforts in transport electrification
and smart city development. The action plan will also identify vulnerability to cli-
mate change and critical areas for adaptation (e.g. flood/runoff protection, prepara-
tion for heat waves, adverse ecological impacts, damage to the built environment,
etc.). Moreover, SECAP will also provide an opportunity to develop an energy and
climate-aware approach among residents and to involve local stakeholders “early”.

Decarbonization performance of regional
(county-level) and local (city-level)
emission reduction plans

The key question is to identify the regional climate policy “baseline”, i.e., what is
the actual “baseline” climate policy performance of each region (region, county)? A
key challenge in preventing climate change is the capacity of municipalities and re-
gions to engage in national and international decarbonization efforts. A significant
national development in recent years has been the preparation of climate strategies
by counties and the capital of Sustainable Energy Climate Action Plans (SECAPs)
by many municipalities. The aim of research conducted in 2019 (Palvolgyi and Ess-
es, 2019) was to explore the domestic “spatial structure” of greenhouse gas (GHG)
emissions and visions based on municipal (county, municipality) climate strategies
and municipal SECAPs. We found that county-level GHG emissions have a specific
typology, which is explained, among other things, by the region’s economic devel-
opment and natural and social characteristics.
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Figure 1: CO2 emissions per capita (2018, tonnes per capita)
(Source: Pdlvélgyi and Esses, 2019)

The main drivers of emissions are high population densities, many prefabricated
buildings and significant transport traffic. The smallest per capita emissions are
found in the more backward and less industrialized small rural areas. Analysing
the municipal climate strategy documents, we show that decarbonization perfor-
mance (i.e., the ability to meet their commmitments) leads to a characteristic dichot-
omy: mitigation interventions in larger cities should focus mainly on the municipal
building stock and urban transport, while for many small towns, industry, transit
and tourism are the most effective areas for emission reduction. Finally, the 2030
decarbonization commitments of counties and municipalities and planned mitiga-
tion measures are analysed. One of the lessons learned is that mitigation measures
are often insufficient to achieve the set decarbonization targets. Another conclu-
sion is that mitigation measures do not sufficiently support the transition towards
regional sustainability and a circular economy.

Municipalities, climate change impacts and
adaptation: a case study on county level
drought-related vulnerability

Agriculture is a significant sector in Hungary, and climate change and agricultur-

al drought are particularly important areas of analysis. In a research study (Buzasi,
Palvolgyi and Esses, 2021), we investigated the extent to which counties are vul-
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nerable to the expected impacts of drought. The aim of the research is twofold.
On the one hand, to develop and apply an indicator-based complex vulnerability
assessment model that takes into account both the variability of expected precip-
itation and evapotranspiration, the different physical properties of soils (drought),
their sensitivity and the various adaptive capacities of agriculture (e.g., irrigation) in
different counties. On the other hand, we aim to compare the drought vulnerability
of counties with the drought mitigation adaptation interventions planned by the
County Municipalities in their climate strategy. The drought vulnerability assess-
ment model is based on an international methodology and draws, among others,
on the National Adaptation Spatial Information System (NATéR) and the agricultur-
al statistics data sources of the Central Statistical Office. Figure 2 shows the com-
plex drought vulnerability of the counties.

Borsod-Abanj-Zemplén

Gyér-Moson-Sopron ] Esztergom

Vulnerability score
I High resilience

[ Moderate resilience
[ Slight vulnerability
[ Moderate vulnerability

Baranya B High vulnerability

Figure 2: Drought vulnerability of counties in Hungary
(Source: Buzdsi, Palvélgyi and Esses, 2021)

It can be concluded that the most vulnerable counties are located in the south
of the country, except for Baranya County, where the topography, soil type and
land use justify a more moderate vulnerability. It is noteworthy that Szabolcs-Szat-
mar-Bereg county, despite being less affected by climate change, shows the high-
est vulnerability due to a combination of its unfavourable sandy soils and its lower
adaptive capacity (relative economic underdevelopment). Our lowland agricultural
regions (Jasz-Nagykun-Szolnok, Hajdu-Bihar and Békés counties) are resilient (i.e,,
low vulnerability), mainly due to their excellent soil endowments and significant ir-
rigation development. Central Transdanubian counties are less vulnerable primarily
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due to more moderate precipitation losses. Still, e.g., Gydr-Moson-Sopron county
is moderately vulnerable due to its soils and relatively weaker agricultural sector.
We compared the drought vulnerability and the planned expenditure on drought
measures in the county climate strategies. These expenditures reflect county gov-
ernment climate priorities and preparedness for drought. Counties can be grouped
into four types:

“Alert” type counties. The counties of Heves, Tolna and Négrad are characterized by
relatively high vulnerability and moderate preparedness for droughts. These counties
are among the least developed regions of Hungary and have a relatively low share of
agriculture. Their county climate strategies have not adequately reflected drought's
complex natural and socio-economic risks. It isrecommended to strengthen drought-
related objectives and measures in the revision of the climate change strategies of
these counties.

“Forward planning” type counties. The counties of Bacs-Kiskun, Csongrad, Szabolcs-
Szatmar-Bereg and Somogy have a solid drought policy, while their vulnerability is in
the top quartile. These counties are already suffering from the effects of drought on
agriculture, and their policy priorities in drought prevention are well established.

“Over-estimating” type of counties. Several counties (Pest, Békés, Hajdu-Bihar,
Veszprém, Zala and Fejér counties) show low vulnerability but would place a significant
emphasis on drought mitigation. In these counties, it should be considered that
over-planned drought mitigation resources could be reallocated to other adaptation
measures.

“Relevant reply” type counties. The strategies of the counties of Jasz-Nagykun-
Szolnok, Vas, Gydér-Moson-Sopron, Borsod-Abauj-Zemplén, Baranya and Komarom-
Esztergom reflect the relatively low vulnerability to drought and their policy responses
are relevant. No further review is needed in these cases.
Overall, it can be concluded that modelling the drought vulnerability of the
counties and comparing it with climate policy interventions can reveal regional dif-
ferences in climate-related risks.

Climate risk reduction and the feasibility of
planning for municipal adaptation

Disasters with significant consequences, whether industrial or natural, have
drawn the attention of researchers and professionals to the importance of mitiga-
tion. At the same time, the focus has shifted from mitigation to preparedness and
adaptation (Buzasi et al,, 2022). The main objective of planning local-level prepared-
ness and adaptation processes is to reduce the vulnerability of a given region or set-
tlement to disasters through systematic analysis of the drivers, causes of disasters,
the wise use of the environmental resources and land, and preparation for adverse
events.

To explore the options of preparation and adaptation and the possibilities to min-
imize risks, it is essential to focus on risk prevention as a first step. In this case, mea-
sures should aim at reducing or avoiding potential hazards. The next step is to as-
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sess the vulnerability of the affected area or municipality and, based on the results,
plan the necessary interventions, reduce vulnerability and increase the chances of
resilience to a likely disaster. Vulnerability is, based on these models, a complex indi-
cator combining expected impacts and adaptive capacity, which can also consider
local specificities, thus allowing local authorities to consider the different regional
and municipal characteristics. The third step aims to improve the actions, response
mechanisms and structures in the event of a disaster to prepare effectively for the
response. The final stage of the process focuses on facilitating effective recovery
from a disaster, for which the knowledge, availability and implementation of appro-
priate recovery mechanisms, resources and structures are essential (Wamsler et al,,
2013).

Preparedness is the adaptation part of the municipal climate strategy, and it is es-
sential to integrate all sectors (e.g., urban planning) in its work. The adaptation strat-
egy aims to increase the resilience and sustainability of municipalities to various ex-
pected impacts by shifting the focus from prevention and control to the importance
of learning to live in an ever-changing, occasionally dangerous environment.

Planning for municipal
preparedness and adaptation

The characteristics and endowments of municipalities influence the options for
mitigating risks and the development of preparedness and adaptation processes.
Rethinking urban planning in light of the climate change challenges is a key ele-
ment in shaping the effectiveness of plannability. In the case of urban adaptation, a
number of different urban characteristics should be taken into account, all of which
influence the effectiveness of planning. An approach based on municipal character-
istics can be applied in practice and made easily understandable and tangible for
local authorities, residents and stakeholders, thus contributing to effective imple-
mentation. These characteristics generally vary according to the physical space and
environmental, sociocultural, economic and political factors. The physical presence
of cities can also be assessed in various ways, such as architectural features, popula-
tion density, the extent of land cover and vegetation, the spatial structure and char-
acteristics of buildings and infrastructure. These factors can all be part of the char-
acteristics of a city, which can be affected to varying degrees by different risk factors.
Many of the environmental, social and economic aspects that distinguish urban
areas from rural areas can be found in the physical space-related factors described
above. (Palvolgyi et al, 2016). Among the urban environmental factors, the specific
climatic conditions of cities are noteworthy. In this case, the characteristics to focus
on in the assessment include precipitation, wind, temperature, air quality, humidity,
soil, water bodies, flora and fauna, noise, waste and wastewater. A city's social and
cultural characteristics are fundamentally determined, for example, by the aspects
of families, social cohesion, social inequality, social participation, values, health and



safety. The characteristics of a city’s economic and governance system may include
differences in governance based on particular principles, the availability and acces-
sibility of resources, the features of the institutional system and public services, etc.
For effective risk drivers, reducing hazards and vulnerability and developing
mechanisms for response and recovery may be the right direction, interacting with
the characteristics of a given city. Urban planning and development focusing on
preparedness and resilience should rethink institutional, inter-institutional, organi-
zational, educational, technical and other aspects to move towards a liveable, sus-
tainable and future-proof city and settlement. Integrating preparedness and adap-
tation into settlement planning can also provide adequate public protection.

Assessment of the climate change performance
of urban development projects

Urban areas worldwide play a key role in reducing greenhouse gas emissions and
adapting to the adverse effects of climate change, so climate-friendly, climate-re-
silient urban planning is an indispensable component of municipal climate protec-
tion. Climate-proofing of urban development projects can reduce complex climate
vulnerability and exploit the potential of decarbonization at the project level.

A comprehensive methodology and case study was developed to assess the di-
rect and indirect impacts of urban development activities, taking into account the
compliance with municipal climate strategies (Buzasi, Palvolgyiand Szalmané Csete,
2021). The main objective of applying the climate-oriented assessment framework
is to assess and improve the climate change performance of interventions for com-
plex rehabilitation and renewal of specific urban areas. The evaluation framework
identifies the strengths and weaknesses of the urban development projects under
assessment in decarbonization, adaptation and climate adaptation. It will also allow
the identification and avoidance of adverse lock-in effects.

In a case study, the climate change performance of the complex rehabilitation
plan for Goldmann Square and its surroundings in the 11th district of Budapest was
assessed in terms of compliance with 16 evaluation criteria based on the objec-
tives of the Budapest Climate Strategy. The assessment framework is based on a
methodology widely used in the literature and developed to identify complex en-
vironmental, sustainability and climate change performance indicators. Although
the analysis has focused on the “Budapest” context, the methodology can be eas-
ily adapted to other municipalities by focusing on local (even city-to-city) climate
strategy aspects. The methodology allows for formulating recommendations to im-
prove the climate performance of specific urban planning projects, thus achieving
climate change mainstreaming in practice. As municipalities play an exceptional
role in the development of “good climate governance”, the following general rec-

ommendations for urban planners and decision-makers can be made.
Recommendations for urban planners. It is essential to treat expected climate
change as an implementation risk in local development plans. It also means that
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these plans need to consider the changing climate and physical and regulatory risks,
for which the climate performance assessment method can be used as a “quick-test”
tool. Climate performance assessment should be used early in development planning
to avoid “lock-in" effects that could lead to costly corrections later on. As the climate
performance of a specific development plan is highly dependent on local specificities,
the assessment criteria (i.e., against which the climate-proofing and climate resilience
of the plan is “measured”) should be based on the local (regional, municipal, urban)
climate strategy.

Recommendations for mayor's offices, municipal administration and institutions. On
the one hand, local authorities’ climate change objectives and commmitments must be
incorporated into their strategy and legislation, particularly in their budget planning,
management of municipalities and public services, and efforts to strengthen public
participation. On the other hand, preparing or revising urban climate change
strategies, programs and action plans should adequately reflect the critical issues of
climate-related assessment of urban development projects.

A key success factor for municipal climate policy is a meaningful dialogue be-
tween stakeholders (i.e., people living and working in the municipality, NGOs, devel-
opment planners, decision-makers, etc.). It has also been shown that the developed
climate-oriented assessment framework can effectively facilitate stakeholder dia-
logue and improve social awareness and attitudes toward climate change.

Climate impact assessment of municipal
legislation, strategies and plans

Integration is a low-cost, effective tool for climate action in local governments; it is
strongly recommended by several international organizations (e.g., Covenant of May-
ors, ICLEI, Under2). A climate impact assessment is a municipal climate policy’s primary
planning and decision-support tool. Its aim is to provide a climate screening of the mu-
nicipality’s activities and lay the foundations for climate-friendly and climate-resilient
municipal action. In essence, climate policy objectives should “permeate” the whole of

the mun|C|paI|tys activities, integrating, among other things, the following areas:
Municipal regulations and strategies (e.g, business development, energy
management, transport development, green space management, environmental
protection, education, social relations, etc.)

Urban development and planning (e.g., zoning plans, building regulations,
infrastructure development)

Municipal tenders, support mechanisms (environment, culture, grassroots sports,
social support)

Operation of municipal institutions and public utilities (e.g., education, health, sports
and cultural institutions, public sanitation, park maintenance, etc.)

Operation of the mayor's office, its activities (e.g., investments, public procurement,
tenders (where the municipality is a tenderer), operating rules)

The adequacy of municipal climate policy should be assessed in decarbonization,
adaptation and awareness-raising “dimensions”, in the following impact categories:

heating energy use
electricity consumption
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electricity generation

transport, transport infrastructure

health risks associated with heat waves

increased frequency of sudden rainfall events, flood-risk
green spaces, natural values, wildlife

tourism

general climate awareness

energy awareness

In a joint peer review meeting, the document under evaluation will be assessed
against the criteria in the table below. The 36 “evaluation questions” form the rows
of the scoreboard-type evaluation matrix. The columns of the matrix are made up of
the rating assigned to each row, e.g.,on a1to 5 point scale. The overall score reflects
the degree of climate integration and provides a way to track progress over time.

Mitigation: Assessing the impact on the building’s energy use

1-4. Does it contribute to reducing the heating energy demand of the building stock? (4 sep-
arate questions for residential buildings, municipally managed public buildings, publicly
managed public buildings, commercial and service buildings)

5-8. Does it contribute to substituting fossil heating fuels in the building stock by renewable
or electric heating? (4 separate questions for residential buildings, municipally managed
public buildings, publicly managed public buildings, commercial and service buildings)

Mitigation: Assessing the impact on electricity consumption and production

9-12. Does it contribute to the reduction of electricity consumption in buildings (4 specific
questions for residential buildings, municipally managed public buildings, publicly
managed public buildings, commercial and service buildings)

13-16.  Does it contribute to the uptake of solar photovoltaic (PV)? (4 separate questions for
residential buildings, municipal public buildings, publicly managed public buildings,
commercial and service buildings)

17. Do you contribute to the modernization of street lighting?

Mitigation: Assessing the impact on transport and transport infrastructure

18. Does the measure lead to reduced/increased traffic for passenger vehicles?
19. Does the measure lead to a reduction/increase in parking spaces?

20. Will the measure contribute to a shift to lower carbon public transport?

21. Will it contribute to replacing the municipal fleet with low-carbon vehicles?

22. Does it contribute to the uptake of e-mobility?
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Preparedness and adaptation: Assessing the impact related to water, storm
damage and heat waves

23 Does it help stormwater management and increase drainage and storage capacity?

24. Does it help to improve the storm resilience of the municipal building stock?

25. Does it help to further develop the health and social care system from a climate protection
perspective?

26. Does it help municipalities prepare for heat waves (heat alert plan)?

Preparedness and adaptation: assessing the impact of green areas

27. Are green areas growing?
28. Does it lead to tree felling/planting?
29. Does it promote the adaptability of vegetation in parks, institutions with large green areas

or residential gardens?

Awareness-raising impacts

30.

Does it contribute to developing climate and energy awareness and climate-friendly
transport among the local population (2 evaluation questions for climate and energy
awareness separately)?

31-32.

Does it contribute to developing climate and energy awareness and climate-friendly
transport among visitors (tourists, leisure activities, commuters) (2 evaluation questions for
climate and energy awareness separately)?

33-34.

Does it contribute to developing climate and energy awareness and climate-friendly
transport among pupils (primary and secondary education) and preschool children (2
evaluation questions for climate and energy awareness separately)?

35-36.

Does it contribute to developing knowledge and attitudes towards climate change
and sustainable energy management among employees in municipal institutions and
municipal public service enterprises (2 evaluation questions for climate and energy
awareness)?

Table 1: Assessment criteria for climate change policy integration
in municipal strategic documents, plans, projects
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Conclusions

Success factors for municipal climate strategies

Based on the national and international scientific literature, the following suc-

cess factors can be identified:
The need to reduce hazards. In formulating their climate protection strategy,
municipalities react reactively to an event or damage that has already occurred. It
may encourage municipalities to introduce preventive measures. For example, this
can be seen in municipal water management (e.g., stormwater disposal).

Cost reduction. Cost savings can also be a significant incentive for municipalities. For
example, saving energy can reduce expenditure, but adaptation can also significantly
reduce future spending on damage repair.

Reputational benefit. Municipalities successful in climate action gain a national or
cross-border reputation, which can sometimes motivate others.

Past experiences, good practices. The municipality has previously implemented
measures that can be linked to or form the basis of a climate programme (e.g,,
environmental, energy efficiency). At least a designated person in the municipality is
committed to the programme and helping implement it.

Institutional staffing conditions. The municipality has institutionalized climate
protection and employs at least one person to coordinate and organize the climate
programme.

Networking. It involves local partners and actors, linking up with organizations of
climate-friendly municipalities, which can facilitate the flow of information and the
exchange of experience. Networking can also help to stimulate local actors (citizens,
businesses, NGOs) to take climate initiatives.

Funding. Although municipal climate protection interventions are not always costly,
they require some secure — not contingent and therefore predictable — funding.
Public and EU funding has a key role to play in ensuring that the necessary financial
conditions are in place. International practice shows that municipalities running a
climate programme often set up climate funds.

Develop a municipal climate policy. Strategic planning for climate protection in the
municipality (setting up a climate strategy and integrating climate policy objectives
into other strategies and development plans). Introduction of planning and regulatory
instruments (urban development plans, building codes, transport regulation, utility
tasks, etc.).
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Recommendations for the implementation of
municipal climate change strategies

The following general recormmendations are made for municipal and regional
climate actions:

1.

It is recommmended that the need to reduce carbon dioxide emissions and other
greenhouse gases is considered in preparing and revising local strategic documents
(e.g., spatial and urban development plans, integrated urban development strategy,
environmental programme, sustainability strategy, etc.). In many cases, this will not
mean introducing new measures but examining and quantifying the targets and
orientations set out in the local/regional climate strategy in the strategy documents.
The county climate platforms should develop mechanisms to coordinate climate
change interventions at the local level.

Local and regional economic development strategies should identify and consider
locally relevant activities (local green economy) that can significantly contribute to
improving local competitiveness and economic growth in the face of increasingly
stringent environmental and climate protection standards.

Inalldistrictsand municipalitieswith more than 50,000 inhabitants, itisrecommended
that a climate and energy officer be appointed within the district's working structure
(mayor's office, district working structure, etc.).

Setting an example at the local (municipal) level is essential by launching complex
building energy and climate protection programmes in municipalities, covering a
wide range of residents and public institutions.
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JIOKAJTHE BJTACTV HAYETTY
KIMTMMATCKE MNOJTNTUKE

AncTpakT: [NpunpemMa U npunaroNaBarbe yTULE@jMMa KIMMATCKUX MPOMEHa
Yy OCHOBW 3aBWCK Of NOKa/HUX 3ajedHuua, 6UNo y BElMKOM rpady MMM Manom
pypanHoM nogpydjy. Y MHOMMM criydyajeBMMa akTUBHOCTU, Mepe U UHTepBeHLUMje
Koje ce oOHocCe Ha ybnakaBatbe W MpunarohaBarbe TELIKO je crnpoBecTn 6e3
OpYyLTBeHe capafrbe. [laHac NocTaje cBe jacHMje Aa ce Mepe KIMMaTCKe MonMnTmKe
MOTY MoCMaTpaTM Kao Kibyd 3a 6yaoyhun ycrnex onwTrHa. Y 0BOM pady pa3sMaTpamMo
CTpaTellKy OCHOBY 3a OMLUTUHCKE KNMMaTCKe NOMUTUKE U MpeOcTaB/baMo CTyaujy
cnydyaja Mahapcke ga 6MCMO WAYCTPOBalM Kako ce y4YMHaK dekapboHusauuje
OMLUTUHA MOXXe MePUTU U MPOLEHUTU. 3aTUM MPEeacTaB/baMO KIbyYHU eNeMeHT
KIMMaTCKe afanTauuje Ha OMWTUHCKOM HWMBOY, MPOLIEHY ParbMBOCTU PU3MKA
ol cylle Ha HMBOY OKpyra. AHanusmpahemo onuuje onwTMHCKe ajanTauuje, a
3aTUM PasMOTPUTU METOOONOMMjy MPoLEeHe KNMMaTCKKMX rNepdopMaHcK rnpojeKkaTa
yp6aHor pasBoja. Y KOHTEKCTY MHTerpauuje OrnuwTUHCKE KIMMaTCKe MOoNMUTUKe,
npencTaB/baMo MpenMMMHapHy MeTodonorujy mpoueHe yTuuaja Ha KAMMy 3a
OMLUTUHCKE 3aKOHCKe M CTpaTellke OoKyMeHTe. Ha Kpajy, Y 3aK/byuky, CyMMpamMo
dakTope ycnexa OMWTUHCKUX KINMMaTCKUMX CTpaTervja M gajeMo Mnperopyke 3a
cripoBoferbe OMWTUHCKUX KMTMMATCKUX CTpaTeruja.

KrbyuHe peun: T[TOJIUTUKA OlMWTUHCKMNX KITMMATCKNX TTPOMEHA,
YBIAXKABARSE, TIPUTTATOBABAMSE, KITMMATCKA PAHBUBOCT, CMAMSERSE
PU3NKA.






UDC: 37.014.621(439)
378.07(439)
Norbert KIS
University of Public Service Type of work: OSP
Budapest, Hungary
Received: 9. 5. 2023. \/

coNTACT: kis.norbert@uni-nke.hu Accepted: 1. 6. 2023.

HUNGARIAN UNIVERSITY
REFORMS ON TRIAL

Boards of Trustees and

the Paradox of University Autonomy

Abstract: This study investigates the possible negative effects that boards
of trustees (BoTs) of private universities have on academic autonomy. Over time,
Western universities have developed a model with a reasonable degree of shared
responsibility between BoTs and the university community. Recently, Hungarian
public universities that are transitioning to a private model have been learning how
to better share responsibility between BoTs and their universities. This study aims to
devise a new test ofacademicautonomy based onananalysis of the experience of the
QS top 100 universities with BoTs. This test will help to reach a better understanding
of the situation of the 21 Hungarian public universities recently transformed by the
government into private institutions. Examining these Hungarian cases may enrich
theoretical and legal debates on the effect of BoTs on the academic autonomy of
private universities, although this may in turn lead to further paradoxes.

Key words: ACADEMIC AUTONOMY, UNIVERSITIES, BOARD OF TRUSTEES,
HUNGARIAN HIGHER EDUCATION, HUNGARIAN GOVERNMENT, UNIVERSITY
POLICY.



Introduction

Between 2019 and 2021, the Hungarian parliament transferred the majority of
the country’s state (public) universities from public ownership to the ownership
of public interest trusts (PITs), established by the Hungarian state as foundations.
The European University Association (EUA) has recently expressed its deep concern
about “the steady decline in university autonomy observed in Hungary that has
damaged university communities in the country”! The EUA has argued that the
reform of university governance in Hungary has led to significant divergences from
European universities’' governance practices, notably concerning the configuration
of the boards of trustees of the public interest trusts, which is undermining the
autonomy of the universities in Hungary. The EUA claims that

the transfer of substantial decision-making powers to a body consisting exclusively
of members appointed by the government for life can be considered as a reduction
of institutional self-determination and is not in line with practices observed in
Europe regarding university governance. The model fails to find a balance between
the university's accountability to society and the state through the involvement of
external members and the university's self-governance.?

As a consequence, the EUA — which provides a scoring and comparative analysis
of 35 European countries — excluded Hungary from the 2023 edition of the Autonomy
Scorecard.® As grounds for its decision, it cited the above criticism, i.e. Hungary has
developed a governance model for “21 foundation universities” that does not exist in any
other system in Europe. Accordingly, it is beyond the scope of the Scorecard method'’s
comparative assessment and cannot be compared in this framework. The EUA
recommended that the university community should play a formal role in the selection
of trustees and that exclusive and irrevocable decision-making rights connected to core
academic issues should clearly be held by the university senate. In February 2022, the
European Commission ceased to provide legal commitments on Erasmus and R&D
funding to the 21 public interest trusts that maintain 21 universities in Hungary. This
has affected the participation of Hungarian higher education institutions, representing
around 85% of the Hungarian student population, which are maintained by such trusts,
in vital EU programmes such as Erasmus+ and Horizon Europe.

Since the EC took this measure, the Hungarian government has taken steps
towards the resolution of the issue, as a result of which ministers and government-
party politicians resigned from their positions on the boards of the public interest
trusts managing these (formerly public) universities. As of May 2023, the position
of European Commission has not yet changed, however. The government has also
expressed its willingness to make legislative changes regarding the current lifetime
mandate of board of trustees.

1 https://eua.eu/news/998:eua-board-urges-hungarian-government-to-address-autonomy-concerns-
to -ensure-universitiesE2%80%99-access-to-eu-programmes.html

2 The Evolution of university autonomy in Hungary: A complementary analysis to University Autonomy
in Europe IV: The Scorecard 2023. 3.

3 EUA University Autonomy in Europe, The Scorecard IV. March 2023.



University of Public Service
Budapest, Hungary

| 153

So as to better understand the EC's measures and the EUA's concerns it is
worth examining some details of the so-called “model-change” experienced by
the Hungarian universities, in particular some changes regarding the authority of
the new bodies maintaining them (the BoTs) and the senates of the universities.
The reform has been criticized by several scholars (see, e.g. Poldnyi, 2022: 83), too,
however the 21 rectors involved have repeatedly made public statements on the
necessity and expected benefits of the reform.

“Public-to-Private” Model Change
of Hungarian Universities

The new legislation introduced between 2019 and 2021 changed the status of 21
universities from public to private institutions and transferred the responsibilities
for their maintenance and the property rights of the universities from the state
(government) to public interest trusts (PITs) newly founded by the Hungarian state.
The board of trustees of the PIT, as maintainer, decides on the university’'s budget,
organizational and operating regulations, asset management plan, business
activities, and on submitting the rector’s appointment to the head of state. A long-
term framework agreement between the government and the PITs sets out how
the state will finance the university, applicable for a period of 15 to 25 years. In this
respect, the government provides detailed task financing agreements for a period
of five years, setting out a performance indicator system of the relevant activity for
each PIT and each university, as well as the exact corresponding amount of state
support.

At this point, it is important to clarify the reasoning provided by the Hungarian
government for ceasing to directly maintain the “model-changing” universities by
the state as public maintainer. According to the government, the purpose of these
reforms was to develop “higher education that is more beneficial and competitive
in all respects”. The change of model is expected to make four important changes
for universities: (a) the end of the bureaucratic system of ministerial supervision; (b)
theirexitfromthedirectfinancing system of public finance regulationsand the state
budget; (c) they will cease to be state property; (d) their employees will no longer
be within the scope of the civil servant regulations. The previously public status
of these institutions (i.e. state maintenance) meant that the designated minister
ensured the necessary conditions for the operation of these universities, issued their
charters, and determined the main items of their budgets, while supervising their
management, the legality and efficiency of their operation and the effectiveness of
their substantive work. In addition, the minister was responsible for nominating and
dismissing rectors and chancellors, and acted as their employer.

In the new “private” model universities, the Hungarian state established special
PITs, whose first trustees were appointed by the minister, although the founding
rights of the PITs were transferred to the BoTs themselves by the founding legislation.
The PITs thus took over the founding and maintenance rights of the university from
the Hungarian state. According to the government, this will lead to a qualitative
change whereby the decision makers will be boards of trustees dedicated to each
university, instead of the universities being under the authority of the ministry.



Compared to state universities, the competitive advantage of PITs running the
universities is that they can manage them more flexibly outside of state budget
regulation, i.e. the PITs have their own property and finances instead of depending
on public property and public money. The main reason for the change of model is,
therefore, the expectation that these universities will be better managed by BoTs
made up of autonomous individuals having political or economic backgrounds, with
proven managerial skills and an “ownership approach”. In other words, instead of
professional public servants taking decisions on the operation of the universities in
the public interest, as was the case with the former (state) maintainers, it is expected
that decisions taken in the interest of the university, aligned with the market reality
anddriven by “owners” (BoTs) will lead to more motivated and competitive operation.

From 2019 to 2020, the model change started at those public universities
whose senate requested the introduction of the new PIT-run private status. The
government promised these universities better chances of receiving EU and national
development funds. The government policy arguing against the effectiveness of
state management (!) wasunusual,especially because,since 2010, there has generally
been an expansion of state responsibility and strengthening of state management
in all areas of Hungarian society and economy. However, from the point of view of
higher education, the change in model appears to have been a rational decision.
For decades, the management of state universities has had a paralyzing effect,
deepening the historically entrenched paternalistic thinking: “the ministry will tell
you what to do”. The “state” and the rules of public finance have often fed the spirit
of bureaucratic cultures, which has weakened creative and innovative forces. After
several decades of half-baked reforms, the new foundation ownership (PIT) model
represents an exciting new opportunity to improve universities. The impact of the
model change on the academic and economic performance of the universities that
have undergone it is still fluctuating, and its effect on their efficiency and long-term
results may only become apparent in three to four years.

The economic and operational autonomy of the model-shifting universities
was an important part of the justification for the new policy. However, the impact
of BoTs on academic autonomy has increasingly become a matter of concern.
To understand how the change from a public to a private model challenged the
universities’ academic autonomy, it is worth studying western private universities,
where responsibility for organizational, academic and financial matters is
traditionally shared between BoTs as external maintainers and senates. Academic
autonomy means that the senate has the right to decide or agree on academic-
related matters, e.g. the curricula of degree programmes and subjects, the goals
of research and the activities of the university’'s faculties and departments. The
concept of autonomy should make a distinction between the autonomy of the
individual university and of its academic staff (Tapper, Salter, 1995: 59).

To some extent, the external BoT necessarily limits academic autonomy, and
as long as this restriction is reasonable and proportionate, it is acceptable. The
authority of the BoT in limiting academic autonomy should be subjected to tests
of reasonableness and proportionality. For this reason, this study will evaluate
the levels of autonomy of top global universities, then examine the autonomy of
universities in the new Hungarian model with regard to the operation of the BoTs.
In this regard, the axiom of the study is that, on the one hand, the university's
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educational effectiveness and scientific impact are directly proportional to the
degree of academic autonomy it enjoys, at least in the long run, while on the other
hand, the authority of the BoT should never violate the academic autonomy of the
university community.

The 5-item research-education
autonomy test (5-REACT)

Academic freedom requires a certain degree of institutional autonomy, thus
academic autonomy derives from organizational, operational and financial
authority. The concept of academic autonomy covers decision making on study
fields, student numbers, student selection, structure and the content of degree
programmes and also extends to the conditions and circumstances of research and
education. The 5-item research-education autonomy test (5-REACT) evaluates the
operation and powers of the BoTls operating at the QS World University Ranking
2022 TOP 100 universities in relation to five critical factors that directly or indirectly
affect the conditions of academic freedom and university autonomy. The essence
of the university’'s research and teaching autonomy requires that the senate has
a meaningful influence on organizational, personnel or financial issues relating
to the institution’s teaching and research activities (Kollar, 2021). In this study, the
research and educational autonomy of universities is interpreted on the basis of
Article X (3) of the Fundamental Law of Hungary (Hungary's constitution), which
states that universities shall be “independent in terms of the content and methods
of research and teaching”. This autonomy with regard to the research of universities
is complemented by Article X (2) of the Fundamental Law, according to which
“the State is not entitled to decide on the issue of scientific truth, only scholars are
entitled to evaluate scientific research”. These sections of the Fundamental Law
directly impose on the state the obligation of neutrality towards the evaluation
of scientific research, which also precludes state involvement in deciding on the
research curriculum of higher education institutions (21/2021. (VI. 22.) Hungarian
Constitutional Court - HCC point 22). These legislative interpretations are in
full compliance with the general meaning of academic autonomy.* However,
in our view, the “obligation of neutrality” should apply to every entity that is not
qualified as a representative of science. It should apply to the board of trustees of a
university foundations unless they are scholars or a majority of them are scholars.
According to the Hungarian Constitutional Court (HCC), respecting the research
and teaching autonomy of universities requires the state to create an institutional
system safeguarding the autonomy of the universities (21/2021. (VI. 22.) HCC point
23), namely a regulation that “ensures the enforcement of research and teaching
autonomy free from non-academic influence” at the university. For this reason,

4 International University Association Policy Statement 1998: Academic Freedom, University Autonomy
and Social Responsibility.
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university legislation stipulates that the senate is the supreme decision-making
body for all universities.

However, this does not mean that a university's senate — as the custodian of its
autonomy - should be exempt from all external influence on decisions concerning
research and education activities. Moreover, according to the HCC's logic, decisions
of BoTs on matters affecting research and educational issues meet the requirements
of university autonomy as long as there is a real opportunity for the senate to
influence them. In the new legislation, BoTs have broad decision-making powers
on the university budget, organizational and operational regulations, the asset
management plan, business activities, and nominating candidates for the position
of rector. These decisions directly affect the conditions of research and teaching
autonomy, thus our test was devised for the purpose to examine the factors which
could weaken this autonomy or even heighten the risk of it being harmed. These
factors are as follows:_

1. The composition of the BoT: ratio of academics/scholars on the Board of Trustees.
The proportion of academic trustees on the board indicates the extent to which
decisions are made by scholars. These academics are not necessarily affiliated with
the university managed by the given BoT. The risk of restricting academic autonomy
is assumed to be proportionate to a lower ratio of academic trustees on the BoT.
Comparative analysis shows that most BoTs are composed of a combination of non-
academic stakeholders and academics affiliated with the university. The degree of
risk to research/education autonomy can be measured along the following scale: an
entirely pure non-academic BoT (only non-academic trustees), a board with a minority
of academics, a board with a minority of non-academics, and an academic-type BoT
(containing academic trustees only).

2. The quality of regulation of the criteria for trusteeship (merit-based criteria, election,
transparency) can show the extent to which trusteeship is based on professional
merit, transparency, and open and democratic selection criteria.

3. The critical number of board trustees may enhance the professional and democratic
decision-making of the board, based on the diversity of stakeholders. Universities have
become large and complex institutions, with the result that over time, the diversity
of BoTs has increased, growing to include a wide range of professionals. This can
be accounted for by both governance experience and a representative democratic
culture. It is fair to say that fewer trustees, and a greater uniformity among them
carries a proportionate risk of unreasonable decision-making.

4. Rules for trusteeship rotation: a fixed-term mandate may increase both the
accountability and the chance of maintaining the level of motivation of trustees.
Modern governance cultures, whether in political, corporate or academic contexts,
prefer fixed-terrm mandates for decision-makers to enforce principles such as
accountability and responsibility. The risk of bad decisions can increase if there is no
turnover among trustees due to the excessive duration of their mandate (including
lifetime appointments).

5. The BoT’s decision-making power factor means the extent to which the board of
trustees can decide on the organizational, operational and financial conditions of the
university. Giving boards of trustees overly broad powers to decide on organizational
and operational matters relating to education or research is risky.

51. The main elements of organizational autonomy include the capacity of the
academic community to decide on academic structures, their operational rules
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and the establishment of organizational units.® This capacity is key to creating the
appropriate conditions for education and research. Other elements of autonomy
may include the selection procedure for the heads of organizational units, setting
nomination and dismissal criteria for university executives and for external trustees
in university bodies. The risk of an unreasonable limitation to organizational
autonomy can increase if the Bol has overly broad powers to decide on
organizational and operational matters related to education or research. For most
of the top 100 universities, the power of their Boards of Trustees does not extend
to organizational and operational details and rules. As policy-makers, they mostly
serve as a bridge between the university and the world by bringing in experience
and perceptions gained outside the university. They provide leadership in capacity-
building initiatives and oversee the university’s relations with other stakeholders.
To help meet these goals, the trustees determine the long-term allocation of
resources, making decisions in the context of the needs and expectations of the
university.

5.2. Financial autonomy is the capacity of the academic community to decide on
the amount and type of public and private funding, to maintain a budget surplus,
to borrow money or to charge students tuition fees.® The risk of an unreasonable
limitation on financial autonomy may increase if the BoT has overly broad powers
to decide on budgetary matters related to education or research.

To sum up, for organizational, operational and financial matters, the assessment
of the scale of authority depends on the extent to which a BoT is obliged to take
into account the opinion and proposals of the academic community, namely the
senate. In theory, there are different degrees of risk that coexist with factors that
may possibly harm the research and educational autonomy of the university. Purely
non-academic boards of trustees and those where academics are in the minority
can considered risky. If there is no (or only weak) rules on merit-based criteria for
Bol membership, this may result in an unpredictable quality of the decisions it
will take, due to uncertainty as to the professional quality of the trustees. Another
uncertainty regarding the professionalism and operational stability of the board
may result from a low number of trustees, while appointing trustees for life or for an
unreasonably long time (10 years or more) can lead to other governance problems
such as weak accountability.

The results of the research on the external BoTs of the top 100 universities of
the QS World University Ranking 2022 can be summarised as follows: Trustees
representing the university’'s scientific community are usually included on the
boards, and, indeed, on most of the boards they are in the majority. Only a few of the
BoTs were composed entirely of non-academic members, nor were many of them
all academics. Among the world's top 100 universities with purely non-academic
BoTs, or with BoTs in which academics are in the minority, Harvard, UCL, Imperial
College London, the University of Pennsylvania and Stanford (US) are included.
BoTs where academics are in the majority or where all the trustees are academics
include Oxford University, Cambridge University (UK), the University of Chicago and
the National University of Singapore.

5 EUA University Autonomy in Europe, The Scorecard IV. March 2023. 20.
6 EUA University Autonomy in Europe, The Scorecard IV. March 2023. 30.



The board trusteeship is partly based on the co-optation of the trustees and partly
on the delegation of the university, but in all cases merit-based criteria are regulated
in detail in the board's founding documents. The number of board trustees varies
between 20 and 40 persons, which aims at enhancing both professional diversity
and the legitimacy of decisions taken. Trusteeship is based on fixed-term mandates,
thus periodic rotation, accountability and renewal of motivation are ensured. The
activities of the BoTs include devising strategies for development, deciding on
university policy issues and maintaining funding security. The board rarely takes
decisions on the organizational, operational and financial details of the university.

Among the world’s top 100 universities, there is a wide range of authority models
from policy-maker-type to ruler-type BoTs. For most of non-academic type BoTs,
however, the rules provide for mandatory co-decision-making, for a consultation
process with academics or with the senate of the university, in particular in research
and education matters, e.g. at UCL (UK), Stanford and Harvard.

The remainder of this study will analyse concerns about the research and
educational autonomy of universities in relation to excessive authority of BoTs to
make operational, organizational and financial decisions, in the Hungarian context.

The research-education autonomy test applied
to the new Hungarian university governance
model

As discussed above, the EUA has argued that the new university governance
model in Hungary implemented since 2019 has shown significant divergences
from the governance practices of European universities. This study has examined in
detail the divergent points of Hungarian BoTs from the general practices of the top
100 universities. It is worth noting that the BoTs of the “model-changing” Hungarian
universities are still in the learning stage, and that the frameworks provided by the
law and the practice of new governance are still developing. Based on the current
situation, the following conclusions can be drawn from the 5-REACT test:

1. In Hungary academic trustees on the BoTs are usually in the minority, usually 1or 2 out
of 5 trustees. Between 2019 and 2021, board members were appointed by the minister
responsible for Higher Education at the time of the establishment of the BoTs, while
in the future new trustees will be selected (co-opted) by the BoTs themselves. There
are no legislative or internal regulations on the professional qualifications of trustees.
However, due to the EU Commission’s concerns about the board membership of
ministers and active government politicians, many of them resigned from the BoTs
in February 2023.

2. Currently there is no legislation setting the criteria for BoT membership, nor is
there any internal regulation of BoTs, although the founding document may set
requirements regarding the qualifications, educational and professional backgrounds
of BoT trustees. In 2022, some minor legislative changes were made to provide conflict
of interest rules for trustees: “[a] person who is unable or only limited to carry out
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his duties impartially, objectively and impartially due to his economic interest or any
otherdirect orindirect personal interest or circumstances (including family, emotional
reasons, political or national affiliation) is obliged to refrain from any activity which
may be contrary to the interests of the foundation or the affiliate, or directly or
indirectly providing assets to all of them.” (IX. Act of 2021 sec 15 (3))

3. According to the Act, the mandatory number of trustees of the BoTs shall be five.

The term of membership is not limited by law, and due to the lack of regulation the
founding charters stipulate trustee mandates of indefinite durations. However, in
March 2023 the government announced a proposal for new legislation which would
set a time limit for the mandate of trustees, in response to criticism from the EU
Commission in this regard.

5.  Thedecision-making authority of the BoTs applies to all organizational, operationaland
financial issues of the university, including educational and research programmes. In
2021, the HCC requested that the legislator restrict the decision-making authority of
the BoTs so that they can only decide on the budget and the rules of the organization
and operation of the university if the senate may have a “substantive influence”
(the right of opinion) on the decision-making of BoTs. The legislator amended the
regulation accordingly [IX. Act of 2021 sec 22. (4)].

In its report, the EUA recommended that Hungarian universities be formally
involved in the selection of the members of the board of trustees. It also urged
the Hungarian state to re-design the balance of powers between the BoT and the
university senate to ensure a clear allocation of competences, guaranteeing that
the university senate can rule on academic matters without being subject to a
derogation clause in the law.”

The following section analyses how the authority of newly established BoTs over
the organizational, operational and financial matters of the universities having
“changed models” is being subjected to constitutional scrutiny by the Hungarian
Constitutional Court.

University autonomy on constitutional trial

A recent HCC decision, mentioned above, ruled that in universities maintained
by PITs, BoTs can take decisions on major issues related to the operation of the
university on the strict condition that they provide “mere influence” in the decision-
making of the university's senate.? Based on this case law, it is worth investigating
the autonomy requirements of constitutional compliance in cases where the BoT
rejects an opinion or proposal made by the senate. The HCC developed the concept
of the “limited autonomy” of universities. Limitations may result from parliamentary
legislation, from the university's maintainer (Bols or government) or from other
stakeholders. A university and its senate are never “totally autonomous”, since the
responsibility for education and research is always shared with other stakeholders.
The maintainer has a primary liability that cannot prevail if the maintainer is not

7 The Evolution of University Autonomy in Hungary: A Complementary Analysis to University Autonomy
in Europe IV: The Scorecard 2023. 11.

8 Hungarian Constitutional Court Decision No. 21/2021. (VI. 22.)



given ultimate decision-making power. The HCC concludes that the responsibility
of the maintainer “precedes” the responsibility of the senate, therefore the BoT
should be given decision-making powers extending to all essential matters of the
university. The question that remains concerns the “minimum of autonomy” i.e.
the minimum rights of the senate to express its opinion on the decision-making
process of the BoT. The “relativist” interpretation of university autonomy means that
university autonomy constitutes a certain level of independence from stakeholder
intervention that is necessary for the university to independently regulate its
own internal organizational functioning (internal allocation of financial resources,
acquisition of non-state revenue, hiring of staff, provision of educational conditions,
organization of education and research). At this point it is worth referring to the
definition of the IAU: “The principle of Institutional Autonomy can be defined as the
necessary degree of independence from external interference that the University
requires in respect of its internal organisation and governance, the internal
distribution of financial resources and the generation of income from non public
sources, the recruitment of its staff, the setting of the conditions of study and, finally,
the freedom to conduct teaching and research”.?

The central idea is that the “necessary degree of independence’, ie. the
independence of the university, can be limited to this level. The HCC developed a
minimum requirement for the “necessary degree” in such a way that the senate
must be given a right to give an opinion on and influence those BoT decisions that
affect academic autonomy. The question is whether the maintainer has the right to
decide differently or contrary to the opinion of the senate. According to the HCC, the
BoT is entitled to do so, although the senate’s proposal “must be taken into account
in a transparent manner by the maintainer in its decision-making”. Accordingly,
the BoT is obliged to demonstrate that the senate had an opportunity to “merely”
influence the BoT's decision on the operation of university (HCC p. 25) as well as on
matters relating to research and teaching autonomy (HCC p. 26).

It remains unclear whether the maintainer must accept the substantive opinion
or proposal of the senate or whether it can reject them in whole orin part. In our view,
the HCC's decision did not clarify this issue, as it remains open to two interpretations.
One approach would be that the maintainer is bound by the senate’s proposal; i.e.
the BoT must accept and enforce the senate’s proposals (obligation of enforcement).
The other reading would be that the maintainer’s obligation to “take into account”
the senate’s proposal means that it is allowed to reject a proposal if it does so in a
transparent and reasonable manner (obligation of consideration). The substantial
difference between the two kinds of obligations of the BoT is evident. However, both
can be seen as“mereinfluence” of the senate on the decision-making of the BoT. For
example, if the senate expresses its opinion that the university should have a History
of Science Department, but the maintainer (BoT) replies that it is not necessary

9 International University Association Policy Statement 1998: Academic Freedom, University Autonomy
and Social Responsibility.
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and rejects the proposal with appropriate reasoning, the HCC will find that the BoT
acted in accordance with the principle of academic autonomy, as it took the senate’s
proposal into consideration. The concept of “obligation of consideration” seems
to be the “reasonable degree” of limitations on academic autonomy cited by the
HCC. This concept refers to two conjunctive conditions. First, the BoT must conduct
a meaningful exchange of views with the senate and consider its proposals in a
documented manner. Second, if the maintainer makes a decision that differs from
or rejects the opinion of the senate, this should be based on substantive reasons.

At this point, however, we must return to the constitutional content of research
and educational autonomy. If the disagreement of the maintainer and the senate
concerns the content and methods of research and teaching (under Article X (3)
of the Fundamental Law), or scientific matters and the freedom of researchers
(protected under Article X (2) of the Fundamental Law), it would be contrary to the
Fundamental Law if the opinion of the senate, as the custodian of educational and
research autonomy, were to be rejected or distorted by the maintainer. This bring
us back to the paradox of how educational and research autonomy can prevail if the
maintainer decides differently from the position of the senate. The answer depends
on the content of the decision of the BoT and the reasoning for it. Based on the
“substantial senate influence” requirement developed by the HCC, the reasoning
of the maintainer’s decisions must be subject to a double substantive criterion: a
decision by the maintainer that differs from or rejects the senate’s opinion can only
be considered constitutional if (1) it has documented reasoning of essential interests
related to university research and education, and (2) the decision does not affect
the content, methods and scientific issues of research and teaching. Both aspects
require a very thorough formulation of the justification and assessment provided
by the BoT.

Conclusions

Itisincreasingly important to understand the changing social roles of universities
and higher education policies reflecting to these changes. Recent changes are
heading in two dimensions: the nature of production (product/process), and the
relation to the social, economic and political system (consensus/dissensus) (Kovats,
2021: 76). The above trend, seen in universities changing from a public to a private
model, heightens the importance of assessment frameworks and academic
autonomy tests to scrutinise the authority and activities of university BoTls. The
evolving Hungarian situation may enrich theoretical debates on how the authority
of BoTs affects academic autonomy and also highlight the threats that BoTs may
pose to universities’ academic autonomy. Currently, Hungarian BoTs still seem
to be in the critical range of the research and teaching autonomy, and it would
be desirable to enhance the influence of the university senates on BoT decisions.
However, despite risks arising from the current regulatory framework for the
operations of BoTls, one cannot predict how the culture and practice of the newly
established BoTs will evolve over time in terms of academic autonomy in Hungary.



In a constitutional analysis, the enforcement of academic autonomy through
both the senate and the autonomy of the maintainer at the same time seems to
be paradoxical if there is a difference of opinion between the two bodies. This study
aimed to develop the preconditions and a conceptual framework for resolving this
paradox. The answer ultimately depends on the interpretation to be delivered by the
ordinary court in the near future. If judicial practice follows the “formal” approach
to university autonomy, the “obligation of consideration” of the senate’s proposal
by the BoT may satisfy the constitutional requirements even if the maintainer does
not agree with the senate. The “constitutional requirement” imposed by the HCC
left the above question open for judicial interpretation to some extent. We might
prefer a situation in which there was no need to set another precedent and where
maintainer/senate “tandems” could build universities together in collaborative way.
A constitutional interpretation of university autonomy would require clear legal
concepts and ordinary courts, or ultimately another constitutional court decision
that would end the current autonomy debate.
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NCKYLEFHA MABAPCKIMX
YHVBEP3UTETCKNX PEDOPM/
YnpaBHW 0060pK 1 NapagoKe
ayTOHOMMW|Ee YHNBEPI3NTETA

AncTtpakT: OBa cTyauja UCTpaXyje Moryhe HeratuBHe edekTe Koje ynpaBHU
onbopw (BoTs) mpuBaTHUX YHUBEpP3UTETa WMMaAjy Ha akKageMcKy ayToHOMUjy.
BpemMeHOM cy 3anafHV YHUBEP3UTETM Pas3BUAM MOLE Ca Pa3syMHUM CTENeHOM
noaesrbeHe ofiroBOPHOCTU M3MehNy ynpaBHKMX oabopa 1 yHBepP3UTETCKe 3ajedHuLe.
Y nocnegre BpemMe MahapcKu jaBHU YHUBEP3UTETU KOjU MpPefia3e Ha MpuMBaTHU
Mo[neny4e kako fa borbe nofene oaroBopHOCT M3Mehy yrnpaBHMX 0060pa 1 HUXOBUX
yHUBep3uTeTa. CTyamja MMa 3a Lnb 43 OCMUCM HOBM TECT akaeMCKe ayTOHOMMje
3aCHOBaH Ha aHanum3u uckyctea 100 Hajborbe pPaHUrMpPaHUX YHUBEpP3UTeTa Ha
QS nucTK ca ynpaBHUM ogbopumMa. OBaj TecT he noMohu ga ce nocturHe 6orobe
pasyMeBare CUTyalMje Yy KOjoj ce Hanasm 21 MahapcKkM jaBHU YHUBEP3UTET KOjU
je Bnaga HedaBHO TpaHchopMmMcana y npuBaTHeE MHCTUTYLMje. ICNMTrBarbe OBUX
MahapckMx cnydajeBa Moyke 0b60oraTUTU Teopujcke M MpaBHe OebaTe o edekTy
ynpaBHWX oa00opa Ha akageMCKy ayTOHOMMU]Y MPUBATHUX YHUBEP3UTETA, MaKo TO
MOYKe LOBeCTU 00 Oa/bMX MapafoKca.

KmbyuHe peun: AKAEMCKAAYTOHOMWIA, YHUBEP3UTETA, YTTPABHN OO 0P,
MABAPCKO BMCOKO OBPA3OBARLE, MABAPCKA BJTAOA, YHUBEP3UTETCKA
MOJINTUKA.
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Bratislava, JUDr.; Central European University, Budapest, LLM). Areas of expertise:
international relations, regional cooperation, Central Europe, minority rights.

Dr. Péter TALAS

Historian, political scientist, expert in security policy, candidate in political sciences.
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Réka Varga is a former Legal Adviser of the International Committee of the Red
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the Hungarian Ministry of Foreign Affairs and Trade, former Secretary General of the
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on international law at the Ministry of Justice of Hungary.
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cooperation and cross-border governance. Related to these topics she published
several books and more than 80 articles. She has participated in international
networks and international research projects, such as Visegrad Fund (“Urban Post-
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About the journal

The journal Social Horizons publishes papers that are the result of individual
and group (maximum three co-authors) research in the field of social sciences.

The journal is published in printed and electronic forms twice a year, in June
and December.

The journal publishes:

1. original scientific papers (in which previously unpublished results of one's own
research are announced) — OSP;

2. reviewed papers (which contain an original, detailed and critical
presentation of the research problem or area in which the author has made a certain
scientific contribution, visible on the basis of autocitations) — RP;

3. short or previous announcements (original scientific work of preliminary
character) — SA, PA,

4. scientific criticism and polemics (discussions on a certain topic based
exclusively on scientific argumentation) — SC, SP;

5. professional papers (in which the experience useful for the improvement
of professional practice is presented and considered) — PP;

6. informative attachments (introductions, comments, reviews, notes) — IA,
and

7. reviews of publications (books, collections, journals, scientific events, etc.)
- RP.

Papers are published in Serbian and Cyrillic alphabet or in English.

Deadlines for submitting papers are: February 1and August 1. Papers should
be sent to the e-mail address: dh.office@fdn.edu.rs

Conditions for publishing the papers

All papers are reviewed anonymously. Only papers that have been positively
reviewed can be published.

The authors are obliged to submit a signed and scanned statement which
confirms that the paper has not been previously published or offered for another
publication and that, in whole or in part, it is not plagiarism or autoplagiarism. The
statement form can be downloaded from the journal's website: https://www.fdn.
edu.rs/

Authorsarerequiredtosubmit proofread textsinaccordance with thisinstruction,
otherwise they will not be considered for publication.

Papers under ordinal numbers 1, 2 and 4 can have a maximum of 40,000
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characters with spaces, including footnotes and endnotes, without taking into
account the title and abstracts in Serbian and English and the list of references.

Papersunderordinal numbers3and 5 may have a maximum of 25,000 characters
with spaces, including footnotes and endnotes, not taking into account the title and
abstracts in Serbian and English and the list of references.

Papers numbered 6 and 7 can have a maximum of 10,000 characters with spaces,
including footnotes and endnotes.

Exceptionally, if the Editorial Board assesses scientific, professional or informative
justification, the paper may be more extensive.

Standards for the preparation of papers

- The paper must contain: 1) information about the author or co-authors, 2) the
title 3) the abstract and key words in Serbian, or English, 4) the text, 5) at least two
subtitles, 6) literature and 7 ) data on the author or co-authors, the title, abstract
and keywords in English, if it is written in Serbian, or data on the author or co-
authors, the title, the abstract and keywords in Serbian, if it is written in English
and 8) photographs of authors and co-authors in JPG format and biographies up
to 15 lines, which must contain, after the name and surname, the year of birth in
parentheses.

- The paper may contain: subtitle, illustrations (tables, graphs, schemes,
photographs, drawings, etc.), footnotes, endnotes, webography and other sources.

- The paper must be prepared in Microsoft Word, A4 page format, all margins
2.54 centimeters, font type Times New Roman, font size 12, single line spacing.

- Information about the author or co-authors: the name and surname of the only
or the first author (the first page, the first line, the left block - Align); the full name of
the institution in which he/she works (the second row, without spacing, left block);
the location of the institution in which he/she works (the third row, without spacing,
left block); the data on co-authors follow the same principle; next to the name of the
author and each co-author, an asterisk is placed indicating possible contact with
them.

It is followed by Enter key.

- The title of the paper is written in capital letters and, possibly, the subtitle in
smaller font (both the title and the subtitle: at the center), without spacing if they
are in several lines. The title and subtitle are written in bold.

It is followed by Enter key.

- The abstract contains from 150 to 200 words and is written after the entry in
bold which starts with a new line (the first line 12.7), and the colon is placed after it
(:). After the colon, the first letter is capital, and the text is regular.



Keywords contain 5 to 10 words or phrases after the keyword entry (bold) that
starts with a new line (the first line 12.7), followed by the colon (), written in capital
letters, the text is regular, and each keyword is separated from the others by a
comma, with a full stop at the end of the keywords listed.

It is followed by Enter key.

- The text as a whole is written regular, with flattened margins (Justify), starting
with a new line (the first line 12.7), as well as each subsequent paragraph in the text,
without spacing (single line spacing).

- Section titles are not marked with ordinal numbers and are written in the center
in bold. They are separated from the previous text and the following one by Enter key.

- In the footnotes, shorter explanations of parts of the basic text (up to five lines)
are given, and in the endnotes (at the end of the text, before the literature) wider
explanations (up to 20 lines) that refer to a certain part of the basic text. Footnotes
and endnotes begin with a new line (the first line 12.7) and are written in font size 10,
single line spacing).

- Illustrations (tables, graphs, schemes, photographs, drawings, etc.) are given
separated from the previous text by pressing Enter and have description which is
separated from the illustrations by the same white. The description contains a type
of illustration with an ordinal number, written in italics, followed by the colon (i)
followed by an explanation of the illustration (regular) with a capital letter at the
beginning. The illustration and description are given in the center. The description
is followed by Enter key. This is an example:

Table 1: The explanation of the table

- Direct and indirect citations, including autocitations, longer than one lineg, are
visually distinguished by Enter key from the previous text and the following one
(Enter key), as well as by expanding the side margins by 0.6 centimeters. These are
examples of direct and indirect citations:

.The direct quote begins with a new line (the first line 12.7), it must contain
quotation marks, which are written according to the orthography of Serbian or
English. In a text written in Serbian, quotation marks are written as follows: ,quoted
text”, not differently (e.g. ,quoted text, or »quoted textk, etc.).

(The source of direct quotation)

Indirect citation implies the use of certain data, ideas, attitudes, opinions,
predictions, etc. in the text which is not taken literally, but does not represent the
result of independent research work of the (co) author of the text. It also starts with
a new line, but no quotes are used. (the indirect citation source)
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- Sources of direct and indirect citations are given in parentheses at the end
of the citation, after quotation marks, in direct citations, and full stops, in indirect
citations, in the letter of the publication from which the citations were used. The
complete bibliographic data of the publication from which the direct or indirect
citation was used is given in the literature, webography or other sources at the end
of the paper. These are examples:

(The surname, the year: page (s))

(The surname, the initial (s) of the name. The year: page (s)) when two identical
surnames appear in the literature)

(The surname, the initial(s) of the name and surname, the initial(s) of names. The
year: page (s)) when co-authors with the same surnames appear in the literature

(The surname and others, the year: page (s)) when there are more than two
authors)

(The surname, the year: page (s); The surname, the year: page (s); The surname,
the year: page (s), etc.) for indirect citations that summarize data, ideas, attitudes,
opinions, predictions, etc. of more than one author)

(The surname, the year: web address)

(The surname, The name of a daily or periodicals, the year / number: page (s))
from other sources

(Document name, the year: page) for other sources.

(Ibid: page (s)) for direct and indirect quotations from the same source that follow
one another

- In literature, which is written in small letters with a initial capital letter -
Literature, and the colon (3), in bold and italics, in the center, with Enter key from the
last sentence in the text and from first bibliographic units (Enter), only publications
- books, journals, collections of papers - that are directly or indirectly cited in the
paper are listed. The literature contains complete bibliographic data on each used
publication in the language and script in which it was published. The order of
publications is given in alphabetical order of the surnames of the sole or first author,
with the ordinal number in front of each publication.

An example of bibliographic data on books cited in the literature:

The surname The name (the year of publication): The full title of the book (italics);
The place of publication: The publisher.

The surname The name (the year of publication): The full title of the book (italics);
The place of publication: The publisher.

The surname The name, The surname The name and The surname The name
(the year of publication): The full title of the book (italics); The place of publication:
The publisher.
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O vyaconucy

Y yvaconwucy ,JpyLTBEHU XOPU3OHTU" objaBrbyjy Ce padoBU KOjU Cy pe3yn-
TaT NojedauHavYHuUX U rpyrnHMX (HajBuLle TPU KoayTopa) MCTpakmBarka y obnactm
OPYLUTBEHMX HayKa.

Yaconuc ce nybnmkyje y lTaMnaHoj 1 eNeKTPoHCKoj dopMu ABa MyTa roguLiHbe,
Y JyHy vt fieuem6py.

Yaconuc objaBrbyje:

1. opurMHanaHe HaydHu pagoBe (y KOjMMa ce caonuwiTaBajy MPEeTXooHO He-
objaBrbMBaHM pPe3ynTaTh COMCTBEHMX UCTPaXKMBarsa) — OHP;

2. NpernegHe pagoBe (Koju cafpyke opuUrnHanaH, aetarbaH v KPUTUUKM NpUKa3
MCTPaXkMBadKor NpobnemMa mnm nogpydja y kKoMme je aytop octBapmo ogpeheHm Ha-
YYHW AOMPUHOC, BUO/BUB Ha OCHOBY ayToumTaTa) — INP;

3. KpaTKa UM NpeTxofHa caonwTera (OpUrMHanHM Hay4YHW pag npenmMmHap-
HOI KapakTepa) — KC, INC;

4. Hay4YyHe KpUTKWKE U noseMuke (pacnpaBe o ogpeheHoj TeMW 3acHOBaHE UC-
K/bY4YMBO Ha Hay4HOj apryMeHTaumjmn) — HK, HIT;

5. cTpy4yHe pagoBe (y KojMa ce MpeacTaBbajy M MPOMULLIBAjy MCKYCTBa KOPUCHAa
3a yHanpeherbe NpodecmnoHanHe npakce) CP;

6. MHPOopPMaTMBHE Npunore (YyBooHWKE, KOMeHTape, ocBpTe, benewike) — UM, n

7. Npukase nybnukaumnja (Krbura, 360pHMKa, Yaconumca, HaydHux gorahaja u cn.)
- M.

PagoBu ce 06jaBrbyjy Ha CPMCKOM je3nKy U AUPUNUYKOM MUCMY WU Ha eHrmne-
CKOM je3MKY M TAaTUHUYHOM MUCMY.

PokoBW 3a cnarse pagoBa cy: 1. debpyap 1 1. aBrycT. PagoBe cnaTh Ha uMejn agpe-
cy: dh.office@fdn.edu.rs

YcnoBwu 3a o6jaB/buBaH€ pagoBa

CBM pafoBM ce aHOHMMHO peueH3upajy. Mory 6utn objaBfbeH caMo pagoBuU
KOj/ CY MO3UTUBHO pPeLLEeH3MPaHMN.

AyTopu cy y o6aBe3un ga y3 pag AoCTaBe NOTNMcaHy M CKeHUpaHy 13jaBy Aa pan
HUje NpeTxoaHO objaB/beH UKW NoHyNeH Apyroj Nybnukauuju 3a objaBbrBarbe U
0ay uenvHum unmn y enoBrMa Huje ped o nnarujaty unm aytonnaruvjaty. O6pasal,
M3jaBe MOXKe ce Mpeys3eTu ca MHTepHeT-CTpaHuLe Yaconuca: https://www.fdn.edu.rs

AyTopu cy Oy>KHW la AOCTaBe NIeKTopUCaH TEKCTOBE Y CKIady Ca OBMM YMyTCTBOM,
Y CYyNpOoTHOM Hehe BUTK pa3MaTpaHM 3a 0bjaBIbMBaHse.

PapoBu nopa peaHunm 6pojeuma l, 2. U 4. Mory UMaTu HajBuLe 40.000 KapakTepa
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ca pa3MalnMa, YKbydyjyhi dycHoTe U eHOHOTE, He y3uMajyhu y 0631p HacnoB U
CaXKETKE Ha CPMCKOM U EHITIECKOM je3M1KY U CnMcak pedepeHLn.

PagoBu noa peaHuM 6pojeBmnMa 3. 1 5. Mory nmMmaTt Hajmule 25.000 KapakTepa
ca pa3sMauuMa, yKbydyjyhu dycHoTe 1 eHOHOTe, He y3auMajyhu y 0631p HacnoB r
CaKeTKe Ha CPrCKOM M eHITIECKOM je3UKy U Cnmcak pedepeHLm.

PapoBu rnog peaHnM 6bpojesmMa 6. 1 7. Mory nmaTtu HajeuLie 10.000 KapakTepa
ca pa3Maumma, ykrbydyjyhim dycHoTe 1 eHOHOTE.

/I3y3eTHO, ako YPeOHMULITBO MPOLEHM HayudHy, CTPYYHY WU UHPOPMATUBHY
oMpaBOaHOCT, pag MoXe BUTU K OBUMHKjU.

CraHpapAawv 3a npunpeMy paaa

- Pag Mopa goa cagpxxu: 1) nogatke o ayTopy MM KoayTpuMma, 2) HacnoB 3) an-
CTPAKT U Kiby4YHEe peydn Ha CPNCKOM je3MKy, OOHOCHO eHITIeCKOM je3UKy akKo je HbMe
HamucaH, 4) TekcT, 5) HajMarbe OBa MefyHacnoBa, 6) NUTepaTypy M 7) NogaTke o ay-
TOPY UM KOAYTOPMMA, HACMOB, CaXXETaK M KibyYHE pedln Ha eHIMIECKOM je3UMKy, ako je
HammcaH Ha CPrCcKOM je3mKy, OAHOCHO NoaaTKe O ayTopy MM KOayTopUMa, Hac/oB,
CcakeTaK M Kiby4He peyn Ha CPrCKOM je3unKy, ako je HammcaH Ha eHITIeCKOM je3nky
1 8) dpotorpaduje aytopa M koayTopa y JIPG dopmaty 1 buorpaduje oo 15 penoea,
Koje obaBe3HO cagpke, Mocre MMeHa 1 NpesmmMeHa, roanHy pohersa y 3arpagama.

- Pap Moyke fla cagpyKu: moaHacnioBs, uiycTpaumnje (tebene, rpadukoHe, weme, do-
Torpaduje, LupTexe 1 cn.), pycHoTe, eHOHOTe, Beborpadujy 1 octane nsBope.

- Papg Mopa ga byae npunpemMribeH y nporpamy Microsoft Word, popmaT cTpaHu-
ue A4, cBe MaprmHe 2,54 LeHTUMeETpa, BPCTa cnoBa Times New Roman, BennumHa
cnoBa (Font size) 12, jeaHocTpyKum npopen (Line spacing: Single).

- Mopaumn o ayTopy UM KoayTopmMa: MMe 1 NpesrMe jedMHOr Uiy NpBOr ayTopa
(npBa cTpaHMLUa, NpBU pea, neBw 6ok - Align); MyH Ha3MB MHCTUTYLMjE Y KOjOj paau
(opyrv pen, 6e3 Npopena, NeBn 610K); cegmLLTe UHCTUTYLIMjEe Y KOjoj je paau (Tpehu
pen, 6e3 npopena, NeBm 60K); MO UCTOM Hadeny crnefe nogaum o KoayTopumma; y3
MMe ayTopa M CBaKOI KoayTopa CTaB/ba ce 3Be34uua’ Koja ynyhyje Ha Moryhu KoH-
TaKT ca HbKMa.

WM3a cneou jegHokopayvHa 6enunHa (Enter).

- Hacnos paga nuile ce BENMKUM a, €BEHTYaIHUW, MOAHACOB MaflMM COBMMa (U
HacnoB 1 noaHacnos: cpeauHa (Center), 6e3 Npopena ako cy y Bulle pefoBa). Hac-
NOB M MOAHACMOBK MKLLY Ce LIpHMM croBrMa (Bold).

M3a cneou jeqHokopayvHa 6enunHa (Enter).

- AnctpakT cagpxu o 150 oo 200 peyun mn nuwe ce msa oapenHunue AncCTpakT
(Bold) koja nounmrse HoBMM penoM (First line 12.7), a n3a He CTaBs/bajy ce ABe Tauke ().

KoHTakT: e-mail
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Nocne OoBe Tayke MPBO CMIOBO je BEMNWKO, a TEKCT je Regular.

KrbyuHe peun cagpyxe on 5 0o 10 peym mnm cmHTarMm msa ogpenHuue KroydHe
peun (Bold) koja nmoumrbe HoBMM pedom (First line 12.7), n3a re cTaB/bajy ce ABe
Tauke (), MUY ce BENMKMM COBUMA, TEKCT je Regular, a cBaka K/by4dHa peuy je of
ApYrmnx pa3gBojeHa 3arneToM, Ca TaYKOM Ha Kpajy HaBedeHMX KIbyUYHUX pedn.

M3a cneaou jenHokopadHa 6enunHa (Enter).

- TekcT y uenmHm nuwe ce Regular, ca n3paBHaTUM MapriuHamMa (Justify), 3ano-
Unrbe HoBUM penoM (First line 12.7), kao u cBaku cnepgehu nacyc y TekcTty, 6e3 npo-
pena (Line spacing: Single).

- MehyHacnoBu cy He obenexkaBajy peaHM 6pojeBrMa M MULY ce Ha CPeanHn
(Center) upHumM cnoBmMa (Bold). MehyHacnoBm cy og MpeTxogHOr M TeKCTa KOoju cne-
OV OlBOjeHM jedHOKOpaYHMM BenmHamMa (Enter).

- Y dycHoTaMa ce dajy Kpaha objalltbetrba OenoBa OCHOBHOI TEKCTa (0o meT pe-
[OBa), a y eHOHOTaMa (Ha Kpajy TeKCTa, Mpe nuTepaType) Wmpe eKcnnmkaumje (oo
20 pepoBa) Koje ce ogHoce Ha oapeheHn Oeo OCHOBHOT TeKcTa. DycHoTe 1 eHaHOoTEe
no4Ynkby HOBUM pepoM (First line 12.7) n nuwy ce BenmndmHoM cnosa (Font size) 10,
6e3 npopena (Line spacing: Single).

- nyctpaumnje (Tebene, rpaduKoHKn, Weme, doTorpaduje, LPTEXM U CN.) Oajy ce
0[BOjeHM o[ MPETXOOHOI TeKCTa jeAHOKOopavYHoM BenmnHoM (Enter) n nmMajy obaBe-
3aH MOTMNUC KOjU je of, UycTpaLumja OaBojeH MCTOM TaKBOM 6enmHoM. MNoTnuc cagp-
YK BPCTY UNycTpaumMje ca peaHnM 6pojeM, HanmcaHy Kyp3unsoM (ltalic), cnepe aose
Tauke () 3a Kojux ce NuLle objallrere nnycTpaLumje (Regular) ca BeNMKMM ClOBOM
Ha nodeTky. MnycTpauuja v notnmc aajy ce Ha cpegmHm (Center). M n3a notnuca
cnegu jeqHoKopadHa 6enuHa (Enter). Mpumep:

Tabena 1: Ob6jallrberbe Tabne

- VNPEKTHN U MHOMPEKTHU UMUTATATK, YKIby4Uyjyhi ayToumTaTe, AY>KM O, jeaHor
pena, BU3yerHO ce M3OBajajy jedHOKOopadYyHOM BeNMHOM of MPEeTXOOHOr M TeKCTa
Koju cneamn (Enter), kao 1 WnperseM 604YHKX MaprHa 3a 0,6 LeHTruMeTapa. MNprMe-
PV AUNPEKTHOr U MHOMPEKTHOr LiMTaTa:

~JAUNPEeKTaH UnMTaT nodntbe HoBUM penoM (First line 12.7), o6aBe3HO cagpyXu Ha-
BOOHMKE, KOjMU Cy HamMcaHM Mo MpaBOMMCy CPMCKOr, OQHOCHO eHIMecKkor je3nka.
Y TEeKCTY HaMMCcaHOM Ha CPMCKOM je3MKy HaBOAHMULM ce MUy Ha cnegehm HaumH:
LUNTUPaHM TEKCT", HAKaKo gpyradumje (HAp. ,uMTUPaHW TEKCT, U »LUTUPAHU TEKCT«
n cn). (M3Bop AMpeKTHOr umTaTa)

VMHOVMPEKTHM UMTaT noapasyMeBa kopulhere y TekCcTy ogpefeHor nogaTtaka,
voeje, CTaBa, MULLIbEHsA, NpensMharba UTO. KOjW HMje OOCNOBHO Mpey3eT, ann He
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npeacTaB/ba pe3ynTaT CaMOCTa/THOI MCTPaXKMBAYKOr pada (ko)ayTopa TeKcTa. Takohe
MOYNHE HOBUM PEeOOM, aln Ce HE KOPUCTE HAaBOAHMUM. (M3BOP MHOAMPEKTHOr LiUTaTa)

- I3BOpPU OUNPEKTHUX U MHOMPEKTHUX LMTaTa Aajy ce y 3arpanu Ha Kpajy umTaTa,
rmocne HaBOOHWKA, KOO OMPEKTHUX, U TauKe, KOO UHOMPEKTHUX LMTaTa, Ha NMUcMy
nybénmkaumje n3 Kojux cy umtatn kopuwheHn. NMoTyH 6mubnmorpadckm nogaTak ny-
6nvKauunje 13 Koje je AMpeKTaH UNu MHONPEeKTaH umMTaT KopuwheH gaje ce y nuTte-
paTtypu, Beborpadujn Unm octanmm M3BopmMMa Ha Kpajy paga. Npumepu:

(MpesunMe, roomHa: cTpaHuua/e)

(Mpe3ume, NMHMUMjanM nMeHa. roomMHa: CcTpaHuua/e) Kaga ce y nuTepatypu
rnojaBsbyjy OABa UCTa Npe3rMeHa

(Mpe3sume, HULMjan/v UMeHa. 1 NpesuMe, MIHMLUMjan/v UMeHa. rogunHa: cTpaHu-
La/e) kapa ce y nuTepaTypu Mojassbyjy KOayTopu ca UCTUM Npe3nMeHunMa

(Mpe3umMe 1 Opyru, roguHa: CTpaHuLa/e) Kaga je BvLle o ABa ayTopa

(Mpe3uMe, roomHa: cTpaHuLal/e; Mpesnme, roanHa: cTpaHuua/e; Mpesnme, rogm-
Ha: CTpaHWUa/e; NTO.) KOO MHOMPEKTHUX LiMTaTa KojuMa ce caxkumajy nogaum, naeje,
CTaBOBW, MULLIbEHA, NpeaBUNarba UTA. BMLLE Of jeaHOr ayTopa

(Mpe3nmMe, rognHa: Beb-agpeca)

(Mpe3nmMe, HasmMB OHEBHUX UMM MEePUOOUNYHUX HOBUHA, roanHa/6poj: cTpaHm-
Lla/e) Kod ocTanux nssopa

(HasmB goKyMeHTa, roamHa: CTpaHa) Kog oCTanmx M3Bopa.

(McTo: cTpaHuua/e) Koa AMPEKTHUX U MHOANPEKTHUX LinTaTa U3 UCTOT M3BOopa Koju
cnefe jefdaH 3a opyrvm

- Y nuTepaTtypu, Koja ce nuLle MasainuM C/I0BMMa Ca BETUKUM MOYETHUM C/TOBOM —
NuTtepaTypa, 1 ABe Tauke 6e3 benumHe (:), LpHUM cnoBMMa 1 Kyp3mBoM (Bold v Italic),
Ha cpeounHK (Center), ca jegHOKOpauYHUM BenrHamMa of Mocnefre pedeHule y
TEKCTY 1 of NpBe 6ubnorpadcke jeanHuue (Enter), HaBoge ce UCKbY4YMBO My6AU-
Kaumnje — Kkbnre, Yaconumcum, 360pHULM pafoBa — Koje Cy ANPEKTHO UK MHOUPEKTHO
uUMTMpaHe y pagy. JlutepaTypa cagpyku notnyHe bmnbnumorpadcke nogaTke o CBakoj
KopuwheHoj NyGamnKaumju Ha jeanky 1 NMcMy Ha KojuMa je objaBrbeHa. Pegocnen
nyb6nukKaumja gaje ce no azbyyeHoM pefny npesvMeHa jeauHor UM NpBor ayTopa,
ca pegHVM BpojeM ncnpep ceake nybnvkaumje.

MpuMep 6ubnorpadcKMx NogaTaka o KkbMrama Koje ce HaBofe y nuTepaTypu:

MNpe3nmMe ViMe (roguHa objaBrbMBatba): INyH Ha3mB Kreure (Italic); MecTo nsanatrba:
MN3paBau.

Mpe3nme NMme 1 Mpesnme VMiMe (roamHa objaBrbuBatba): MyH Ha3mB Kreure (Italic);
MecTo n3namsa: Isgasau.
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Mpe3snme Nme, Mpesnme Mme u Mpesnme MiMme (roamHa objaBrbrBarba): NyH Ha-
3MB Khbure (Italic); Mecto nsparba: Misgasau.

Mpumep 6Ubnorpadckix nogataka o HacornmchMa Koju ce HaBofe y MnTepaTypu:

Mpe3nme MNme (rogmHa objaBrbMBarba): MyH HAacnoB TekcTa; HasmB yaconuca
(Italic), Bon. puMcku 6poj, 6p. apancku 6poj; MecTo napgarsa: M3gaBay; cTp: noyeTHa
— 3aBpLUHa 0bjaB/beHOr TEKCTA.

Mpe3snme Mime 1 Mpesnme MMe (roomHa objaBrbMBatba): [NyH HacnoB TekcTa; Ha-
3MB Yaconuca (Italic), Bon. puMckiu 6poj, 6p. apancku 6poj; MecTto nsparsa: Magasay;
CTp: NoYeTHa — 3aBpLUHa 06jaBfbeHOr TeKCTa.

Mpe3snme Nme, Mpesnme Mme u Mpesnme ViMe (roamHa objaBrbrBarba): NyH Ha-
cnoB TekcTa; Hasme yaconuca (ltalic), Bon. puMcku 6poj, 6p. apanckn 6poj; MecTto
n3narba: MagaBay; CTp: NoYeTHa — 3aBpLUHA 06jaB/beHor TeKCTa.

Mpurmep 6rbnorpadckmx nogaTaka o 360pHMLMMa PagoBa Koju ce HaBoae y -
TepaTypu:

Mpe3nme Nme (rogmHa objaBrbuBatba): MyH HAacNoB TekcTa. Y: yp. unu np. MNpe-
3numMe/Ha, MHnumnjan/m nMmeHa. MyH Ha3ms 360pHMKa pagosa (Italic); Mecto Usgamsa:
M3paBauy; CTp: MoYeTHa — 3aBpLUHa 06jaB/beHOor TeKCTa.

Mpe3sunme Mime 1 MpesnmMe Nme (roanHa objaBrbrBarba): MNyH HaAcNoB TeKcTa. Y:
yp. unu np. NMpesume/Ha, MHMuMjan/m nMmeHa. NMyH Hasne 36opHKKa pago.a (Italic);
MecTo nagarsa: Miagasay; cTp: NnoyeTHa — 3aBpLUHa objaB/beHOr TeKCTa.

Mpe3snme Nme, Mpesnme Mme 1 Mpesnme ViMme (roamHa objaBrbrBarba): NyH Ha-
cnoB TekcTa. Y: yp. unu np. MNpesnme/Ha, MHnumjan/m nmena. MNyH Ha3mne 36opHMKa
pafoga (ltalic); MecTto nsgamsa: MiagaBay; CTp: NoyeTHa — 3aBpLUHa 0b6jaB/beHOor Tek-
CTa.

- Y (eBeHTyanHoj) Beborpadujn, koja ce nuLle MarnM CIOBMUMa Ca BEMUKUM MO-
YyeTHVUM crnoBoM — Beborpaduja, n oBe Tauke 6e3 6enmHe (I, LPHUM CNoBMMaA U
Kyp3meom (Bold wu ltalic), Ha cpeaunnHm (Center), ca jeqHOCTPYKMM GenmHama of,
nocneprbe 6mubnmorpadcke jeomHuue y nutepatypu U on npse Gubnumorpadcke
jennHMue y Beborpadumju (Enter), HaBoae ce UCKbYYMBO €NeKTPOHCKM objaBrbeHe
nyénmkaumje — Krbumre, 4aconmcu, 360pHULM 1M TEKCTOBM Ha Beb-mopTanmma mnm
Beb-cajToBMMa — Koje Cy AMPEKTHO MU MHOMPEKTHO UMTUpPaHe y paay. Pepocnen
ny6nmkaumMja gaje ce no asbydyeHoM peny npesmmeHa jeduHoOr Mau NpPBOr ayTopa,
ca pefHuM BpojeM ncrnpen cBake eNeKTPOHCKM objaBrbeHe NybnnkKaumje Ha je3mnky
M MUCMY Ha KojMMa je objaBrbeHa.
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MpuMepn 6MbnorpadCckmMx noaataka O eneKTPOHCKMM nybnurkKaumjaMa Koje ce
HaBopde y Beborpaduju:

Mpe3snme VMime, MNyH HacnoB TekcTa (Italic); Be6-agpeca (MpucTyn/beHo: AaH, Me-
ceu, roonHa)

MNyH HacnoB TekcTa (Italic); Beb6-agpeca (MpUCTyN/beHo: AaH, Mecel, roanHa)

- Y (eBeHTya/THMM) OCTanMM M3BOPKMMA, KOjU Ce NULLY MasiMM ClTOBMMa Ca Beun-
KWMM MOYeTHUM crioBoM — OCTanu U3BOPKU, W ABe Tauke 6e3 6enmHe (), LpHWUM cro-
BMMa U Kyp3mBoM (Bold u Italic), Ha cpegunmHm (Center), ca jeQHOCTPYKUM BenmHa-
Ma of nocrnefte brbnuorpadcke jeamnHuLLe y nMTepaTypu, OOHOCHO (€BeHTYalHoj)
Beeborpadujn 1 on npee bubnmorpadcke jeamHMLe ocTanm mssopmma (Enter),
HaBo[de Ce UCK/byUMBO ocTane nybnmkaumje — QOKyMeHTU, AHEBHE U NepuogudHe
HOBWHE U CN.) — KOje Cy AMPEKTHO UMM MHOAMPEKTHO UMUTUpPaHe y pandy. Pepocnen
ny6nukaumMja oaje ce no asbyyeHoM peny HasvBa Nybnmkaumje, ca pegHum 6pojem
ncrpen ceake, Ha je3nKy M MMCMY Ha KojuMa je objaBrbeHa.

MpuMepn Bmubnorpadckmux nogataka o nybnukauuvjaMma Koje ce HaBofe y ocTa-
UM U3BOPUMA:

Mpe3nmMe Mme (rogmHa): MNyH HAacNoB TeKCTa; Ha3mB AHEBHUX MW MEPUOANYHMX
HoBMHa (ltalic), 6p. apancku 6poj; MecTo: M3pmaBay; CTp. apancku 6poj.

MNyH HacnoB OOKyMeHTa (roamHa); MecTo: M3gaBay; cTp. aparcku 6po;j.

- AKO je paf HamwmcaH Ha CPICKOM je3nky U RUPUINYHOM MMCMY, Noce nuTepa-
Type (eBeHTyanHo Beborpaduje, o4HOCHO OCTanMx M3BOPaA) 3aBpLUaBa Ce UMEHM-
Ma (Ko)ayTopa v adunmjaumjamMa, HaCIOBOM U, eBEeHTyalHMM, MOAHAC/TOBOM paaa,
ancTPaKTOM U KIbyYHMM pedyriMa Ha eHIT1IeCKOM je3UKY M NaTUHMYHOM MUCMY MO
MCTOM YMyTCTBY 3a CPMCKM je3nk. 3a ANCTPaKT ce KOpUCTM m3pas — Abstract, a 3a
KIby4He peun — Keywords.

AKO je pag HamuMcaH Ha eHIMEeCKOM je3nKy 1 NaTUHUYHOM M1CMY, Mocne nuTepa-
Type (eBeHTyanHo Beborpaduje, ooHOCHO OCTanmMx M3BOPa) 3aBpLUaBa ce MMeHMMa
(ko)ayTopa, adunumjaumjama, ancTpakToM 1 KIbyYHUM pednMa Ha CPIMNCKOM je3nKy U
ANPUNNYHOM MUCMY MO OBOM YMyTCTBY.
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